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1. Executive Summary

Adani Electricity Mumbai Limited (AEML) is @ No.1 power utility company in India and operates
as a wholly owned subsidiary of Adani Transmission Limited. With a customer base of over three
million consumers across Mumbai and its suburbs, covering a vast area of 400 square kilometers,
we seek to provide exceptional service. Our commitment to reliability is evident in our
outstanding track record, with a remarkable uptime rate of 99.99%, which ranks among the
highest in the country. Meeting the substantial power demand of Mumbai, we supply close to
2,000 MW through our extensive and highly efficient distribution network. We are Mumbai's
preferred choice, providing the most competitive tariff powered by a large in-Group access to
renewable energy.

The business of AEML went into existence in 1926. The company's business services Mumbai
and its suburban region. The company is a part of the Adani Group, multinational conglomerate
headquarters in Ahmedabad. With a diverse portfolio spanning multiple sectors, including
energy, infrastructure, logistics, agribusiness, and more, the Group has established itself as a
prominent player in the global business landscape. A key focus area of the Adani Group is
sustainability and renewable energy. It made significant investments in the renewable power
sector, particularly in solar and wind energy, contributing to the country's transition towards a
cleaner and greener future.

Operating in over 50 countries, the Adani Group has a strong global presence and is known for
its successful execution of large-scale infrastructure projects. With its entrepreneurial spirit,
innovative approach, and commitment to economic growth, the Adani Group has emerged as
one of India's largest business conglomerates.

AEML continues the quest of providing the best quality service to the customers entrusted into
the brand motto of the Power of Service. The company is committed to creating new &
innovative approaches in operations and services that contribute to the development of the
customers.
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AEML has operated for over 9.5 decades in a stable and evolved regulatory regime. With a
modest consumer base of 2,500 households in 1931 the business has grown to 3.10 million
households equivalent to 12 million consumers equivalent to the entire population of Sweden,
AEML serves the “gateway" city of Mumbai servicing 85% of Mumbai's geography, touching 2
out of 3 households in Mumbai, which is India's commercial capital and most populous city in
the country and among the top 10 Global Finance Centers with per capita income at 4x of India.

Mumbai being a city with the highest GDP, quality consumer base who have good payment
history. partners along with our growth trajectory path and hence put AEML EBITDA at the least
risk. We endeavour to provide the highest quality of supply in terms of sustainable, reliable, and
affordable power supply with an emphasis on excellent consumer service,

Our focus on sustainability is central to how we create value. It drives innovation and helps us
make better decisions in the interest of our many different stakeholders.

In our pursuit of excellence, we have diligently moved ahead keeping our values in mind. Every
challenge is viewed as an opportunity to get better. We have swiftly navigated through the
business cycle while accelerating our expansion in the right direction.

Today, AEML has evolved into one of the most efficient integrated utilities in India. The Company
operates in a stable and evolved regulatory framework with predictable & robust returns. The
Tariff is based on assured return on capital model, pass-through of costs and efficiency linked

incentives.

AEML has pioneered adoption of groundbreaking technologies since inception. These
technological advancements have helped AEML create robust systems and infrastructure.,

AEML as a Leader in the Power Distribution space is guided by the fact, of the vision, of its
Management. It is on account of the broad vision, leadership, and direction of the AEML
management, that the Company has been an impeccable force in the industry.

Adani Electricity Mumbai Limited (AEML) and Power Distribution Services Limited (PDSL) form
a collective obligor group. AEML, predominantly operated by Adani Transmission Limited with a
74.9% ownership stake, assumes primary responsibility. Qatar Holding LLC holds a 25.1% equity
stake in AEML and PDSL. PDSL, a subsidiary of ATL, plays a vital role in collecting AEMLs
corporate expense allocations and safeguarding corresponding receipts within the obligor
group. This corporate structure ensures that the US dollar noteholders benefit from the

intended advantages and protections.
1.2 Rated as India’'s number one power distribution company.

AEML topped the country's 71 electricity distribution companies for its overall performance
including Financial Sustainability, Operational Excellence and Corporate Governance.,

In the Ministry of Power's 11*" edition of the ‘Annual Integrated Rating & Ranking’ of country's
power distribution utilities, Adani Electricity secured the 15 rank with Grade A+ and the highest
integrated score of 99.6 out of 100. The rating report is prepared by McKinsey & Company and
the assessment is based on the accounts of the past three financial years, from 2019-2020 to

2022-2023.

in the exhaustive evaluation exercise, Adani Electricity emerged as the best and only private
utility to be rated in the top five and is also one of 15 discoms to not have any negative marking.

The Annual Integrated Rating & Ranking exercise is carried out by the nodal agency Power
Finance Corporation Ltd as per the framework approved by the Ministry of Power since 2012. It
covers 71 power distribution utilities comprising 45 state discoms, 14 private discoms and 12
power departments across India. The exercise provides a blueprint for stakeholders to assess
performance, identify gaps, measure impact of steps taken and plan ahead.
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Adani Electricity scored 12.8 out of 13 for Performance Excellence, covering Billing Efficiency,
Low Distribution Loss, Collection Efficiency and Corporate Governance.

Under Financial Sustainability, Adani Electricity scored all 75 marks for its ACS — ARR Gap (Cash
adjusted), Days Receivable, Days Payable to Generation Companies, Adjusted Quick Ratio, Debt .
Service Coverage Ratio (Cash Adjusted) and Leverage Debt / EBITDA (Cash adjusted).

For all the above parameters, Adani Electricity has scored in the top matrix, and the superior
ranking is a result of a set of best practices in the industry, including the following:

= Digitized bill generation and payments — partnering with UPIs and payment gateways to

facilitate ease of payment for the customers.
= Deployment of advanced meter reading capabilities which reduces bill errors significantly.

= Analytics and MIS systems to curb power thefts — stronger vigilance drives. These efforts
have led to reducing distribution losses from 9.1% to 6.7% over the last 2 years.
= Strong working capital management leading to the highest score for quick ratio.

1.3 EBITDA Performance (in INR million)

EBIDTA (INR Million)

23,831
20,804 20,915 20857 21168
18,610 18,897 : s

| I I I I

Mar19 Mar20 Sep20 Mar21 Sep21 Mar22 Sep22 Mar23
FY19 & FY20 is AEML standalone EBITDA. EBITDA as on September is for trailing twelve months
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2. Adani Electricity Mumbai Limited (AEML) Obligor Group.

AEML Obligor Group owned 74.90% by ATL and 25.10% by QIA, comprises of Adani Electricity
Mumbai Limited (AEML) and Power Distribution Services Limited (‘PDSL). AEML which is a
section 62 asset as per the Electricity Act, 2003 i.e., based on cost plus model, is a high-quality
ROE based asset with minimum risk while PDSL provides specialized network services as wel| as
certain back-office services to AEML,

3. Business Updates

New Tariff released by Maharashtra Electricity Regulatory Commission (MERC) is lowest amang
Discom in Maharashtra's for the period reviewed under the Multi-Year Tariff (MYT) mechanism.
This demonstrates the benefits to the end users on account of Adani Electricity's prudent
financial and operational practices.

Renewable Power commitment
- In the last 2 years we have increased share of Renewable Energy from 3% to 30%

— Share of RE procurement increased to 30% at end of 31 March 2023 in line with
commitments under July 2021 SLB issuance.

- AEML consumers will have proud distinction to be amongst the few globally to source a
significant share of electricity from Renewable Energy sources (60% by 2027).

- Scaling Renewable Energy Supply is part of the Company’s strategy to provide Reliable,
Affordable and Sustainable Electricity to consumers.

Increase in Regulatory Asset Base

- RAB increased from INR 5,607 crore (FY 19) to INR 7,978 crore (FY23) with a CAGR of
9.2%

— Capex of FY 2023 has been fully funded through internal accruals without any debt
incurrence.

Mid Term Review (MTR) Order Summary

MERC released MTR Order in March 2023 for True up of FY2020, FY2021 & FY2022, Provisional
True up of FY2023 and Revised ARR & Tariffs for FY2024 & FY2025 - Link Attached -

AEMLT - in/wp-content rder-230-0f-20

AEML D - ;;gg [[mg[g gg m[wg content/uploads/2023/03/0Order-231-0f-2022. p

AEML G - https://merc.gov.in/wp-content/uploads/2023/03/0rder-229-0f-2022.pdf

AEML will receive an amount of INR 1,574 crore (INR 1,496 crore Principal and carrying cost)
towards Approved Past Period Revenue Gap during next 2 years along with carrying cost.

Other Updates

— AEML has achieved 38% reduction in GHG emission intensity during the financial year
2022-23.
— AEML has installed 3.75 lacs smart meter till March 31, 2023
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Operational Performance for Distribution business

AEML has registered YoY growth of 13.7% in electricity demand mainly on the back of
commercial & industrial activity getting back in place, The details for the same along with the
breakup of the sales mix is represented in the table below:

Sales Mix (Mus) FY23 Fy22 Increase %
Residential 4,554 4,317 5.5%
Commercial 2,980 2,397 24.3%
Industrial 1,528 1,258 21.5%
Total 9,062 7,972 13.7%
Collection Efficiency % 100% 103%

E- payments 75% 70%

An efficient and stable business is one, which is able to effectively collect its receivables in a
timely manner, and AEML is one such business that focuses and puts forwards a lot of focus on
its collection drives and has provided its consumers with various payment options which
includes digital options, KIOSKS etc. for the timely servicing of the electricity bills, Due to the
continuous endeavour and monitoring of the collections, AEML, was able to clock near cent
percent collection efficiency.

Credit Ratings

International Rating
All three international rating agency has completed annual surveillance of AEML and has
reaffirmed Investment Grade (IG) Rating capped at sovereign.

Rating Agency Rating/Outlook Rating/Outlook
S 1bn Senior Secured Notes | $ 300mn Sustainability Linked Note
Moody's Baa3/Negative Baa3/Negative
Fitch BBB-/ BBB-/
SEP BBB-/Negative -

Domestic Rating

Rating Agency Rating/Outlook
India Ratings IND AA+/Stable
CRISIL CRISIL AA+/Stable

4. Sustainability, Reliability and Affordability

Our corporate strategic framework ensures providing the highest standards of customer service,
through a consistent focus on three fundamentals that guide our actions and enable us to
measure success. It entails ensuring a sustainable, reliable, and affordable power supply.

4.1 Sustainability

AEML is committed to all United Nation Sustainable Development Goals, with focus on SDG 7
i.e. Affordable and Clean Energy, SDG 11 on Sustainable Cities and Communities and SDG 13 on
Climate Action.

In this context, with all the recent developments and the potential prevalent in the power sector
today, what we do at AEML matters even more: generating affordable, clean, renewable power
for moving towards a more equitable and sustainable future.
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With a major thrust on promaoting renewable energy, AEML has successfully contracted 700 MW
power supply from a Hybrid solar + wind power plant delivering 50% CUF. AEML plans to increase
its renewable power procurement mix percentage to 30% by 2023, which would further be
scaled up to 60% by 2027. This will offset the equivalent of upto ~16% of Mumbai's total GHG
emissions.

To put things into perspective, India as a country has set itself a target of reduction of GHG
emission intensity of 33% against 2005 baseline, hence AEML is looking to achieve ~2x of India's
target 3 years before India aims to achieves it with a baseline of 2019 vs. India's baseline of 2005

AEML has linked these targets with financial penalties for non-achievement under its recent
issuance of US Dollar Notes of 300 million to international investors, demonstrating the gravity
of commitment.

KPI under Sustainability Linked Notes

Sustainability Performance Targets (SPTs)
e KPI-1: Increase Renewable pawer mix in the overall power purchase mix

» SPT 1: Attain at least 60% of renewable power procurement mix by end of FY2027

¢ KPI 2: Reduction in GHG Emission Intensity (Scope 1 and 2} (GHG Emission Scope 1 and
2 measured by tCO2 divided by EBITDA of AEML)

»  SPT 2: Reduce GHG Emission Intensity (Scope 1and 2) by 60% by end of FY2029,
compared with FY2019.

As agreed in the pricing supplement for USD 300 million Sustainability Linked Notes 2031, for
each financial year the Obligor Group need to publish Assurance Repot on verified and/or
certified by the External Verifier, which shall disclose the Renewable Power Mix (RPM) and the
GHG Emission Intensity.

Annual Assurance Report for March 2023 on GHG Emission Intensity (Scope 1 & 2) and
Renewable Power Mix (RPM) for detailed information issued by DNV is available on website of

the company (www.adanielectricity.com) under Investor Section.

The Progress under KPI-1 against base line year is as follows:

KPI-1 : Renewable Power Mix in Purchased Electricity: Units in Million (Mus)

Description FY 2018-19@ | Fy2022-23
Procurement of electricity from the eligible a 280.73 3,002.41
renewable energy sources @
Procurement of electricity from other than b 9,032.91 6,993,710
renewable energy sources
Total electricity procured c=a+b 9,313.64 9,995.51
Percentage of procurement of electricity from the alc 3.01% 30.04%

| eligible renewable energy sources

1. Eligible Renewable Energy sources are considered as per ‘Renewable Purchase Qbligation, its Campliance and
Implementation of Renewal Energy Certificate Framework Regulations, 2019’ issued by Maharashtra Electricity
Regulatory Commission (the "Regulation”) which means renewable sources such as mini hydro, micro hydro, small
hydro, wind, Solar, biomass including bagasse, bio fuel cogeneration, urban or municipal waste and such other
sources as are recognized or approved by Ministry of New and Renewable Energy, Government of India.

2. This includes utilization of 3,268.16 Mus in FY 2018-19 and 3,153.84 Mus in FY 2022-23 through embedded captive
generation as per power purchase arrangement for the years ended on March 31, 2019 and March 31, 2023.

3. The FY2018-19 (Baseline year) numbers are referred from assured numbers reported by AEML
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KPI-2 : GHG Emission Intensity (Scope 1 & 2)

Boundary of emission within the company | FY-2018-19@ FY-2022-23

GHG tCO2e AEML: Scope-18& 2 37,50,069 33,110,159
EBITDA Rs Cr® AEML 1,664 2,381
Emission Intensity (t CO2e/ EBITDA in Rs Cr) 2,254 1,390

1. The reported data on EBITDA of AEML within the Report are based on audited financial statements of the
respective year.

2. 1crore=INR100,00,000

3. The FY2018-19 (Baseline Year) numbers are referred from assured numbers reported by AEML.

AEML has achieved 38% reduction in GHG emission intensity during the financial year 2022-
23,

4.2 Reliability
AEML by virtue of its philosophy puts reliability at its core since reliable electric supply is critical
for the enterprise to operate and grow. The same is evident from the fact that even during the
Pandemic regime during the lockdown, the Company was able to supply uninterrupted 24/7
power supply to its consumers. Moreover, the various reliability indices like SAIFI, SAIDI, CAIDI,
and AS|, demonstrate our commitment and continuous endeavour in this arena. AEML structures
its reliability supply through a continuous Capex cycle round the year. This helps in adding value
to our consumers.

> Dahanu Power Plant has enabled supply reliability through adoption of best-in-class
practice.

> Mumbai network design insulates its consumers from grid failure.

» 23 instances of National/Regional Grid outages in last 20 years, however, consumers in
Mumbai remained largely unaffected.

» Ensuring asset hardening and modernization

» Investing in modern O&M practices, ensuring lower SAIDI and SAIFI

4.3 Affordability
Affordability refers to our objective of providing affordable tariff for 12 million consumers.
The measures undertaken comprise:

> Procurement of 700 MW hybrid power at ¥ 3.24 per unit for 25 years for new fixed tariff
PPA

¥ Saving on short term power requirement and thereby reducing the overall power
purchase cost

» Smoothening of FAC resulting in tariff stability for consumers

10
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5. Operational Performance
Snapshot of Distribution Business

Parameter UoM FY23 Fy22 Fy21 FY20 FY19

Power Transformers Nos. 244 234 228 217 21

PT Capacity MVA 4,507 4,337 4,167 3,896 3,751

Distribution Transformers | Nos. 7,252 7,220 6,981 6.809 6,697

DT Capacity MVA 5379 5300 5,191 5,076 4,978

Cable Network

Total HT Length Kms 5,060 4,973 4.885 | 4,860 | 4,580

LT Main Line Cable Kms 6,596 6,496 6.247 |' 6,226 6,139

LT Service Cable Kms 11,816 11,668 11,511 | 11,400 | 11,244

Street Lt. Cable Length Kms 2,177 21,40 2,106 2,091 2,062

Total LT Length Kms 20,589 20,304 |19,864 | 19,718 | 19,445

Operating Metrics

Supply Reliability (ASAI) (%) SAIDI (mins), SAIFI (nos.) and CAIDI (mins)

= SAIFl » SAIDI = CAIDI
99.996% 99.996%

- 3174
28.95
Aaintained suppl 23.63 223
¥ e
o.82 0.70
Fr22 Fr23 Fraz FY23
Transmission Availablility (%) PlantAvailability - ADTPS (%)

99.68% 99.77% 0.75%
Fra22 Ey2s Fr22

Notes: System Average Interruption Duration Index (SAIDI) indicates average outage duration for each customer served,
System Average Interruption Frequency Index (SAIFI) indicates average number of interruptions, Customer Average
Interruption Duration Index (CAIDI): indicates average time required to restore service during a predefined period of
time.

YoY- year on year, YTM - Year to month, mins - minutes, nos.- numbers

1
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Consumerbase (million) Distribution Loss (%) E-poyment (% of total collection)

3.08 213 75.00%

crease i Improving £9.73% E-pay g
L 145 5 consistently due nains i
AES to focused loss
3 mitigation tefestin
activities channels

Frz2 Fy23

Fy22 Fra3
Collaction Efficiency (%) Number of Complaints
531,319
1341% 100.68% .
Collection 472593 Consistentfall in
efficiency complaints
depicting higher
Fy22 Fy23 Fyaz FY23

The Custamee Satlstaction (CSAT) Scaro (top )M 3t AEML haz mproved from 78 In FY22 to 84 in FY23 and Customer Oclight Seera (top 2W)01 has moved ka 60 in FY23 fiom 53 InFv2z2 |

Notes: Top 3% = % respondents rating Good, Very Good or Excellent on a 5 pt scale and Top2 %= % respondents rating
Very Good or Excellent on a 5 pt scale

6. Financial Performance

A. Summary of the Covenants for period ended on calculation date.

Calculation Period & Date

Particulars Annexure/ | Mar. 31, | Sep. 30 | Mar. 31 | Sep. 30 | Mar. 31, | Sep. 30, | Mar. 31
Threshold 2023 2022 2022 2021 2021 2020 2020
Ratio
Distribution covenants (Note)
Debt Service Annexure 1 4.76x 4.80x 5.53x 5.80x 6.01x 3.84x 2.35x
Coverage Ratio > 1.10x
(DSCR)

Debt Sizing Covenants (Note)

Project Life Annexure 2 3,29x 3.24x% 3.37x 3.33x 3.41x 3.79x 3.57x
Coverage Ratio >1.80x

(PLCR)

Net Debt to Annexure 3 0.86x 0.86x 0.89x 0.85x 0.81x 0.85x 0.82x
Regulatory Asset | < 1.40x

Base (RAB)

Fund from Annexure 4 13.4% 9.9% 4.8%* 9.7% 16.0%* 18.4% 30.1%
Operations / Net

Debt

Mar - March , Sep. - September x - times

*We have utilized our FFO prudently in order to repay the working capital loan outstanding as on March 2022. In case of non utilization
of FFO towards repayment of working capital loan, FFO/Net Debt will be resulted in 16.56% as on March 2022 and 17.74% as on March
2021.

Note: Above covenants is calculated as per definitions given under Common Trust Deed (CTD) and Note Trust Deed
(NTD) executed for USD 1,000 million and Accession Memorandum for USD 300 million. All covenants in forms of ratios
are in compliance and are calculated on trailing twelve month basis at each calculation date

12
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B. Covenants Performance

B1. Debt Service Coverage Ratio (DSCR)

Debt Service Coverage Ratio (DSCR)

6.01x 5.80x% 5 53

4.80x 4.76x
3.84x
2.35x
i 1.55x

Mar 20 Sep 20 Mar 21 Sep 21 Mar-22 Sep 22 Mar-23 Sep 23 Mar-24 Sep-24 Mar-25

e Actual  ==—Threshold

B2. Project Life Coverage Ratio (PLCR)

Project Life Coverage Ratio (PLCR)
3.79x%
341 333x 337X 3044 3.29%

HHHE

Mar 20 Sep 20 Mar 21 Sep 21 Mar-22 Sep 22 Mar-23 Sep 23 Mar-24 Sep-24 Mar-25

mmmt Actual  ====Threshold

B3. Net Debt to RAB

Net Debt/RAB
1.40x%

0.82x 0.85x pgix 0.85x 089X 0.86x 0.86x

Mar 20 Sep 20 Mar 21 Sep 21 Mar-22 Sep 22 Mar-23 Sep-23 Mar-24 Sep-24 Mar-25

e Actual Threshold

13

Tre powe ef Serete



adani

Electricity

CO

T pomnr ot bervace

e s 5 NExE
e e —————————— Fawen
unuTY

——

B4. Fund from Operations / Net Debt
FFO/Net Debt

30.1%

18.4% .
16.0% 13.4%
9.7% 9.9%
I 4.8% I
K1

Mar 20 Sep 20 Mar21 Sep 21 Mar-22 Sep 22 Mar-23 Sep 23 Mar-24 Sep-24 Mar-25
o Actual
*We have utilized our FFO prudently in order to repay the working capital loan outstanding as on March 2022, In case of non-utilization

of FFO towards repayment of working capital loan, FFO/Net Debt will be resulted in 16.56% as on March 2022 and 17.74% as on March
2021,

C.EBITDA performance
EBIDTA (INR Million)

23,831
20,804 20915 20,857 21,168

18,610 18,897
I I I I l l I

Mar19 Mar20 Sep20 Mar 21 Sep 21 Mar 22  Sep22  Mar23
FY19 & FY20 is AEML standalone EBITDA, EBITDA as on September is for trailing twelve months

D. AEML Regulated Asset Base (RAB)
RAB (INR Million)

FY23 o e Y [ 1 P B e e ey =~ 12.089
Sep-22 e e e e P R R T < 11,283
FY22 e e Y P e R R e ) 6,940
Sep-2 7 ] S| — 10,382

Y2 e T SN s 3,790
Sep-20 I o S B ey 5,321

FY 20 e 7 P S N B 3,755

FY 19 sy S - 2,398

HmRAB mCWIP

14
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Trade Receivable position as on March 31, 2023 INR million
" . Within the 1-90 91-182 >182

Categories Unbilled# Credit Period days days days Total
Commercial 2,999 1,002 141 73 31 4,246
Industrial 855 97 36 4 - 992
Residential 2,121 1,570 551 102 110 4,454
Total 5,975 2,669 728 179 141 9,692
Transmission - 278 243 - ] 521
Others - 150 94 41 0 285
Gross Debtors 5,975 3,097 1,065 220 141 10,498

# Receivables includes normal unbilled revenue as on March 31, 2023 which will be billed during the next month as

per applicable billing cycle of consumers.

15
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7. Information on Compliance Certificate and workings
To: SBICAP Trustee Company Limited (the “Security Trustee”)
Copy to: Madison Pacific Trust Limited (the “Note Trustee”)

Copy to: Note Holders for U.S. $1,000,000,000 Senior Secured Notes Due 2030 and U.S.
$ 300,000,000 Sustainability Linked Senior Secured Notes due 2031

From: Adani Electricity Mumbai Limited ("AEML") (as borrower)
Power Distribution Services Limited ("PDSL") (as Obligor)

Dated: July 28, 2023

Dear sirs/madam

Adani Electricity Mumbai Limited and Power Distribution Services Limited (together as
“Issuers") - Common Terms Deed dated February 12, 2020 and Accession Memorandum dated

July 13, 2021 (the "Common Terms Deed")

We refer to the Common Terms Deed. This is a Compliance Certificate given in respect of the
Calculation Date occurring as on March 31, 2023. Terms used in the Common Terms Deed shall

have the same meaning in this Compliance Certificate.
The Certificate is based on the following documents:
1. Audited Financial Statement of Obligor Group for the year ended on March 31, 2023.

2, The Cash Flow Waterfall Mechanism as detailed in the Project Accounts Deed.,

3. Management Information System (MIS) (for reconciliation of Ind AS and Legal definition)
is provided in Annexure 7 to the Certificate.
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8. Computation of Operating Account Waterfall as per Project Account Deed for the
Calculation Period ended as on March 31, 2023 (trailing 12 months ended on March

31, 2023). (From April 1, 2022 to March 31, 2023)

Amount (INR Million)

32. Particulars ﬂ;lgrzt;h “:g"zczh Source*
Revenue from Operations 83,609.57 | 69,089.40
ﬁ‘c\ilc;.stor:lr;irté?come (Incl. Interest income on 3.310.99 4.096.81 Profit & Loss

= Account

g\glc;:nl\clit Movement in Regulatory Deferral 10,355.77 6,824.71

| Net Operating Income 97,276.33 | 80,010.92
Cost of Power Purchased 36,586.94 | 27,364.09

Cost of Fuel 13,841.81 | 10,659.91
Transmission Charges 4,823.09 4,778.41
Purchases of traded goods 35.87 7.58
Employee Benefit Expense 8,780.02 7,986.81

Other Expenses 9,377.78 8,357.56

Il | Total Operating Expenses 73,445,51 | 59,154,336

Il | Combined EBIDTA (I-1l) 23,830.82 | 20,856.56

v Less : Tax Paid 372.22 499 22 Statement of

Cash Flow

V | Less: Interest on Working Capital (RCF) 714.33 461.50 | Working Note 2

VI | Opening Cash Balance 15,279.25 | 21,586.28 Working Note 1

VIl | Cash Flow Available for Debt Service (lll-IV-V+V) | 38,024.02 | 41,482.12
Interest on Senior Creditors 7,985.19 7.498.19 | Working Note 3

Vill | Less: Debt Service 7,985.19 7,498.19
Reserve Funding & Transaction Cost
Investments in Debt Service Reserve Account - 241.00 MIS
Investments in Capital Expenditure Reserve ) 3.006.11 MIS
Account
Incurred Transaction Expenses - 299.22 | Working Note 4
Investment in Contingency Reserve 285.76 248.44 MIS

IX | Total Reserve Funding & Transaction Cost 285.76 3,794.77
Cash Available post Debt Service and Various

x | Reserve funding of Senior Creditors and 29,753.07 | 30,189.16
Transaction cost (VII-VII-IX)

Receipt on Hedge Rollover 661.69 MIS
. . tement of
Working Capital Loan 5,000.00 «| REEEENE

Xl | Total Inflow 5,661.69 -

Working Capital Changes 8,673.11 801.34 Statement of

Working Capital Loan - B8,833.53 Cash Flow

Repayment of Long-term borrowings - 666.67 MIS

Investment in Subsidiary 280 Note 8 - financial
' " | statements

Commitment Fees paid for ECB Capex - 52.05 ;

Other Finance Charges & Borrowing Cost 410.47 412,39 Working Note 4

Payments towards Capital Expenditure 11,076.08 2,723.89 Working Note 9

Senior Debt Restricted Reserve Account 665.00 - MIS

Xlll | Total Outflow 20,827.46 | 13,489.87
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XIV | Total Cash Balance (XI+XII-XIlI) 14,587.30 | 16,699.29 | Working Note 7
a | Contingency Reserve Investment 73.63 257.42 MIS
Estimated Equity (internal accrual) for capital ,
b | expenditure in HIFY2024 21.14 - | Working Note 10
XV | Total Funds earmarked (a+b) 94,77 257.42
XV :&:}Cash Available for Operating Expenses (XV- 14,492.53 | 16,441.87
Funds for Operating Expenses expected
Xvii equivalent to 1-month period 6,120.46 4.779.22
Net Cash Available for transfer to Distribution

* For working Notes Refer Annexure 7
We confirm that:

(a) in accordance with the workings set out in the attached Annexure 1, the Debt Service Cover
Ratio for the Calculation Period ended on the relevant Calculation Date was 4.76x:1x.

(b) as at the Calculation Date, the aggregate amount for transfer to our Distributions Account
in accordance with the Operating Account Waterfall is Rs 8,372.07 million

(c) acting prudently, the cash balance which can be distributed as permitted under the relevant
Transaction Documents is Rs 8,372.07 million. AEML has transferred INR 3,417.70 million in
May 2023 to distribute divided among the shareholders,

(d) to the best of our knowledge having made due enquiry, no default subsists.

(e) Summary of the Covenants on for 12 months calculation period ended on calculation date.

Calculation Period & Date
Particulars Annexure / | Mar. 31, | Sep. 30 | Mar. 31 | Sep. 30 | Mar. 31, | Sep. 30, | Mar. 31
Threshold 2023 2022 2022 2021 2021 2020 2020
Ratio
Distribution covenants (Note) ;
Debt Service Annexure 1 4.76x 4.80x 5.53x 5.80x 6.01x 3.84x 2.35x
Coverage Ratio > 1.10x
(DSCR)
Debt Sizing Covenants (Note)
Project Life Annexure 2 3.29x 3.24x 3.37x 3.33x 3.41x 3.79x 3.57x
Coverage Ratio >1.80 x
(PLCR)
Net Debt to Annexure 3 0.86x 0.86x 0.89x 0.85x 0.81x 0.85x% 0.82x
Regulatory Asset | < 1.40x
Base (RAB)
Fund from Annexure 4 13.4% 9.9% 4.8%* 9.7% 16.0%* 18.4% 30.1%
Operations / Net
Debt
Mar - March , Sep. - September x = times

*We have utilized our FFO prudently in order to repay the working capital loan outstanding as on March 2022, In case of non utilization
of FFO towards repayment of working capital loan, FFO/Net Debt will be resulted in 16.56% as on March 2022 and 17.74% as on March
2021.

Note: Above covenants is calculated as per definitions given under Common Trust Deed (CTD) and Note Trust Deed

(NTD) executed for USD 1,000 million and Accession Memorandum for USD 300 million. All covenants in forms of ratios
are in compliance and are calculated on trailing twelve month basis at each calculation date
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For Adani Electricity Mumbai Limited

JIL

Name: Kandarp Patel

Designation: Managing Director & CEO

For Power Distribution Services Limited

o

Name: j ehta

Designation: Authorised Signatory

Obligor Group Audited Aggregated Accounts for 12 months ended on March 31, 2023

Encl

1. Legal form of compliance Certificate Appendix 1
2. Covenant calculations (Annexure 1 to 3)

3, Fund from Operations / Net Debt (Annexure 4)
4, Refinancing Plan (Annexure 5)

5, Investment Details (Annexure 6)

6. Legal form of Directors Certificate Appendix 2
7. Other Security Certificate

8. Working Notes (Annexure 7)

9,

10,
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9. Appendix 1 - Form of Compliance Certificate

To: SBICAP Trustee Company Limited (the "Security Trustee")

Copy to: Madison Pacific Trust Limited (the "Note Trustee”)

Copy to: Note Holders for U.S. $ 1,000,000,000 Senior Secured Notes Due 2030 and U.S,
$ 300,000,000 Sustainability Linked Senior Secured Notes due 2031

From: Adani Electricity Mumbai Limited ("“AEML') (as borrower)
Power Distribution Services Limited ("PDSL*) (as Obligor)

Dated: July 28, 2023

Dear Sirs

Adani Electricity Mumbai Limited and Power Distribution Services Limited (together as
“Issuers”) - Common Terms Deed dated February 12, 2020, and Accession Memorandum dated

July 13, 2021 (the "Common Terms Deed")

We refer to the Common Terms Deed. This is a Compliance Certificate given in respect of the
Calculation Date occurring as on March 31, 2023 (the "Calculation Date"”). Unless otherwise
defined herein, terms used in the Common Terms Deed and Facility Agreement shall have the
same meanings in this Compliance Certificate.

We confirm that:

as at the Calculation Date, the aggregate amount for transfer to the AEML Distributions
Account in accordance with the Project Accounts Deed is INR. 8,372.07 million,

in accordance with the workings set out in the attached Annexure 1, the Debt Service Cover
Ratio for the Calculation Period ended on the Calculation Date was 4.76x:1.0x;

in accordance with the workings set out in the attached Annexure 2, the Project Life Cover
Ratio for the Calculation Period ended on the relevant Calculation Date was 3.29x:1.0x:

in accordance with the workings set out in the attached Annexure 3, the ratio of Net Debt to
RAB for the Calculation Period ended on the relevant Calculation Date was 0.86x:1.0x:

in accordance with the workings set out in the attached Annexure 4, the ratio of Funds From
Operations to Net Debt for the Caiculation Period ended on the relevant Calculation Date

was 13.4%;

as at the Calculation Date, the cash balance in each of the Obligors’ Project Accounts was as
follows: (Refer Annexure 6)

Sr. No. Account Name Amount (INR million)
Cash and Cash Equivalents

AEML PAD Accounts (various)* 18,860.98

AEML Non-PAD Account* 4,224.91

Cash on Hand 4,28

Cheqgues / Drafts on Hand 140.42

| Total AEML Cash & Cash Equivalents 23,230.,59

Il PDSL Cash Balance 430

mn Total Obligor Group Cash Balance (I+11) 23,234.89
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Restricted Cash & Cash Equivalents
Debt Service Reserve Account

Senior Secured Notes (USD 1 billion) 1,732.64
Sustainability Linked Notes (USD 300 million) 472,53
Shareholders Affiliated Debts 797.91

Total Debt Service Reserve Account 3,003.08

Capital Expenditure Reserve Account 4,978.86

Senior Debt Redemption Reserve (USD 300 million) 665.65

v Total Restricted Cash & Cash Equivalents 8,647.59
14,587.30

Cash Balance (llI-IV)
* Includes accrued interest on Investment

the amount of capital expenditure forecast to be undertaken by the Company in the six-
month period commencing on the Calculation Date was INR 5,000.00 million

as at the Calculation Date, the Obligors' EBITDA (on an aggregate basis) for the Calculation
Period ended on the Calculation Date was INR 23,830.82 million.

No refinancing plan during the six-month period commencing from March 31, 2023,
Calculation Date.

each of the Obligors is acting prudently and has completed the required maintenance.

the total taxes, operations and maintenance expenses, power purchase costs, fuel costs and
other operating expenses of the Obligor Group for the Calculation Period ending on the
above Calculation Date was INR 73,445.51 million

to the best of our knowledge, having made due enquiry, no Default subsists’,

[In accordance with paragraph 1 (¢) (Compliance Certificate) of Schedule 3 (Undertakings), the
Company hereby encloses at Annexure S a refinancing plan for the six-month period
commencing on March 31, 2023, the Calculation Date.]?

The details of all Authorised Investments in respect of each Project Account as at date of this
Compliance Certificate are set in Annexure 6.

Yours, faithfully

For Adani Electricity Mumbai Limited For Power Distribution Services Limited

Zal’|

Name: fandarp Patel

Designation: Managing Director & CEO Designation: Authorised Signatory

'If this statament cannot be made, the certificate should identify any Event of Default or Potential Event of Default, as applicable, that

is subsisting and the steps, |f any, being taken to remedy it,
2 To be included if a refinancing plan has been prepared for any Calculation Period.
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10. Annexure | - Debt Service Coverage Ratio (DSCR) as on March 31, 2023
Amount (INR million)

£, o

Sr.
No,

Particulars

March
2023

March
2022

Source*

"Debt Service Cover Ratio” means, in relation to
a Calculation Period ending on the relevant
Caleculation Date, the ratio of

"Cashflow Available for Debt Service" means, for
the Obligor Group in relation to a Calculation
Period, Combined EBITDA less amounts paid
during such period in cash in respect of Tax less
interest on RCF for the relevant period incurred
by the Obligor Group (if any) plus any Opening
Cash Balance.

38,024.02

41,482.12

Combined EBIDTA

23,830.82

20,856.56

Less : Tax Paid

372.22

499,22

Statement
of Cash
Flow

Less : Interest on Working Capital (RCF)

714,33

461.50

Working
Note 2

Opening Cash Balance

15,279.75

21,586.28

Working
Note 1

Cash Flow Available for Debt Service (I-1I-111+1V)

38,024.02

41,482.12

Total Debt Service B (VI+VI])

7,985.19

7,498.19

vi

the sum of scheduled principal repayment (to the
extent not refinanced and without considering
any RCF) adjusting, if applicable, any opening
cash carried forward from the previous
Calculation Period in the relevant Senior Debt
Redemption Account and the AEML Surplus
Holdings Account,

Scheduled Principal Repayment (to the extent
not refinanced and without considering any RCF)

Nil

Nil

Less : opening cash carried forward from the
previous Calculation Period in the relevant Senior
Debt Redemption Account

Nil

Nil

Less : opening cash carried forward from the
previous Calculation Period in the relevant AEML
Surplus Holdings Account

Nil

Nil

Schedule Principal Repayments (a-b-c)

Vil

interest payments to Senior Creditors and
payments of any Costs (of recurring nature) to
Senior Creditors in relation to Senior Debt due or
accrued during that period and any Initial
Termination Payment and where such Senior
Debt is denominated in a currency other than INR
the relevant amounts shall be calculated at the
rate at which such Senior Debt is hedged under
any Hedging Agreement,

7,985.19

7,498.19

Working
Note 3

Debt Service Coverage Ratio (A/8)

4,76

5.53

*For working Notes Refer Annexure 7
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Sr. Particulars As on March | Ason April | Source*
No. April 1, 2023 1,2022
“Project Life Cover Ratio" means, as of any
given date of calculation:
Net Present Value (discounted using the
Discount Rate) of the Combined EBITDA
| forecast for the period from the calculation 250,155.96 | 264,343.02
date until the end of the period covered by the
MERC
Residual value of the Regulated Business as at
1} stich eid d5te 114,033.99 95,957.66 MIS
Less : Net present value (discounted using the
Discount Rate) of the equity component of all
i Regulatory Capital Expenditure forecast for the 53,210.61 51,520.86
period from the calculation date until the end
of the period covered by the MERC Licenses;
A Total A (1+11-111) 310,979.34 | 308,779.83
IV | Senior Debt (excluding RCF), 97258.09 | 9358238 | '\ o179
Less : the amounts in the Senior Debt Service
Reserve Account, Senior Debt Redemption Working
Vv Account and Senior Debt Restricted 2,870.82 2,061.94 Note 7
Amortisation Account outstanding as at such
date.
B Total B (IV-V) 94,387.27 | 91,520.44
(o] Project Life Cover Ratio (A / B) 3.29 3.37

* For working Notes Refer Annexure 7
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12. Annexure lll - Net Debt to RAB as on March 31, 2023

Amount (INR million)

Sr. Particulars March March Source*
No. 2023 2022
“Net Debt" means the total indebtedness of the
Obligors (excluding any working capital debt) less any
amounts held in the Senior Debt Restricted
Amortisation Account, the Senior Debt Service Reserve 79,134.32 | 74,821.15
Account, the Senior Debt Restricted Reserve Account,
the Senior Debt Redemption Account and any cash
balances.
I Total Indebtness (Senior Debt and RCF Facility) 101,592.44 | 93,582.38 | Working
Il | Less: Working Capital Loans (RCF) 5,000.00 - | Note &
Il | Less: Senior Debt Service Reserve Account 2,205.17 2,.061.94
IV | Less: Senior Debt Restricted Reserve Account - Working
V | Less: Senior Debt Redemption Account 665,65 - | Note7
VI | Less: Cash Balances 14,587.30 | 16,695.29
A | Net Debt (I-1I-111-1V-\V-VI-VII) 79,134.32 | 74,821.15
Regulatory Asset Base (RAB)
“RAB" means, as of any given date of calculation, an
amount equal to the sum of
the regulated asset base of the Borrower as set forth
! in the then-prevailing tariff order 79,782.94 | 75,470.00 | MIS
I all spent .Regulatory Capital Expenditure pending 12,088.62 8.940.34 Warking
capitalisation Noe 11
B | Total Regulatory Asset Base (RAB) (I+Il) 91,871.56 | 84,410.34
Net Debt to RAB (A/B) 0.86 0.89.

* For working Notes Refer Annexure 7
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13. Annexure IV - Fund From Operation to Net Debt as on March 31, 2023
Amount (INR million)

Sr. icul March March .
No. Particulars 2023 2022 Source
"Funds From Operations” means EBITDA minus cash
taxes paid and adjusted for any positive or negative
adjustments in working capital minus cash net 10.582.03 3.550:38
interest.
I Combined EBIDTA 23,830.82 | 20,856.56
Il | Less: Tax Paid 372,22 499.22 | statement
A | Working Capital changes (8.673.11) (B01.34) | of Cash
B | Working Capital loan changes 5,000.00 | (8,833.53) | Flow
Iil | Add: adjustment in Warking Capital (a-+b) (3.673.11) | (9,634.87)
IV | Less: Cash Net Interest 9,203.46 7,163.09 Working
Note 5
A | Fund from Operations (I-I1+1l1-1V) 10,582.03 3,559.38
"Net Debt” means the total indebtedness of the
Obligors (excluding any working capital debt) less any
amounts held in the Senior Debt Restricted
Amortisation Account, the Senior Debt Service Reserve 79,134.32 | 74,821.15
Account, the Senior Debt Restricted Reserve Account,
the Senior Debt Redemption Account and any cash
balances.
| Total Indebtness (Senior Debt and RCF Facility) 101,592.44 | 93,582,38
) - . _ | Working
Il | Less: Working Capital Loans (RCF) 5,000.00 Note &
Il | Less: Senior Debt Service Reserve Account 2,205.17 2,061.94
IV | Less: Senior Debt Restricted Reserve Account** - - Lvstr:i-?g
V | Less: Senior Debt Redemption Account** 665.65 -
VI | Less: Cash Balances 14,587.30 | 16,699.29
B Net Debt (I-lI-I-IV-V-VI-VII) 7913432 | 74,821.15
Fund From Operation to Net Debt (A/B) 13.37% | 4.76%***

* For working Notes Refer Annexure 7
** Balance in this account is to maintain minimum balance
*** FFO to Net debt befare warking capital loan changes is 17.26% for Mar-22 %
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14. Annexure -V Refinancing Plan as on March 31, 2023

Not applicable right now as the same is to be provided 12 months ahead of maturity date.
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15. Annexure VI- Details of all investments as per PAD as on March 31, 2023
Amount (INR million)
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Sr. Name of Project Account Balance | Investment® March March
No. (a) (b) 2023 (a+b) 2022
AEML PAD Accounts
AEML Cash Collections Account 0.16 Nil 0.16 -
AEML Cheque Collections Account 131.47 Nil 131.47 107.94
AEML Non Energy Payment Collections 2455 7429.02 7 453,57 191
Account ' T T '
AEML Utilisation Account* 37.45 2,583.64 2,621.09 2,296.05
AEML Taxes Account 0.42 Nil 0.42 0.35
AEML O&M Expenses Account 6.22 Nil 6.22 74,60
AEML.Sen'ior Debt Restricted 0.02 Nil 0.02 0.02
Amortisation Account
AEML Senior Debt Service Reserve 0.24 220517 2,205.41 2.062.35
Account*
AEML Senior Debt Redemption Account 0.07 Nil 0.07 2.27
AEML Senior Debt Redemption Reserve 0.02 665.65 665.67 0.02
Account
AEML Capital Expenditure Reserve 0.02 4.978.86 4,978.88 | 5354.70
Account*
AEML Subordinated Debt Payment 0.02 Nil 0.02 0.02
Account
AEML Subordinated Debt Reserve 0.02 297.91 797.93 747,03
Account
AEML Surplus Holdings Account 0.02 Nil 0.02 0.02
AEML Distributions Account 0.01 Nil 0.01 0.02
AEML Enforcement Proceeds Account 0.02 Nil 0.02 0.02
A AEML PAD Accounts 200,73 18,660.25 | 18,860.98 | 10,647,732
B | AEML Non PAD Account* 560,59 3,664.32 4,224.91 | 14,100.57
C | Total Fund Balance (A+B) 761.32 22,324.57 | 23,085.89 | 24,747.89
E | Add: Cash on Hand 4,28 - 4,28 7.99
F | Add : Cheques/ Drafts On Hand 140.42 - 140.42 90.99
| Total AEML Cash & Cash Equivalent
. 2,324, i . ; A
Balance (C+D+E+F) 906.02 22,324.57 | 23,230.59 | 24,846.87
I PDSL Cash Balance 430 4,30 16,05
Total Obligor Group Cash Balance (I+I1) 910.32 22,324.57 | 23,234.89 | 24,862.92

* Includes accrued interest on Investment
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16. Appendix 2 - Form Certificate of Directors

July 28, 2023

To

Madison Pacific Trust Limited (the "Note Trustee”)
54 Floor, Hopewell Centre

183 Queen’s Road East

Wan Chai, Hong Kong

Dear Ladies and Gentlemen

Adani Electricity Mumbai Limited ("AEML") and Power Distribution Services Limited ("PDSL")
(incorporated in the Republic of India with limited liability) U,S, $ 1,000,000,000 3.949 per
cent Senjor Secured Notes due 2030 and U.S. $ 300,000,000 3.867 per cent Sustainability
Linked Notes due 2031 under the U.S. $ 2,000,000,000 Global Medium Term Note Programme

In accordance with the clause 6.5 of the Note Trust Deed dated February 12, 2020 (the "Note
Trust Deed”) and clause 13.1 (v) of the Trust Deed dated July 13, 2021 (as amended and/or
supplemented from time to time, (the "Trust Deed") made between (1) Adani Electricity Mumbai
Limited and Power Distribution Services Limited (the “Issuers*) and (2) the Note Trustee, we, as
Directors of the Issuers, hereby confirm that, having made all reasonable enquiries, to the best
of the knowledge, information and belief of the Issuers that as at date not more than five days
before the date of this certificate (the “Certification Date"):

a. As of July 22,2023, no Event of Default or Potential Event of Default had occurred since
December 28, 2022 (the last compliance certificate issue date).

b. from and including July 22,2023 to and including July 27, 2023 each Issuer has complied
in all respects with its obligations under the Note Trust Deed and Trust Deed.

Terms not defined herein shall have the same meanings as provided in the Note Trust Deed and
Trust Deed,

Yours.faithfully

For Adani Electricity Mumbai Limited For Power Distribution Services Limited

petl

NamejfKandarp Patel

Designation: Managing Director & CEO Designation: Director
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July 28,2023

To

Madison Pacific Trust Limited (the “Note Trustee”)
54th Floor, Hopewell Centre

183 Queen’s Road East

Wan Chai, Hong Kong

Dear Ladies and Gentiemen

Adani Electricity Mumbai Limited ("AEML") and Power Distribution Services Limited ("PDSL’)
(incorporated in the Republic of India with limited liability) U.S. $ 1,000,000,000 3.949 per
cent Senior Secured Notes due 2030.

In accordance with the Common Trust Deed dated February 12, 2020 and Accession
Memorandum dated July 13, 2021 (as amended and/or supplemented from time to time, the
“Note Trust Deed") made between (1) Adani Electricity Mumbai Limited and Power Distribution
Services Limited (the “Issuers”) and (2) the Note Trustee, we hereby certify on behalf of the

Issuers, that:

1. The Security Package (including project documents and insurance contracts, if any) in
respect of which Security has been created are as follows:

(38) a first ranking mortgage of immovable properties of the Borrower, listed in Schedule
(“Identified Immoveable Properties”).

(b) a negative lien over other immovable properties of the Borrower, excluding the Identified
Immoveable Properties.

(c) a first charge by way of hypothecation of all the movable assets of the Project, both
present and future,

(d) a first pari-passu charge on all book debts, operating cash flows, receivables (excluding
Past Period Regulatory Assets; post distribution cash flows and debenture liquidity
reserve), commissions or revenues whatsoever arising out of the Project, both present and
future.

(e) afirst pari-passu charge on the Accounts under the Project Accounts Deed (excluding the
Excluded Accounts) and amounts lying to the credit of such Accounts, both present and
future.

(f) a first pari-passu charge/ assignment in relation to the MERC Licenses of the Project,
subject to approval from MERC. .

(g) a pledge over 100% of the entire paid-up equity and preference share capital of the
Borrower.

(h) a negative lien of the PDSL in relation to the immoveable and moveable assets (including
all book debts, operating cash flows, receivables, commissions, or revenues whatsoever of
the PDSL), both present and future,

()  Non-disposal undertaking on the shares of PDSL.

2. Stipulated Security Creation Timelines
(i) Security detailed under (b), (c). (d). (e). (g). (h) and (i) is already created and perfected by

the relevant security providers (as applicable) within S0 (ninety days) from the first
disbursement date ("First Security Longstop Date") for USD 1 bn.
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(i) Security detailed under (a) and (f) is created and perfected for USD 1 billion Notes by the
relevant security providers (as applicable) within 90 (ninety days) from the date by which
the Borrower has procured relevant regulatory approvals and completed formalities for
release of charge of existing lenders (who are being refinanced through the proceeds of

the bonds) (“Second Security Longstop Date").

3. Ranking of Security

The Security Interest created on the Security as aforesaid shall rank pari passu inter se the

Senior Secured Creditors.

Terms not defined herein shall have the same meanings as provided in the Note Trust Deed.

Yours faithfully

For Adani Electricity Mumbai Limited For Power Distribution Services Limited

patt

Name:|Kandarp Patel

Designation: Managing Director & CEQO
Designation: Authorised Signatory
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July 28, 2023
To

Madison Pacific Trust Limited (the "Note Trustee”)
54th Floor, Hopewell Centre

183 Queen's Road East

Wan Chai, Hong Kong

Dear Ladies and Gentlemen

Adani Electricity Mumbai Limited ("AEML") and Power Distribution Services Limited ("PDSL")
(incorporated in the Republic of India with limited liability) U.S. $ 300,000,000 3.867 per cent
Sustainability Linked Notes due 2031 under the U.S. $ 2,000,000,000 Global Medium Term

Note Programme

In accordance with the Common Trust Deed dated February 12, 2020 and Accession
Memorandum dated July 13, 2021 (as amended and/or supplemented from time to time, the
"Note Trust Deed”) made between.(1) Adani Electricity Mumbai Limited and Power Distribution
Services Limited (the "Issuers”) and (2) the Note Trustee, we hereby certify on behalf of the

Issuers, that:

1.

(@)
(b)
(c)
(d

(e)

4

(9)
(h)
(i)

2.

@

The Security Package (including project documents and insurance contracts, if any) in
respect of which Security has been created are as follows:

a first ranking mortgage of immovable properties of the Borrower, listed in Schedule
("Identified Immoveable Properties”).

a negative lien over other immovable properties of the Borrower, excluding the Identified
Immoveable Properties.

a first charge by way of hypothecation of all the movable assets of the Project, both
present and future.

a first pari-passu charge on all book debts, operating cash flows, receivables (excluding
Past Period Regulatory Assets; post distribution cash flows and debenture liquidity
reserve), CoOmmissions or revenues whatsoever arising out of the Project, both present and
future.

a first pari-passu charge on the Accounts under the Project Accounts Deed (excluding the
Excluded Accounts) and amounts lying to the credit of such Accounts, both present and
future.

a first pari-passu charge/ assignment in relation to the MERC Licenses of the Project,
subject to approval from MERC.

a pledge over 100% of the entire paid-up equity and preference share capital of the
Borrower.

a negative lien of the PDSL in relation to the immoveable and moveable assets (including
all book debts, operating cash flows, receivables, commissions, or revenues whatsoever of
the PDSL), both present and future.

Non-disposal undertaking on the shares of PDSL.

Stipulated Security Creation Timelines
Security detailed under (b), (c), (d), (e), (g). (h) and (i) is already created and perfected by

the relevant security providers (as applicable) within 90 (ninety days) from the first
disbursement date ("First Security Longstop Date”) for USD 300 million.
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(iii) Security detailed under (a) and (f) is created and perfected for USD 300 million Notes by
the relevant security providers (as applicable) within 90 (ninety days) from the date by
which the Borrower has procured relevant regulatory approvals and completed formalities
for release of charge of existing lenders (who are being refinanced through the proceeds

of the bonds) (“Second Security Longstop Date").

3. Ranking of Security

The Security Interest created on the Security as aforesaid shall rank pari passu inter se the
Senior Secured Creditors.

Terms not defined herein shall have the same meanings as provided in the Note Trust Deed.

Yours faithfully

For Adani Electricity Mumbai Limited For Power Distribution Services Limited

Patl

Name: Kandarp Patel

Name: Kunjal Mehta

Designation: Managing Director & CEO
Designation: Authorised Signatory
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17. Annexure VIl - Working Notes

Working Note 1 : Opening Cash Balance (as on April 1, 2022)
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Amount (Rs million)

Sr. Particulars Amount Financial Statement
No. Note No.
Working Note 1
Opening Cash Balance (as on April 1, 2022)
a | Cash & Cash Equivalents 760.13 Note 14
Investments (including income accrued)
Bank Balrfmce Other than Cash and Cash Equivalents - 6.244.81 Note 15
At Amortised Cost o
Fixed Deposit with Banks 5163.35 Note 9
Market Investment - classified under Loans 10,400.00 Note 8
Contingency Reserve Investments 2,294.63 Note 7a & 7b
b | Total Investments (including income accrued) 24,102.79
| Total Opening Cash Balance (a+b) 24,862,92
Restricted Cash & Cash Equivalents
Less : Debt Service Reserve Account
Senior Secured Notes - USD 1 billion 1,606.80 MIS
Sustainability Linked Notes (USD 300 million) 455,14 MIS
Shareholders Affiliated Debts 747.01 MIS
a | Total Debt Service Reserve Account 2,808.95
b | Capital Expenditure Reserve Account 5,354.68 MIS
Il | Total Restricted Cash Balance 8,163.63
16,699,29
Les_s : lnter_est Paid on Shareholders Affiliated Loans 1419 54 MIS
during April 2022 to March 2023 ] '
Total Opening Cash Balance 15,279.75

Working Note 2 : Finance Cost Breakup

Amount (Rs million)

Sr. Particulars Amount Financial Statement
No. Note No.
| Interest on Foreign Currency Loans
Senior Secured Note (USD 1 billion)
Interest 3,236.08
Withholding Tax on Interest 187.32 MIS
Fees Amortised 85.33
A | Total Senior Secured Note 3,508.73 Note 28
Shareholders Affiliated Debts
Interest 1,471.36 MIS
Fees Amortised 35,32
B | Total Shareholders Affiliated Debts 1,506.68 Note 28
Sustainability Linked Notes (USD 300 million)
Interest 946.69
Withholding Tax on Interest 54,67 MIS
Fees Amortised 29,92
C | Total Senior Secured Note - GMTN 1,031.28 Note 28
| Total Interest on Foreign Currency Loans (A+B+C) 6,046.69
Interest on Working Capital 714.33 Note 28
Il | Total Interest on Working Capital 714.33
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Hedge Cost on Foreign Currency Loans

Senior Secured Note 2,851.32
Shareholders Affiliated Debts 505.33 MIS
Sustainability Linked Notes (USD 300 million) 951.10
Il | Total Hedge Cost on-Foreign Currency Loans 4,307.75
IV | Interest on Consumer Security Deposits 200,28
V | Interest on lease obligation (Ind AS) 44,83
V| | Interest - Others 11.27
VIl | Foreign Exchange Fluctuation Loss 3,522.32 Note 28
VIII | Other Finance Charges 13.79
IX | Interest Cost Capitalised (518.69)
Total (I to X) 14,342.57

Working Note 3 ;: Finance Cost as per Definition in DSCR

Amount (Rs million)

Sr. | Particulars Amount Source
No,
Finance Cost as per Definition in DSCR
Interest on
Senior Secured Notes (USD 1 billion) 3,236.08 Refer Working
Sustainability Linked Notes (USD 300 million) 946.69 Note No, 2
Hedge Cost on
Senior Secured Notes (USD 1 billion) 2,851.32
Sustainability Linked Notes (USD 300 million) 951.10
Interest to Senior Creditors 7,985.19

Working Note 4: Finance Cost Outflow Breakup (Net)

Amount (Rs million)

Sr. | Particulars Amaount Source
No.
Finance Cost Outflow Breakup (Net) 10,371.78
Less : Payment of Lease Liability Obligation 141.00 | Cash flow Statement
Less : Interest of Lease Liability Obligation 44,83
Add : Hedge Inflow 661.69
Less : Interest on Consumer Security Deposit 200.28
Less : Interest on Sub Debt 1.419.54 MIS
Less : Interest Others 11.27
Less : Other Finance Charges 13.09
Cash Net Interest 9,203.46

Working Note 5: Cash Interest Breakup

Amount (Rs million)

Sr. | Particulars Amount Source
No.
Interest on
Senior Secured Notes (USD 1bn) 3,436.72
Sustainability Linked Notes (USD 300 million) 634,95
Hedge Cost on
Senior Secured Notes (USD 300 million) 2,661.13 MIS
Sustainability Linked Notes (USD 300 million) 1,486.81
I | Senior Creditor Debt Service 8,519.61
Il | Working Capital 683.85
Cash Interest 9,203.46
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Working Note 6: Total Indebtedness Amount (Rs million)
Sr. | Particulars Amount Financial Statement
No. Note No
External Commercial Borrowings
Senior Secured Notes (USD 1 billion) 74,277.10 | MIS - at Spot Hedge
Sustainability Linked Notes (USD 300 million) 22,980.99 | Rate
Less : Senior Debt Redemption Reserve (USD 300 665.65 | Refer Working Note
million) No. 7
a | Total External Commercial Borrowings 96,592.44
Working Capital Loans (RCF)
Secured Working capital short term loan 5,000.00 Note 23
b | Total Working Capital Loans (RCF) 5,000.00
Total Indebtness (a+b) 101,592.44
Working Note 7: Closing Cash Balance Amount (Rs million)
Sr. | Particulars Amount Financial Statement
No. Note No
a | Cash & Cash Equivalents 910.32 Note 14
Investments (including income accrued)
Ban.k Balance Other th_an Cash and Cash 6,224.53 Note 15
Equivalents - At Amortised Cost
Fixed Deposit with Banks 6,087.38 Note 9
Mutual Fund 7,429.02 Note 7b
Contingency Reserve Investment 2,583.64 Note 7a &7b
b | Total Investments (including income accrued) 22,324,57
| | Total Cash & Cash Equivalents (a+b) 23,234.89
Restricted Cash & Cash Equivalents
Debt Service Reserve Account
Senior Secured Notes - (USD 1 billion) 1.732.64
Sustainability Linked Notes (USD 300 million) 472.53
Senior Debt Service Reserve Account 2,205.17
Sub Debt Service Reserve Account 797.91 MIS
¢ | Total Debt Service Reserve Account 3,003.08
d | Capital Expenditure Reserve Account 4,978.86
e | Senior Debt Redemption Reserve USD 300 million 665.65
Il | Total Restricted Cash Balance (c+d+e) 8,647.59
Cash Balance (I-11) 14,587.30
Working Note 8: Senior Debt Outstanding (at Spot Hedging Rate) Amount (Rs million)
Sr. | Particulars Amount Source
No.
External Commercial Borrowings
Senior Secured Notes (USD 1 billian) 74,277.10 | MIS - at Spot
Sustainability Linked Notes (USD 300 million) 22,980,99 | Hedging Rate
Less : Senior Debt Redemption Reserve (USD 300 665.65 | Refer Working Note
million) No. 7
Total Senior Debt 96,592.44
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Working Note 9: Cash utilised from internal accrual for Capital Expenditure during the trailing
twelve months Amount (Rs million)
Sr. | Particulars Amount Source
No.
Cash Outflow towards Capital Expenditure 11,546.95
Less : Proceeds from Sale of Property, Plant and 132.70

Equipment

Cash flow Statement

Expenditure

Less : Consumer Contribution (Net) 338.17
Less : Capex Loan Utilised for Capital Expenditure -
Cash utilised from internal accrual to Fund Capital 11,076.08

Working Note 10: Estimated Equity (internal accrual) for capital expenditure from April 2023

ko September 2023 Amount (Rs million)
Sr. Particulars Amount Source
No,
Estimated Capital Expenditure April 2023 to 5,000.00 MIS
September 2023
Less : Capital Expenditure Reserve Account 4,978.86 ﬁife?r Wiarking Nete
Balance Estimated Equity (internal accrual) for 21.14
capital expenditure
Working Note 11: Regulatory Capital Expenditure pending capitalisation Amount (Rs million)
Sr. Particulars Amount Financial Statement
No. Note No
Capital Work-In-Progress 6.544.32 | Balance Sheet
Leasehold Land - Under Development 5,006.80 | piis
Capital Advance 537.50 | Note 11
Capital Expenditure pending capitalisation 12,088.62
Working Note 12: Debt Service Reserve (DSRA) Calculation Amount (Rs million)
Sr. | Particulars Required Actual Source
No. DSRA DSRA
Amount Amount
A USD 1bn - Six month of Interest - @ 3.949% pa on 1,406.75 | 1,732.64
INR 71,257.20 million)
B USD 300 mn - Six month of Interest - @ 3.867% pa 431,55 47253
on INR 22,319.91 million) )
I Total Senior Debt DSRA 1,838.30 | 2,205.17 | Refer Working
il Shareholder Affiliated Debt Note No. 7
Subordinate Debt - Six month of Interest - @ 639.57 797.9
6.365% pa on INR 20,095.39 million)
Total DSRA (1+11) 2,477.87 | 3,003.08
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Definitions and Abbreviations

The following terms used in this Compliance Certificate have the meanings set forth below.

AEML Adani Electricity Mumbai Limited
PDSL Power Distribution Services Limited

ADTPS Adani Dahanu Thermal Power Station

TPM Total Particulate Matter

S0Ox Sulfur Oxides

NOx Nitrogen Oxides

CUF Capacity utilization factor

MCGM Municipal Corporation of Greater Mumbai

HPSV High Pressure Sodium Vapour

LED Light emitting diode

ASAI ‘Average Service Availability Index

SAIFI System Average Interruption Frequency Index indicates average number of

interruptions,

SAIDI System Average Interruption Duration Index indicates average outage duration
for each customer served,

CAIDI Customer Average Interruption Duration Index (CAIDI): indicates average time
required to restore service during a predefined period of time.

RPM Renewable Power Mix

GHG Greenhouse Gas

FY Financial Year

KPI Key Performance Indicator

tCO2e Tonnes (t) of carbon dioxide (CO2) equivalent (e)

SPT Sustainability Performance Targets

FAC Fuel Adjustment Charge

EBITDA Earnings before Interest, Tax, Depreciation, and amortization
INR Indian Rupee

Rs. Indian Rupee
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n Chartered Accountants
De Io.tte Onae I:;zrna:ional Center
- T 3, 27*-32" Floor,
Haskins & SellsLLP

Elphinstone Road (West)
Mumbai - 400013

Maharashtra, India

Tel: +91 22 6185 4000
Fax: +91 22 6185 4001

INDEPENDENT AUDITOR’S REPORT ON SPECIAL PURPOSE COMBINED FINANCIAL
STATEMENTS

TO THE BOARD OF DIRECTORS OF ADANI ELECTRICITY MUMBAI LIMITED
Report on the Audit of the Special Purpose Combined Financial Statements
Qualified Opinion

We were the statutory auditors of Adani Electricity Mumbai Limited (the “Company”) for the
year ended March 31, 2023. We have audited the accompanying special purpose combined
financial statements of the Company and Power Distribution Services Limited (“PDSL"), a
fellow subsidiary of the Company, (collectively, the “Obligor Group”) as described in Note 1
of the special purpose combined financial statements, which comprise the Special Purpose
Combined Balance Sheet as at March 31, 2023, the Special Purpose Combined Statement of
Profit and Loss (including other comprehensive Income), the Special Purpose Combined
Statement of Changes in Net Shareholder’s Investment and the Special Purpose Combined
Statement of Cash Flows for the year ended March 31, 2023, and a summary of significant
accounting policies and other explanatory information (collectively, the “Special Purpose
Combined Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to
us and based on the consideration of reports of the other auditor on separate statutory
financial statements of PDSL referred to in the Other Matters section below, except for the
possible effects of the matter described in the Basis for Qualified Opinion section below, the
aforesaid Special Purpose Combined Financial Statements is prepared, in all material respects,
in accordance with the basis set out in Note 2.2 to the Special Purpose Combined Financial
Statements.

Basis for Qualified Opinion

The Company had purchase transactions with certain parties including those identified in the
allegations made in the Short Seller Report. The Obligor group has represented to us that
there is no effect of the allegations made in the Short Seller Report on these financial
statements based on their evaluation and after consideration of a memorandum prepared by
an external law firm on the responses to the allegations in the Short Seller Report issued by
the Adani Group. The Obligor Group did not consider it necessary to have an independent
external examination of these allegations because of their evaluation and the ongoing
investigation by the Securities and Exchange Board of India as directed by the Hon'ble
Supreme Court. The evaluation performed by the Obligor Group, as stated in Note 37 of the
special purpose combined financial statements, does not constitute sufficient appropriate
audit evidence for the purposes of our audit. In the absence of an independent external
examination by the Obligor Group and pending completion of investigation, including matters
referred to in the Report of the Expert Committee constituted by the Hon’ble Supreme Court
of India as described in Note 37 to the special purpose combined financial statements, by the
Securities and Exchange Board of India, we are unable to comment on whether these
transactions or any other transactions may result in possible adjustments and/or disclosures
in these financial statements in respect of related parties, and whether the Obligor Group
should have complied with the applicable laws and regulations.

W We conducted our audit of the Special Purpose Combined Financial Statements in accordance

Regd. Office: One International Centre, Tower 3, 27**-32" Floor, Senapati Bapat Mart, Elphinstone Road (West), Mumbai 400 013, Maharashtra, India.
(LLP identification No. AAB-8737)



Deloitte
Haskins & SellsLLP

with the Standards on Auditing (SAs) and other pronouncements issued by the Institute of
Chartered Accountants of India (ICAI). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Special Purpose Combined
Financial Statements section of our report. We are independent of the Obligor Group in
accordance with the Code of Ethics issued by the ICAI together with the independence
requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 (the “"Act”) and the Rules made thereunder, and we have fulfilled
our other responsibilities in accordance with these requirements and the Code of Ethics.
Except for the matter described in the Basis for Qualified Opinion section above, we
believe that the audit evidence obtained by us and other auditor in terms of their report
referred in Other Matters section below, is sufficient and appropriate to provide a reasonable
basis for our qualified opinion on the Special Purpose Combined Financial Statements.

Emphasis of Matter - Basis of Accounting and Restriction on Use

We draw attention to notes 2.1 and 2.2 to the Special Purpose Combined Financial
Statements, which describes the purpose and basis of preparation. The Special Purpose
Combined Financial Statements have been prepared by the Company’s Management by
combining the audited financial statements for the year ended March 31, 2023 of the Obliger
Group for onward submission to the lenders of Obliger Group as per the requirements of
clause 1 (a) (ii) of Schedule 3 of the Common Terms Deed dated February 12, 2020 entered
into between the Company, PDSL, Madison Pacific Trust Limited and SBICAP Trustee Company
Limited in respect of the US Dollar denominated bonds listed on Singapore Exchange
Securities Trading Limited (SGX-ST) and the US$ 400 million Facility Agreement dated
February 13, 2020 entered into between the Company, PDSL, Arrangers, Original Lenders,
Citicorp International Limited and SBICAP Trustee Company Limited. As stated in Note 2.2,
these financial statements are not in accordance with Ind AS Consolidation, except that
intercompany transactions, if any, have been eliminated. Accordingly, this Special Purpose
Combined Financial Statements may not be suitable for any other purpose. Our report is
intended solely for the purpose stated in Note 2.1 to the Special Purpose Combined Financial
Statements and is not to be used, referred to or distributed for any other purpose without our
prior written consent. Further, we do not accept or assume any liability or any duty of care
for any other purpose or to any other person to whom this report is shown or into whose
hands it may come without our prior consent in writing.

Our opinion is not modified in respect of this matter.

Other Matters

(a) We did not audit the financial statement of Power Distribution Services Limited included
in the accompanying Special Purpose Combined Financial Statements include whose
financial statements reflect total assets of Rs 88.51 million as at 31 March, 2023 total
revenue of Rs. 127.12 million and net cash outflow of Rs 11.75 million for the year
ended on that date. The financial statements of Power Distribution Services Limited were
audited by other auditors and the financial statements, other financial information and
unmodified auditor’s report have been furnished to us by the Obligor Group. Our opinion
on the Special Purpose Combined Financial Statements, in so far as it relates to the
amounts and disclosures included in respect of this entity, and our report as aforesaid
in so far as it relates to the aforesaid entity, is based solely on the report of other
auditors.

(b) We are not statutory auditors of majority of the other Adani group companies and
therefore the scope of our audit does not extend to any transactions or balances which
may have occurred or been undertaken between these Adani group companies and any
supplier, customer or any other party which has had a business relationship with the
Group during the year.
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(c) We were the statutory auditor of the Company for a tenure of 5 years which concluded
on July 17, 2023 being the date on which Annual General meeting of the Company for
the year ended March 31, 2023 was held.

Our opinion is not modified in respect of the above matters.

Management’s Responsibility for the Special Purpose Combined Financial
Statements

The Board of Directors of the Company are responsible for the preparation and presentation
of these Special Purpose Combined Financial Statements that give a true and fair view of the
financial position, financial performance, changes in Net Shareholder’s investment and cash
flows of the Obligor Group in accordance with the basis of preparation and presentation stated
in Note 2.2 to the Special Purpose Combined Financial Statements for the purpose of onward
submission to the lenders as stated in Note 2.1 to the Special Purpose Combined Financial
Statements.

The respective Board of Directors of the companies included in the Obligor Group are
responsible for maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Obligor Group and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Special Purpose Combined Financial Statements that
give a true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the Special Purpose Combined
Financial Statements by the Directors of the Obligor Group, as aforesaid.

In preparing the Special Purpose Combined Financial Statements, Directors of the Obligor
Group are responsible for assessing the Obligor Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Obligor Group or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors of the Obligor Group are also responsible for overseeing the Obligor
Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Special Purpose Combined Financial
Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose
Combined Financial Statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs and other pronouncements issued by ICAI will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these Special Purpose Combined
Financial Statements.

As part of an audit in accordance with SAs and other pronouncements issued by ICAI, we
exercise professional judgment and maintain professional skepticism throughout the audit.
We also:

+ Identify and assess the risks of material misstatement of the Special Purpose Combined
Financial Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
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from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for expressing an
opinion on the effectiveness of the Obligor Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Obligor
Group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures
in the Special Purpose Combined Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Obligor Group to cease to continue as a going concern.

Materiality is the magnitude of misstatements in the Special Purpose Combined Financial
Statements that, individually or in aggregate, makes it probable that the economic decisions
of a reasonably knowledgeable user of the Special Purpose Combined Financial Statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the Special Purpose Combined Financial Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100918)

Mohammed Bengali

(Partner)

(Membership No.105828)
(UDIN: 23105828BGWPKF7420)

Place: Dubai
Date: 24 July, 2023
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Obligor Group Special Purpose Combined Balance Sheet [ in Miliians)

i As at 31 March, As at 31 Mareh,
Particulars Nate 2023 2022
ASSETS

Non-current Assets
Property, Plant and Equipment & 1.38,741.28 134.877.10
Capital Work-In-Pregress ac 6.544.32 3,154,.84
Right-of-Use Assets 6a 5709.32 5,927.92
Intangible Assets 6b 10.414.40 10.381.86
Financial Assets
() Investments 7a 2,336.29 2,046.39
{i) Loans 8 259.24 10.663.95
{iii) Other Financial Assets 9 11,843.40 7.002.31
Income Tax Assets (net) 10 29.30 39.10
Other Non-currant Assets n 581.70 719.01
Total Non-current Asscts 1,76,4559.25 1.74,832.48
Current Asscts
Inventories 12 927,45 2,044.91
Financial Assats
0] Investments 70 7.676.57 24B.44
(i)  Trade Receivables 13 4,522.69 4,858.52
(i) Cash and Cash Equivalents 14 910.32 760.13
(iv)  BankBalances ather than (iii) above 15 6,224.53 624481
(v) Loans 8 §8.70 70.09
(vi)  Other Financial Assets £l 6,230,861 623589
Income Tax Assets (net) 10 7.88 9.42
Other Current Assets n 1.388.41 1.459.49
Total Currant Assots 27.957.17 21,931.70
Total Assets before Regulatory Deferral Account 2,04,416.42 1.96,764.18
Reguilatory Deferral Account « Assets 19.617.26 11,219.22
Total Assets 2,24,033,68 2.07,983.40
EQUITY AND LIABILITIES
Equity
Net Shareholder’s Investment 16 47.217.95 46,986.31
Total Equity 47,217.95 46,986.31
= =
Liabilities
MNon-current Liabilities
Financial Liabilities
()  Borrowings ; 17 1.28.8856.24 1.18.5646.50
(i) Trade Payables 8

(A) total outstanding dues af micro enterprises and small
enterprises; and

(€)] tuta! outstanding dues of creditors other than micro 33756 322,21
enterprises and small enterprises.
(i)  Lease Liabilities 19 144.70 262.51
(iv)  Qther Financial Liabilities 20 3714 660.24
Provisians 21 5,025.96 5.722.79
Deferred Tax Liabilities (Net) 30 2,606.10 1,792.50
Other Non Current Liabilities 22 2.556.36 2,454.62
Total Non-eurrent Liabilities 139.684.06 1,29,862.37

Current Liabilities
Financial Liabilities

(0] Borrowings 23 5000.00
(it Trade Payables 18
(A) tota! ourstanding dues of micro enterprises and small 42876 250,73
anterprises; and
(8) total autstanding dues of creditors other than micro 15.469.79 14,651,401
enterprises and small enterprises,
(i) Lease Liabilities 19 162,73 185.92
(i) Other Financial Liabilities 20 12,087.22 9.760.08
Provisians 21 9B7.39 637.98
Current Tax Liabilities 24 . 21.30
Other Current Liabilities 22 2,995.78 2,931.70
Total Current Liabilities 37131.67 28,419.12
Total Liabilitios before Regulatory Deferral Account 1,76,815.73 1,58,281.49
Regulatory Deferral Account - Liabilities - 2,715.60
Total Equity and Liabllities 2,24,033,68 2,07,983.40

See accompanying nates forming parl of the special purpose combined finanelal statemt

As per our attached report of even date

For Deloitte Haskins & Sells LLP For and en behalf of the Board of Directors
Chartered Accountants ADANI ELECTRICITY MUMBAI LIMITED

ICAl Firm Registration, Number : 117366W/W-100018
Mohammed Bengall

Anil Sardana Kangarp Patel
Partner Chairman Managing Director & CEQ
Membership No. 105828 DIN: 00006867 DIN,: 02947643

Jaladhi Shukla
Chief Financial Officer Company Seeratary

Place : Duba Place : Ahmedabad
Date : 24 July, 2023 Date : 24 July, 2023
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Obligor Group Special Purpose Combined Statement of Profit and Loss

adani

(X In Millions)

For the year ended

For the year ended

Particul
artievlars Note 31 March,2023 31 March,2022
Income :
Revenue from Operations 25 83.609.57 69,089.40
Other Incame 26 3.310,.99 4,096.81
B86,920.56 73,186.21
Expensos
Cost Of Power Purchased 36.586.94 27.364.09
Cost of Fuel 13.841.81 10,6592.91
Transmission Charges 4,823.09 4778.41
Purchases of traded goods 35,87 7.58
Employee Benefits Expense 27 8.760.02 7.986.81
Finance Costs 28 14,342.57 1,603,786
Depreciation and Amortisation Expenses 6,6a26b 7.426.21 6,515.84
Other Expenses 29 9.377.78 8,357.56
95,214.29 77,273.96
Loss Before Movement in Regulatory Deferral Balance (8.293.73) (4,087.75)
and Tax i Btk
Add/(Less): Net Movement in Regulatory Deferral Balance 10,355,77 6,824.71
Profit Before Tax 2,062.04 2,736.96
Tax Expense: 30
Current Tax 278.50 484.25
Deferred Tax 812.60 1.011.80
1,091.10 1,496,05
Profit after tax Total A 870.94 1.240.91
Other Comprehensive Income / (Expense)
{a) ltems that will not be reclassified to profit or loss
-Remeasurement of Defined Benefit Plans 475,42 171.69
Movement in Regulatory Deferral (479.42) .
(b) Tax related to items that will not be reclassified to profit or loss
-Current Tax (83.76) (30,00)
(c) ltems that will be reclassified to profit of loss
-Effective portion of gains and
losses on designated portion of (655.54) (1.518.74)
hedging instruments in a cash flow S
hedoe
Other Comprehensive Expense Total B (739.30) (1,377.05)
Total Camprehensive Income Tatal (A+8) 231,64 (136.14)

See accompanying notes farming part of the special purpose combined financial statements

As per our attached report of even date

Faor Deloitte Haskins & Sells LLP

Chartered Accountants

ICAl Firm Registration Number : 117366W/W-100018
-]

Mohammed Bengali
Partner

Membership No. 105828

Place : Dubai
Date : 24 July, 2023

For and on behalf of the Board of Directors
ADANI ELECTRICITY mMUMBAI LIMITED

. Sew——p

——

Anil Sardana
Chairman
DIN: 00006867

Kunjal Mehta
Chief Financial Officer

Place : Ahmedabad
Date : 24 July, 2023

a1l

Kandarp Patel
Mapaging Director & CEO
DIN.: 02947643

AW

Jaladhi Shukla
Company Secretary
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Special Purpose Combined Statement of Changes in Net Shareholder's investment

As at 31 March, As at 31 March,
2023 2022

T in Millions) ( in Millions)

Opening Balance 46,986.31
Profit for the year 970.94
Other comprehensive Expense for the year (net of tax) (739.30)
Closing Balance 47.217.95 46,986.31

Closing Balance of Net Shareholder's Investment represents the aggregate amount of Share Capital and other equity of each
of the entities within the Obligor Group, and does not necessarily represent legal Share Capital for the purpose of the Obligor

Group.

See accompanying notes forming part of the special purpose combined financial statements

As per our attached report of even date

For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors
Chartered Accountants ADANI ELECTRICITY MUMBAI LIMITED
ICAI Firm Regis;tration Number : 117366W/W-100018 ! e/
Mohammed Bengali Anil Sardana Kandarp Patel
Partner Chairman Mangaging Director & CEQ
Membership No. 105828 DiIN: 00006867 DIN.: 02947643
Kunjal Mehta Jaladhi Shukla
Chief Financial Officer Company Secretary
Place : Dubai Place : Ahmedabad

Date : 24 July, 2023 Date : 24 July, 2023
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[® in Millions)

Particulars

For the year ended
31 March,2023

For the year ended
31 March,2022

A, Cash flow from operating activities

Profit before tax
Adjustments for:
Interest Income
Delayed Payment Charges
Unrealised Foreign Exchange Gain from Borrowings net of
Hedging
Amartisation of Service Line Contribution
Gain On Sale / Fair Value OFf Current Investments Measured at
FVTPL
Finance Costs
Depreciation and Amortisation Expense
(Profit)/Loss on sale of Fixed Assets (Net)
Sundry credit balances written back
Provision no longer required written back
Bad Debts Written OfF
Provision for Doubtful Debts / Advances / Deposits
Operating Profit before working capital changes
Changes in Working Capital:
Adjustments for (Increase) / Decrease in Assets :
Trade Receivables
Inventories
Financial Assets - Current / Non Current
Other Assets - Current / Non Current
Regulatory Deferral Account - Assets
Adjustment for Increase / (Decrease) in Liabilities :
Trade Payables - Current / Non Current
Financial Liabilities - Current / Non Current
Provisions - Current / Non Current
Other Liabllicies - Current / Non Current
Regulatory Deferral Account - Liability
Cash generated from operations

Tax paid (Net)
Net cash from operating activities (A)

B. Cash flow from investing activities

Capital expenditure on Property. Plant and Equipment &
Intangible Assets
Proceeds from Sale of Property, Plant and Equipment
(Purchase) / Sale of Mutual Funds / Other Investments-Net
Bank balances not considered as Cash & Cash Equivalents
Advances - Given
Advances - received back
Loans given
Loans repaid
Loans to employees repaid (net)
Delayed payment charges received
Interest Received

Net cash used in investing activities (8)

C. Cash flow from financing activities

Increase in Service Line Contribution
Proceeds from Lang-term borrowings
Repayment of Long-term borrowings
Proceeds from Short-term borrowings
Repayment of Short-term borrowings
Payment of Lease Liability Obligation
Interest of Lease Lisbility Obligation
Interest & Other Borrowing Cost

Net cosh used in finoncing activities (C)

Net increase / (decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents as at 01 April (Opening Balance)
Cash and cash equivalents as at 31 March (Closing Balance)

2,062.04 2,736.96
(2,631.69) (3,.093.76)
(354.90) (229.00)
3,522.32 1556.44
(118.61) (103.00)
(47.33) (11.31)
10.820.25 10,047.32
7.426.21 5,515.84
(27.78) (4.17)
(24.3B) (574.11)
- (387.42)
152,09 18315
55.82 -
20,834.04 16,636.94
183.74 1.037.62
1.117.45 (109.92)
(86.35) (1.324.27)
60.39 2,409,82
(8.398.04) (6,824.71)
1,046.14 3,680.49
391.42 (60.50)
(347.42) 524.97
46.26 (134.84)
(2.715.60) -
12,132.03 15,835.60
(372.22) (499.22)
11,759.81 15,336,38
(11,546.95) (12,354.36)
132.70 84.67
(7,670.70) (274.13)
(203.75) 2,372.80
- (6,072.20)
- 6,072.20
(10.432.80) -
20.830.00 -
28.90 44.24
354.90 229,00
2,631.69 2,998.56
(6.576.01) (6,899.22)
338.17 253.33
- 22.319.80
. (13,694.00)
45,067.77 15,355.31
(40,067.77) (24,188.84)
(141.00) (161.20)
(44,83) (62,46)
(10,185.95) (9.029.68)
(5.033.61) (9.207.74)
15019 (770.58)
760.13 1,530.71
910.32 760.13
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CIN No : U74999GJ2008PLC107256
Obligar Group Special Purpose Combined Statement of Cash flows ® in Milllons)

As at 31 March, 2023 As at 31 March, 2022
Cash and Cash Equivalents Includes

Balances with banks

- In current accounts 565.59 645.22
- Fixed Deposits 200,03 15.93
Cash On Hand 4.28 7.99
Cheques / Drafts On Hand 140.42 90,99
Total Cash & Cash Equivalents 910.32 760.13

See accompanying notes forming part of the special purpose combined financial statements

As per aur attached report of even date
For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors

Chartered Accountants ADANI ELECTRICITY MUMBAI LIMITED
ICAI Firm Registration Number : 117366W/W-100018

o >t oot

Mohammed Bengali Anil Sardana Kandarp Patel
Partner Chairman Managing Director & CEQ
Membership No. 105828 DIN: 00006867 DIN.: 02947643

Kunjal Mehta Jaladhi Shukia

Chief Financial Officer Company Secretary

Place : Dubai Place : Ahmedabad
Date : 24 July, 2023 Date : 24 July, 2023
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21

2,2

Corporate Information

Adani Electricity Mumbai Limited ("AEML") ("The Company®) is a public limited company incorporated and domiciled in
India having its registered office at Adani Corporate House, Shantigram, Near Vaishno Devi Circle, S. G. Highway,
Khodiyar, Ahmedabad 382421, Gujarat, India. It is subsidiary of Adani Transmission Limited (ATL) (“the Halding
Company”) and ultimate holding entity is S. B. Adani Family Trust (SBAFT),

The integrated Mumbai Generation, Transmission and Distribution (GTD) Business, under a license, transmits and
distributes electricity to consumers in and around suburbs of Mumbai inclusive of areas covered under the Mira
Bhayender Municipal Corporation, making it the country's largest private sector integrated power utility.

The Tariff to be charged to the cansumers is requlated by Maharashtra Electricity Requlatory Commission ("MERC").

Power Distribution Services Limited ("PDSL"). (formerly known as Adani Electricity Mumbai Services Limited) is
Incorporated on 6 December 2019 and domiciled in India having its registered office at Adani Corparate House,
Shantigram, Near Vaishno Devi Circle, 5. G. Highway, Khodiyar, Ahmedabad 382421, Gujarat, India. It is subsidiary of
Adani Transmission Limited (ATL) ("the Holding Company”) and ultimate holding entity is 5. B. Adani Family Trust
(SBAFT). It Is Incorporated with the object to provide multiple services including human resource management,
administrative support, information technology support, finance and accounts, audit and assurance sSupport, treasury
management, tax advisory, security support and training, ather carporate support, business plan advisory, advisory on
the implementation of best practices in line with giobal utility players, and advisory on process improvement. The
above services are only indicative, and the nature and quantum of services may vary.

The Company and PDSL is together referred to as "the Obligor Group™ in these Special Purpose Combined Financial
Statements. The purpose and basis of preparation of this special purpose combined financial statement has been
explained in Note 2.1 & Note 2.2.

The equity shares in the Company and POSL are held by the Holding Company ( 74.90%) and Qatar Holding LLC
(25.10%) , which have been referred to in these Special Purpose Combined Financial Statements as "Net Sharehalder's
Investment”.,

The Obligor Group Comprise of the Company and the following entity

Entity Country of
Incorporation
Power Distribution Services Limited India

These financial statements of the Obligor Group for the year ended March 31, 2023 were authorised for issue by the
board of directors on 24 July, 2023,

Purpose of the special purpose combined financial statements

The special purpose combined financial statements of Obligor Group have been prepared solely for the Company’s
Management for onward submission to the lenders of Obliger Graup for meeting the requirement of clause 1 (a) (ii) of
Schdule 3 of the Commen Terms Deed (CTD) dated 12 February, 2020 and CTD Asscession Memoradum dated 13 July
2021 entered into between the Company, PDSL, Madison Pacific Trust Limited and SBICAP Trustee Company Limited
in respect of the US Dollar denominated bends listed on Singapore Exchange Securities Trading Limited (SGX-ST) and
the US$ 400 million Facility Agreement dated 13 February, 2020 entared into betwean the Company, PDSL,
Arrangers, Original Lenders, Citicorp International Limited and SBICAP Trustee Company Limited requiring submission
of accounts of the Obligors by the Management of the Company within stipulated time,

Arrangers Include Barclays Bank PLC, Citibank, N.A, Deutsche Bank AG. Emirates NBD Bank (P.J.S.C.), JPMorgan
Chase Bank, N.A., MUFG Bank, Ltd. Qatar National Bank (Q.P.5.C.) and Standard Chartered Bank Singapore Limited.

The special purpose combined Financial statements presented herein reflect the Obligor Group's results of operations,
assets and liabilities and cash flows as at and for the year ended 31 March, 2023. The basis of preparation and
significant accounting policies used In preparation of these Special Purpose Cambined Financial Statements are set
out in note 2.2 and 3 below.

Basis of preparation and presentation

The Special Purpose Combined Financial Statements of the Obligor Group have been prepared in accordance with
“recognition and measurement principles of Indian Accounting Standards as natified under the Companies ( Indian
Accounting Standards) Rules, 2015 read with section 133 of the Companies Act, 2013 (“the Act™) {as amended from
time ta time) {except Ind AS-33 on Earning Per Share) and other accounting principles generally accepted in India and
the Guidance Note on Combined and Carve-out Financial Statements issued by the Institute of Chartered Accountants
of India (ICAI). Accordingly, these Special Purpose Combined Financial Statements are not in accordance with Ind AS
Consolidation, except that intercompany transactions, if any, have been eliminated.

As these special purpase cambined financial statements have been prepared on a combined basis, it is not meaningful
to show share capltal or provide an analysls of reserves, Net Shareholder's investment, therefore, represents the
difference between the assets and liabilities pertaining to combined businesses. Share capital of Obligor Group Is held
by the Holding Company (74.90%) and Qatar Halding LLC {25.10%). Earnings Per Share have not been presented in
these Special Purpose Combined Financlal Statements. as Obligar Group did not meet the applicability criteria as
specified under Ind AS 33 - Earnings Per Share
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Management has prepared these special purpose combined financial statements to depict the histarical financial
information of the Obligor Group.

The Special Purpose Combined Financial Statements have been prepared on a going concern basis under the
histarical cost convention except for Investments in mutual funds and certain financial assets and liabilitles that are
measured at fair values whereas net defined benefit (asset)/ liability are valued at fair value of plan assets less defined
benefit obligation at the end of each reporting period, as explained in the accounting policies belaw.

As per the Guidance Note on Combined and Carve Out Financial Statements, the procedure far preparing combined
financial statements of the combining entities is similar to that of consolidated financial statements as per the
applicable Ind AS. Accardingly, when combined financial statements are prepared, intra-group transactions and profits
or losses are eliminated. The resulting financial position may not be that which might have existed if the combining
businesses had been a stand-alone business.

MNet Shareholder's investment disclosed in the Special Purpose Combined Financial Statements represents the
aggregate amount of Share Capital and Other equity of each of the entities within the Obligor Group, and does not
necessarlly represent legal Share Capital for the purpose of the Obligor Group.

Accordingly, the following procedure is followed for the preparation of the Special Purpose Combined Financial
Statements:

(3) Combined like items of assets, liabilities. equity, income, expenses and cash flows of the entities of the Obligor
Group.

(b) Eliminated in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between entities of the Obligor Group.

These Special Purpose combined financial statements are Combined Financial Statements and may not be necessarily
indicative of the financial performance, financial position and cash flows of the Obligor Group that would have
occurred if it had operated as separate stand-alone entities during the year presented or the Obligor Group's future
perfarmance. The Special Purpose Combined Financial Statements include the operation of entities in the Obligor
Group, as if they had been managed together far the year presented.

Transactians that have taken place with other Group Companies (i.e. other entities which are a part of the Group and
not included in the Obligor Group of entities) have been disclosed In accordance of Ind AS 24, Related Party
Disclosures, The preparation of financtal information in conformity with Ind AS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement In the process of applying the Obligor
Group's accounting policies.

Income taxes are arrived at by aggregation of the Lax expenses accrued by the cembining businesses, after
considering the tax effects of any adjustments which is in accordance with the Guidance Note on Cambined and
Carve-Out Financial Statements issued by the ICAI,

The financial statements have been prepared in "indian Rupees” which is also the Obligor Group's functional currency
and all amounts, are rounded to the nearest Milllon with two decimals, (Transactions below ¥ 5000.00 denoted as
T0.00), unless otherwise stated,

Accounting policies have been consistently applied except where a newly issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

23 Current versus Non-Current Classification
The Obligor Group presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is:
- Expected to be realized or intended Lo be sold or consumed in normal operating cycle; or
+ Held primarily for the purpose of trading; or
+ Expected to be realized within twelve months after the reporting period; or
Cash or cash equivalent unless restricted from being exchanged or used to settie a liability for at least twelve months
" after the reporting period.
All other assets are classified as non-current,
A liability is current when:
+ It is expected to be settled in normal operating cycle; or
+ It is held primarily for the purpose of trading; or
+ It is due to be settled wichin twelve months after the reporting period; ar
. There is no unconditional right to defer the settiement of the liabilicy for at least twelve months after the reporting
period
The Qbligor Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets far processing and their realization in cash and cash
equivalents. The Group has identified twelve months as its uperating cycle.

3 Summary of Significant Accounting Policies
3.01 1 Property, plant and equipment ("PPE")

Property, plant and equipment is stated at cost less accumulated depreciation and accumulated impairment losses, if
any.

In respect of Property, Plant and Equipment ("Assets”) pertaining to Mumbai Generation, Transmission and
Distribution business acquired from Reliance Infrastructure Limited under a Court sanctioned scheme of arrangement
with an appointed date of 1 April. 2018, in line with the requirements of the Caurt Scheme, the Group has accounted
for such Assets at their respective fair values as at April 01, 2018 based on valuation done by a Government registered
valuer,
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Subsequent additions to the assets on or after 1st April, 2018 are accounted for at cost. Cost includes purchase price
(net of trade discount & rebates) and any directly attributable cost of bringing the asset to its working condition for
its intended use and for qualifying assets, borrowing costs capitalised in accordance with IndAS 23. Capital work-in-
progress is stated at cost, net of accumulated impairment loss, if any. When significant parts of plant and equipment
are required to be replaced at intervals, the Group depreciates them separately based on their specific useful lives.
Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and
equipment as @ replacement if the recognition criteria are satisfied. All ather repair and maintenance costs are
recagnised in the statement of profit and loss as incurred.

Decapitalisation

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in the statement of profit and loss.

Depreciation

Depreciation commences when an asset is ready for its intended use, Freehold land is not depreciated,

Regulated Assets: Subject to the below, depreciation on property, plant and equipment in respect of Mumbai
Generation, Transmission and Distribution business of the Group is covered under Part B of Schedule Il of the
Companies Act, 2013, and has been provided on the straight line method at the rates and using the methodalogy as
notified by the regulator.

For certain types of assets in respect of which useful life is not specified in MERC Muiti Year Tariff Regulations ("MYT
regulations”), useful life as prescribed under Schedule-ll of Companies Act, 2013 is considered.

In respect of assets (other than Dahanu Thermal Power Station-DTPS) which have been accounted at fair value,
considering life as specified in MYT regulations, depceciation is provided on Straight Line Method (considering a
salvage value of 5%) over their balance useful life. In respect of DTPS based on technical evaluation, the balance
useful life has been determined as 15 years as on 01 April, 2018.

Salvage value in respect of assets which have not been accounted at fair value has been considered at 10% except in
respect of Furniture & Fixture, Vehicles, Office Equipment and Electrical Installations which has been considered at
5% and Computers & Software at Nil (Consequent to amendment in tariff regulations, the Group has changed the
Salvage value of Computers from 5 % to Nil w.e.f. 01 April 2020).

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period,
and the effect of any changes in estimate is accounted for on a prospective basis.

Estimated useful lives of assets other than assets at DTPS are as follows:-

Type of Asset Useful lives
Building 30-60 Years
Plant and Equipment (Except Meters & 25.35 Yaars
Batteries)*

Plant and Equipment - Metars* 10 Years
Plant and Equipment - Batteries* 10 Years
Distribution Line / Transmission Cable 35 Years
Street Light 25 Years
Furniture and Fixtures 15 Years
Office Equipment 5 Years

Computers, Servers & Related Network |3 Years
Vehicles 15 Years

Consequent te amendment in tariff regulations, w.e.f. 12 July 2022 the Company has changed the useful life (years) in
respect of Batteries (from 5 to 10), Computers (from 6 to 6/3), Furniture and Fixtures (from 10 to 15), Vehicles (from 8-
10 to 15) and Roads Bridges (from 15 to 30).

Intangible Assets

Intangible assets are stated at cast less accumylated depreciation and accumulated impairment losses, if any.

In respect of Intangible Asset ("Assets”) pectaining to Mumbai Generation, Transmission and Distribution business
acqulred from Rellance Infrastructure Limited under a Court sanctioned scheme of arrangement with an appointed
date of 1 April, 2018, in line with the requirements of the Court Scheme, the Group has accounted for such Assets at
their respective fair values as at April 01, 2018 based on valuation done by professional valuation firm.

Subsequent additions te the assets on or after st April, 2018 are accounted for at cost.

Derecognition of Intangible assets,

An intangible asset is derecognised an disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference between the
net disposal proceeds and the carrying amount of the asset, and are recognised in statement of profit and loss when
the asset Is derecognised.

Uscful life

Intangible assets with finite lives are amortised over the useful ecanomic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method
for an Intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in
the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset
are considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and
loss uniess such expenditure forms part of carrying value of another asset,

Intangible Assets with Indefinite lives are not amortised but are tested for impairment on annual basis.
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3.04

3.05
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-

Estimated useful lives of the intangible assets are as follows

Type of Assets Useful lives
Transmission License Indefinite
Computer Software 3 years

Consequent to amendment in tariff regulations, the Company has changed the Salvage value of Computers Software
from 1% to Nil w.e.f, 01 April 2020.

Intangible Assets Under Development - Software

Development costs that are directly attributable to the design and testing of identifizble and unique software
products controlled are recognised as intangible assets where the following criteria are met:

it Is technically feasible to complete the software so that it will be available for use

management intends to complete the software and use or sell it

there is an abllity to use or sell the software

it can be demonstrated how the software will generate probable future econamic benefits

adequate technical, financial and other resources to complete the development and to use or selithe  saftware are
available, and

the expenditure attributable to the software during its development can be reliably measured.
Directly attributable costs that are capitalised as part of the software include employee costs and an appropriate
portion of relevant overheads.

Capitalised development costs are recorded as intangible assets and amortised from the point at which the asset is
available for use,
Impairment of PPE and intangible assets

PPE (including CWIP) and intangible assets with definice lives, are reviewed far impairment, whenever events or
changes in circumstances indicate that their carrying values may not be recaverable. Intangible assets having
indefinite useful lives are tested for impairment, at-least annually and whenever circumstances indicate that it may be
impaired.

Far the purpose of impairment testing. the recoverable amount (that is, higher of the fair value less costs to sell and
the value-in-use) is determined on an individual asset basis, unless the asset does not generate cash flows that are
largely independent of those from ather assets, in which case the recoverable amount is determined at the cash
generating unit ("CGU") level to which the said asset belongs. If such individual assets or C3U are considered to be
impaired, the impairmant to be recognised in the statement of profit and loss is measured by the amount by which the
carrying value of the asset / CGU exceeds their estimated recoverable amount and allocated on pro-rata basis.

Impairment losses are reversed in the statement of profit and loss and the carrying value is increased to its revised
recoverable amount provided that this amount does not exceed the carrying value that would have been determined
had no impairment loss been recognised for the said asset / CGU in previous years.

Cash & Cash Equivalents

Cash & cash equivalents comprises cash on hand, cash at bank and shart term deposic with an original maturity of
three months or less, which are subject to an insignificant risk of changes in value. Cash & cash equivalents include
balance with banks which are unrestricted for withdrawal and usage.

For the purpose of the statement of cash flaws, cash B cash equivalents consists of cash at banks and short term
deposits as defined above, as they are considered an integral part of the Group cash management.

Cash Flow Statement

Cash flows are reported using the indirect method, where by profit before tax is adjusted for the effects of
transactions of a non-cash nature. any deferrals or aceruals of past or future operating cash receipts of payments and
item of Income or expenses associated with investing or financing cash flows. The cash flows from operating,
Investing and financing activities of the Group are segregated.

Financial Instruments

A financlal instrument is any contract that gives rise to a financlal asset of one entity and a financial liability or equity
instrument of another entity.

Financtal assets and financlal liabllities are recagnised when the Group becomes a party ta the centractual provisions
of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities are added to or deducted from the
fair value of the financial assecs or financlal liablilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial llabilities measured at fair value through profit or loss
are recagnised iImmediately In the statement of profit and loss,

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or canvention in the market place.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Financial assets at amortised cost

Financlal assets are subsequently measured at amortised cost using the effective interest rate method if these
financial assets are held wichin a business whase objective is to hold these assets in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified dates to cash flaws that are salely
payments of principal and interest on the principal amount outstanding,
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3.06

3.07

2 Financial assets at fair value through other comprehensive income (FYTOCI)
A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash fiows that are solely payments of
principal and interest on the principal amount outstanding.

On initial recagnition, the Group makes an irrevocable election on an instrument-by-instrument basis to present the
subsequent changes in fair value in other comprehensive income pertaining to investmen:s in equity instruments,
other than equity investment which are held for trading. Subseqguently, they are measured at Fair value with gains and
losses arising from changes in fair value recognised in other comprehensive income and accumulated in the ‘Reserve
for equity instruments through other comprehensive income’. The cumulative gain or loss is not reclassified to profit
or loss on disposal of the investments.

w

Financial assets at fair value through profit ar loss (FVTPL)
All financial assets that do not meet the criteria for amartised cost are measured at FYTPL.

4 Impairment of investments
The Group reviews its carrying value of investments carried at cost annually, or mare frequently when there is
indicatian for impairment. If the recoverable amount is less than Its carrying amount, the impairment loss is accounted
in the statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e. removed from the Group balance sheet) when:

the right to receive cash flows from the asset have expired, or

the Group has transferred its right to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a)
“ the Group has transferred substantially all the risks and rewards of the asset, or (b) the Group has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

w

When the Group has transferred its right to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Group continues to recognise the transferred asset to the extent of the Group's continuing involvement. In that case,
the Group also recognises an associated liability, The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Group has retained.

6 Impairment of financial assets
The Group assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired.
Ind AS 109 requires expected credit losses to be measured through a loss allowance. The Group recognises lifetime
expected losses for all contract assets and / or all trade receivables that do not canstitute a financing transaction. For
all other financial assets, expected credit losses are measured at an amount equal ta the 12 month expected credit
losses or at an amount equal to the life time expected credit losses If the credit risk on the financlal asset has
Increased significantly since initial recognition,

Financial liabilities and equity Instruments

Classification as debt or equity

Debt and equity instruments issued by the Group are classified as elther financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument.

py

n

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of
its liabilities. Equity instruments issued by the Group are recognised at the proceeds recelved, net of direct issue
costs,

3 Financiol liobilities
All financial liabilities are subsequently measured at amortised cest using the effective interest method. Gains and
losses are recognised in statement of profit and loss when the liabilities are derecognised as well as through the
Effective Interest Rate (EIR) amortisation process. Amartised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amertisation is included as
finance costs in the statement of profit and loss.

4 Derecognition .
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an exlsting financial llabliity Is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially madified, such an exchange or modification is treated as the derecognition of
the originai llapbllity and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit and loss.

Reclassification of financial assets and liabilities

The Group determines classification of financial assets and liabilities on initial recagnition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabllities. For financial assets
which are debt instruments, a reclassification is made only if there is a change in the business model for managing
those assets. Changes to the business model are expected to be infrequent. The Group's senior management
determines change in the business model as a result of external ar internal changes which are significant to the
Group's operations. Such changes are evident to external parties. A change in the business model accurs when the
Group either begins or ceases to perform an activity that is significant ta its operations. If the Group reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model. The Group does not restate any previously
recognised gains, losses (Including impairment gains or losses) or interast.
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Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneousty.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are determined on weighted
average basis. Net realisable value represents the estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale. Cost of inventory includes cost of purchase and other costs
incurred in bringing the inventaries to their present location and condition. Unserviceable/damaged stores and spares
are identified and written down based en technical evaluation.

Business combinations and Goodwill

The Obligor Group accounts for its business combinations under acquisition method of accounting. Acquisition
related costs are recognised in statement of profit and loss as incurred. The acquiree’ s identifiable assets, liabllities
and contingent liabilities that meet the condition for recognition are recognised at their fair values at the acquisition
date,

IF the initial accounting for a business combination is incomplete as at the reporting date in which the combination
occurs, the identifiable assets and liabilities acquired in a business combination are measured at their pravisional fair
values at the date of acquisition. Subsequently adjustments ta the provisional values are made within the
measurement period, if new information Is obtained about facts and circumstances that existed as of the acquisition
date and, if known, would have resulted in the recognition of those assets and liabilities as of that date: otherwise the
adjustments are recorded in the period in which they occur,

Purchase consideration paid in excess of the Ffair value of net assets acquired is recognised as goodwill. Where the fair
value of identifiable assets and liabilities exceed the cost of acquisition, after reassessing the fair values of the net
assets and contingent liabilities, the excess is recognised as capital reserve.

Geodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the
amount recognised for the net Identifiable assets acquired and liabilities assumed, If the fair value of the net assets
acquired is in excess of the aggregate consideration transferred, the Obligor Group re-assesses whether It has
correctly identified all of the assets acquired and all of the liabilities assumed and reviews the procedures used to
measure the amounts to be recognised at the acquisition date. If the reassessment still results in an excess of the fair
value of net assets acquired over the aggregate consideration transferred, then the gain is recognised in other
comprehensive income (OCI) and accumulated in equity as capital reserve. However, if there is no clear evidence of
bargain purchase, the entity recognises the gain directly. in equity as capital reserve, without routing the same
through OCI.

After initial recognition, goodwill is measured at cast less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allacated to each of the
Obligor Group's cash generating units that are expected to benefit from the combination, irrespective of whether
other assets of liabilities of the acquiree are assigned to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently
when there is an indication that the unit may be impaired. If the recoverable amount of the cash generating unit is
less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in
the unit. Any impairment loss for goodwill is recognised in profit or loss. An impairment loss recognised for goodwill is
nat reversed in subsequent periods.

Foreign currencies

The functional currency of the Group is Indian Rupee T

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the transaction.
Foreign currency denominated monetary assets and liabilities are translated at the exchange rate prevailing on the
balance sheet date and exchange gains and losses arising an settlement and restatement are recognised In the
statement of profit and loss.

Non-monetary assets and liabilities that are measured in terms of historical cost in foralgn currencies are not
retranslated.

Exchange differences on monetary items are recognised in the statement of profit and loss in the period in which they
arise except for exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an adjustment to interest
costs on those foreian currency borrowinas.

Derivative financial instruments and hedge accounting

Initial recognition and subsequent measurement:

In order to hedge its exposure to foreign exchange and interest rate risks, the Group enters into forward, option, swap
contracts and other derivative financial instruments. The Group does not hald derivative financial instruments for
speculative purposes.

Such derlvative financlal Instruments are Initially recognised at Fair value on the date an which a derivative contract is
entered into and are subsequently re-measured at fair value.

Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the Ffair valua
is negative,

Any gains or losses arlsing from changes in the fair value of derivatives are taken directly to the statement of profit
and loss, except for the effective portion of cash flow hedges, which is recognised in OCI and later reclassified to the
statement of profit and loss when the hedge item affects profit or loss. When the hedged item Is the cost of a non-
financial asset or non-financial lability, the amounts recognised as OCI are transferred to tha initial carrying amount
of the non-financial asset or liability.
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For the purpose of hedae accounting, hedaes are classified as:
Fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or liability or
an Unrecognised firm commitment.

Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable ta a
particular risk associated with a recognised asset or liability or a highly probable forecast transaction or the
foreign currency risk in an Unrecognised firm commitment.

The full fair value of 3 hedging derivative is classified as a non-current asset or liability when the remaining maturity
of the hedged item is more than 12 months: It Is classified as a current asset or liability when the remaining maturity
of the hedged item is less than 12 months.

At the inception of a3 hedge relationship, the Group formally designates and documents the hedge relationship to
which the Group wishes to apply hedge accounting.

The documentation includes the Group's risk management objective and strategy for undertaking hedge, the hedging/
economic relationship. the hedged item or transaction, the nature of the risk being hedged, hedge ratio and how the
entity will assess the effectivencss of ehanges in the hedging Instrument’s fair value in offsetting the expasure to
changes in the hedged item's fair value or cash flows attributable to the hedged risk. Such hedges are expected to be
highly effective in achieving offsetting changes in fair value or cash flows and are assessed on an ongoing basis to
determine that they actually have been highly effective throughout the financial reporting periods far which they
were designated.

Hedges that meet the strict criteria for hedge accounting are accounted for, as described below:
i) Fair value hedaes

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in the
statement of profit and loss immediately, together with any changes in the fair value of the hedged asset or liability
that are attributable to the hedged risk.

When an Unrecognised firm commitment is designated as a hedged item, the subsequent cumulative change in the
fair value of the firm commitment attributable to the hedged risk is recognised as an asset or liability with a
corresponding gain or loss recognised in statement of profit and loss.

Hedge accounting is discontinued when the Group revokes the hedge relationship, the hedging instrument or hedged
item expires or is sold, terminated, or exercised or no longer meets the criteria for hedge accounting.

ii) Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge
reserve, while any ineffective portion is recognised immediately In the statement of profit and loss.

Amounts recognised in OCI are transferred to profit or loss when the hedged transaction affects profit or loss, such as
when the hedged financial income or financial expense is recognised or when a forecast sale occurs. When the
hedged item is the cost of a non-financial asset or non-financial liability, the amounts recognised as OCI are
transferred to the initial carrying amount of the non-financial asset or liability.

If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as part of the
hedging strateqy), or if its designation as a hedge Is revoked, or when the hedge no longer meets the criteria for
hedge accounting, any cumulative gain or loss previously recognised in OCl| remains separately in equity until the
farecast transaction occurs or the foreign currency firm commitment is met.

Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Group expects to be entitled in exchange for
those goods or services

Transmission of Power

Revenue from transmission of power Is recagnised net of cash discount over time for transmission of electricity. The
Group as per the prevalent tarlff requlations Is required to recover Its Annual Revenue Requirement (ARR’) comprising
of expenditure on account of operations and maintenance expenses, financing costs, taxes and assured return on
regulator approved equity with additional incentive for operational efficiencles.

Input method is used to recognize revenue based on the Group's efforts or inputs ta the satisfaction of a performance
obligation to deliver power

As per tariff regulations, the Group determines ARR and any surplus/shortfall in recovery of the same is accounted as
revenue,

Sale of Power - Distribution
Revenue from sale of power is recognised net of cash discount over time for @ach unit of electricity delivered at the
pre determined rate. Sales of power under Deviatien settlement mechanism is recognised at variable cost.

Rendering of Services

Revenue from a contract to provide services is recognized over time based on output method where direct
measurements of value to the customer based on survey's of performance completed to date. Revenue is recognised
net of cash discount at a point in time at the contracted rate.

Interest on Overdue Receivables / Delay Payment Charges

Consumers are billed on a monthly basis and are given average cradit period of 15 to 30 days far payment. No delayed
payment charges (DPC’) / interest on arrears ('|OAY) is charged for the initial 15-30 days from the date of invoice to
custamers. Thereafter, DPC / I0A is charged at the rate prescribed in the tariff order on the outstanding amaount.

Revenue in respect of delayed payment charges and interest on delayed payments leviable as per the relevant
contracts are recognised on actual realisation or accrued based on an assessment of certainty of realization
supported by either an acknowledgement from customers or an receipt of favourable order from regulator /
autharities.
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5 Sale of Traded Goods :
Revenue from sale of goods is recognised when the goods are delivered and titles have passed, at which time all the
fallowing conditions are satisfied:
= The Group has transferred to the buyer the significant risks and rewards of ownership of the goods;
* the amount of revenue can be measured reliably; and
* it is probable that the economic benefits associated with the transaction will flow to the Group.
There is no significant judgement involved while evaluating the timing as to when customers obtain control of
promised goods and services.

Amortisation of Service Line Contribution

(3]

Cantributions by consumers towards items of praperty, plant and equipment, which require an obligation to provide
electricity connectivity to the consumers, are recognised as a credit to deferred revanue. Such revenue is recognised
over the useful life of the property, plant and equipment.

Interest income:

Interest income from a financial asset is recognised when it is prabable that the econamic benefits will flow to the
Gruup and the amount of incame can be measured rellably. Incerest income Is accrued on a time basis, by reference to
the principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected fife of the financial asset to that asset's net carrying amount on
initial recognition,

~

Regulatory Deferral Account

The Group determines revenue gaps (i.e. surplus/shortfall in actual returns over returns entitled) in respect of its
regulated operations In accordance with the provisions of Ind AS 114 "Regulatory Deferral Accounts” read with the
Guidance MNote on Rate Regulated Activities issued by ICAI and based on the principles laid down under the relevant
Tariff Regulations/Tariff Orders notified by the Electricity Regulator and the actual or expected actions of the
regulatar under the applicable regulatory framework. Appropriate adjustments in respect of such revenue gaps are
made in the regulatory deferral account of the respective year for the amounts which are reasonably determinable
and no significant uncertainty exists in such determination. These adjustments/accruals representing revenue gaps
are carried forward as Regulatory deferral accounts debit/credit balances (Regulatory Assets/Regulatory Liabilities) as
the case may be in the financial statements, which would be recovered/refunded through future billing based on
future tariff determination by the regulator in accordance with the electricity regulations

The Group presents separate line items in the balance sheet for:

i.the total of all regulatory deferral account debit balances; and

ii.the total of all regulatory deferral account credit balances.

A separate line item is presented in the Statement of Profit and Loss for the net movement in regulatary deferral
account. Regulatory assets/ liabilities on deferred tax expense/incame Is presented separately in the tax expense line
item

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the
cost of those assets, until such time as the assets are substantially ready for their intended use or sala.

Substantial time is defined as time required for commissioning of the assets cansidering industry
benchmarks/MERC tariff regulatians.

Interest income earned on the teporary investment of specific barrowings pending their expenditure on qualifying
assets is deducted from the berrowing costs eligible for capitalisation.

All other borrowing costs are recognised in statement of profit and loss in the period in which they are incurred.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Employce benefits

Defined contribution plan; .
Payments to defined contribution retirement benefit plans are recognised as an expense when employees have
rendered service entitling them to the contributions.

Defined benefit plans:

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.
Remeasurements, camprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included
in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included In net
interest on the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding
debit or credit to retained earnings through OCI in the period in which they occur. Remeasurements are nol
reclassified to profit or loss in subsequent periods. Past service costs are recognised in the statement of profit and
loss on the earlier of:

-

n

- The date of the plan amendment or curcailment, and

- The date that the Group recognises related restructuring costs
MNet interest is calculsted by applying the discount rate Lo the net defined benefit liability or asset. The Group
recognises the following changes in the net defined benefit obligation as an expense in the statement of profit and
loss:
Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non foutine
settlements; and

- Met interest expense or income,
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A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of
the termination benefit and when the entity recognises any related restructuring costs

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future, These include the determination of the discount rate, future salary increases and
mortality rates, Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation
is highly sensitive ta changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans
operated in India, the management cansiders the interest rates of government bonds. The mortality rate is based on
publicly available mortality tables. Those martality tables tend to change only at interval in response to demographic
changes. Future salary increases and gratuity increases are based on expected future inflation rates.

Current and other non-current employee benefits

A liability is recognised for benefits accruing to employees In respect of wages and salaries, annual leave and sick
leave In the perlod the relaced service Is rendered at the undiscounted amount of the benefits expected Lo b paid in
exchange for that service.

Liabillties recognised in respect of current employee benefits are measured at the undiscounted amount of the
benefits expected to be paid in exchange for the related service.

Liabllities recognised in respect of other non-current employee benefits are measured at the present value of the
estimated future cash outflows expected to be made by the Group in respect of services provided by employees up to
the reporting date.

Short-term and ather long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick
leave in the period the related service is rendered at the undiscounted amount of the benefits expected teo be paid in
exchange for that service. Liabilities recagnised in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service. Liabilities recognised in
respect of other long-term employee benefits are measured at the present value of the estimated future cash
outflows expected to be made by the Group in respect of services provided by employees up to the reporting date.

Leases

At inceptian of a cantract, the Group assesses whether a contract is, or contains, a lease. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

The Group recognises a right-of-use asset and a lease liability at the lease commencement date except for leases with
a term of twelve months ar less (short-term leases) and low value leases. For these short-term and low value leases,
the lease payments associated with these leases as an expense on a straight-line basis over the lease term.

Lease term is a non-cancellable period together with periods covered by an optian to extend the lease (f the Group is
reasonably cectain to exercise that option; and periods covered by an option to terminate the lease if the Group is
reasonably certain not to exercise that option.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted
for any lease payments made at or before the commencement date, plus any initial direct costs incurred and an
estimate of costs to dismantle and remove the underlying asset or to restare the underlying asset or the site on which
it is located. less any lease incentives received. The right-of-use asset is subsequently depreciated using the straight-
line method from the cormmencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Group by the end of the lease term or the cost of the right-of-use asset reflects that the Group
will exercise a purchase optien. In that case the right-of-use asset will be depreciated aver the useful life of the
underlying asset. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted
far certain remeasurements of the lease liabllity.

The lease liability Is initially measured at the present value of the lease payments to be pald over the lease term at the
commencement date, discounted using the interest rate Implicit in the lease ar, If that rate cannot be readily
determined, the Group's incremental borrowing rate, Genarally, the Group uses its incremental borrowing rate as the
discount rate. Subsequently, the lease liability is measured at amortised cost using the effective interest method.

Taxation

Tax on Income comprises current tax and deferred tax. These are recognised in Statement of Profit and Loss except
to the extent that it relates te a business combination, or items recagnised directly in eguity or in other
comprehensive income.

Current tax

Current income tax assets and liabilities are measured at the amount expected ta be recavered from or paid to the
toxation authorities. The tex rates and tax laws used to compute the amount are those thot ore enocted or
substantively enacted, at the reporting date in the countries where the Group operates and generates taxable income,

Current income tax relating to items recognised outside statement of profit and loss is recognised outside statement
of profit and loss {either in other comprehensive income or in equity). Current tax items are recognised in correlation
to the underlying transaction either in other comprehensive income or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tzx regulations are subject
to interpretatian and establishes provisions where appropriate.
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2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised
for all deductible temporary differences to the extent that it is probable that taxable profits will be available against
which those deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial recognitian of assets and liabilities in a transaction other
than a business combination that affects neither the taxable profit nor the accounting profit,

The carrying amount of deferred tax assets Is reviewed at each reporting date and reduced to the extent that it is na
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recavered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss Is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority
and the relevant entity Intends to settle its current tax assets and liabilities on a net basis.

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India, which is
likely to give future economic benefits in the form of availability of set off against future income tax liability,
Accordingly, MAT is recognised as deferred tax asset in the balance sheet when the asset can be measured reliably
and it is probable that the future economic benefit associated with the asset will be realised. The Group reviews the
“MAT credit entitlement” asset at each reporting date and writes down the asset to the extent that it Is no-longer
probable that it will pay narmal tax during the specified period.

Deferred tax assets are recognised for unused tax losses (excluding unabserbed depreciation) to the extent that it is
probable that taxable profit will be available against which the losses can be utilised. Significant management
judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies.

Pravisions, Contingent Liabilities and Contingent Assets,

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it
is probable that the Group will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation.

-

The amount recognised as a provisian is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (when the effect of the time value of money is material).

Present obligations arising under onerous contracts are recognised and measured 8s provisions with charge to
statement of profit and loss. An onerous contract is considered to exist where the Group has a contract under which
the unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to be
received from the contract

Contingent liability

A possible obligation that arises from past events and the existence of which will be confirmed only by the oecurrence
or non-occurcence of one or more uncertain future events not wholly within the control of the enterprise are disclosed
as contingent liability and not pravided for. Such llability Is not disclosed if the possibility of outflow of resources is
remote.

n
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Contingent assets

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of ane or mare uncertain future events not wholly within the control of the entity.
Contingent assets are not recognised but disclosed only when an inflow of econamic benefits is prabable.

Dividend distribution to equity shareholders of the Group

The Group recognises a liability to make dividend distributions to its equity holders when the distribution is authorised
and the distribution is no longer at its discretion. As per the corparate laws in India, a distritution is authorised when
It 1s approved by the shareholders. A corresponding amount Is recognised directly in equity,

In case of Interim Dividend, the liability is recognised on its declaration by the Board of Directars.

Standards issued but not-effective

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as Issued from time to time. On March 31, 2023, MCA amended the
Companies (Indian Accounting Standards) Rules, 2015 by issuing the Companies (Indian Accounting Standards)
Amendment Rules, 2023, applicable from April 1, 2023, as below;

Ind AS 1 - Presentation of Financial Statements

The amandments require companies to disclose their material accounting policies rather than their significant
accounting policies. Accounting policy information, together with other information, is material when it can
reasonably be expected to influence decisions of primary users of general purpose financial statements, The Company
does not expect this amendment to have any significant impact in its financial statements,
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Ind AS 12 - Income Taxes

The amendments clarify how companies account for deferred tax on transactions such as leases and
decammissioning obligations. The amendments narrowed the scope of the recagnition exemption in paragraphs 15
and 24 of ind AS 12 (recognition exemption) so that it no longer applies to transactions that, on initial recognition,
give rise to equal taxable and deductible temporary differences. The Company is evaluating the impact. if any, in its
financial statements.

Ind AS B - Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates. The
definition of a change in accounting estimates has been replaced with a definition of accounting estimates. Under
the new definition, accounting estimates are "monetary amounts in financial statements that are subject to
measurement uncertainty”. Entities develop accounting estimates if accounting policies require items in financial
statements to be measured in a way that involves measurement uncertainty.

The Company does not expect this amendment to have any significant impact in its financial statements.
s Critical accounting judgements and key sources of estimation uncertainty

In the application of the Group's accounting policies, management of the Group is required to make judgements,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from
ather sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to zccounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods. Detailed information about each of
these estimates and judgements is inciuded in relevant notes together with information about the basis of calculation
for each affected line Item in the financial statements.

The areas involving critical estimates or judgements are:
Estimation of current tax and deferred tax expense - Note 30

Estimates used for impairment of transmission license - Note 31

Assessment of lease classification in respect of long term power purchase agreement - Note 32 (I) (c)

Judgement to estimate the amount of provision required or to determine required disclasure related to litigation and
claims against the Group - Note 33

Estimation of defined benefit obligation - Note 40

For the purpose of captilisation of borrowing cost, substantial time is defined as time required for commissioning of
the assets considering industry benchmarks/MERC tariff regulations

Estimates and judgements are continually evaluated. They are based on historical experience and other factors,
including expectations of future events that may have a financial impact on the Group and that are believed to be
reasonable under the circumstances,



URIRYY L€ PRPUR J2RA 2Y3 /04 UOIR122/03D ABLIPi0d0e SABPIE SPECY PUB SAIDILIA ' SAINTXY) @ AINYUIN *SIaINdWOD ‘SaUAIAE Jo 193d58) U] 1

njasn 3yl pabueus Avedwoy éul ‘Zzoz AINe Uiz 1 a'm suonenbas el ul awpuswe 01 Juanbasuol

53010 Z1°L% 5H An saubiy st €202

a0y
aiou/a0/e2 oN @INIINNSLIJU; FIVEUTY
“Aurdwo) syl Jo sweu / ABsaug asuenax / S35 puey
Syyo1nlini s Winduoy va'8L ployaseay sjassy a5 o146y
IPUMISIA Woyy awes

ayy Suiepdn o ssasosd Uy
si Auedwog Yy panw P3nwWwy
aimansisesyu) aaveyay, / | BICTB0ME onN 2INTINIISEIJU) JIUCIIY saw0s
Danw ABI3u3 Aaucyay. / #B1au3 azuenax / S358 1euapsay
£.09UWN Qiddng 2113313 Y5EOES - Gy wawdinb3 pue e Ksadosd

veqngng A . CZiA

Auedwog oy jo soweu

3|UMIBI3 U3 Ul JauIR sanwn
a2 say1sadosd rervapsas | BLOWE0/EBZ on :Mmzna5eu| Sueay

(03139 pur pue! Jo ¢ #61ou3 asuenay /5358 (p1eu
123d52J U1 SPaap A Ay 2LVLILRE 314) pue wawdinbg pue wey ‘Auadosg
40 aakoidw (suoniw
19 1033 HIC WO uy
18P UIjum FLEITLEY] anjea

dnosg oyl jo aweu oyl vy | asus paw 10 J033211p “os0wosd @ FLEITT Bujkues Auadoig
PI9y Ougdq 20u Joj voseay | Awadosg  |sysaploy pasp ammi samaura| 9yl vl Py £p3ap afaIL 55049 o vopaduoeg 392YSADULIP LY WAL JUPT JUSADIIY

wmoan uanB ase dnoig JO IWEU YT U 16U 11 SPIIN HII USIYM 10) $3{113001d SNQLACWW] JO SHEIDY “AUSTWOD JUT JO FWRL JUl 03 JWeU 5,AURCWO] JUYMISIS WO Iwes Ayl Suilepdn Jo $5350:4
UL S1 dnoug ayy L PAIWIT 3:Mannserjul dauelay. 7 patney ABiau3 asueiay, 7 .patur] Alddas 2133ai3 venungns Aequog, :2iA AUEEWOZ 3T JO SIWBY SYMISIA aUT UL J3YNS 258 Saacdosd (R1IUSRIS2 UIRMAI PUR DUBY O 13DC521 W SPASP 313 Ay (n)

“uswdinba pue 1ue|d ‘Aladesd uo paIeRIS sabieUNAILNTIS JO) 4] FION 01 J10L100; 353 (1)

S0
8Ly BEL og'gse GB'IGLL | [ZZEL 60119 s9'08 20'6 S0'Br 26'202¢ | 60'cp0'9S | LO'6¥Zcr | OLPSSE | 56450 oLeoc'sz £202 W3I0W LE - Iunowe BUAIIes 9N
sLzre's 60'08L 4 , g . - . e g i g . \ . £20Z "u3Jew

! z 50'956 £9°LeL suavl 00'LEL 80'F 6902 LSS oo'oto'iL | 69108'sL | pEERPL | 22902 LE Ub 58 bafciaaadap [,
29102 SLE 09Z¢ EXG) i - - B 666 - Sozrt 500 = = $1955€ JO |e30USID UD pazeLIW
L vEE'Y (4:§1Y By ey s2UC L6°2€ S5l 580 60¥ SP°0LL fsoa'e S0'ESL'C pO'ULE pQ'0S . 1024 auy say abreys uopedardaq
L9°659°12 6L0KL =18 144 #5051 6L'82L 50°0ZL €2 099l 59°0€r LbEEZB 6978601 | 9TEELL 89961 - 2202 NGy 15E 30 Sy

u_.-ﬂ::._ag_ pUz WOIRIBAIDIP POICINWNIDY

£P'EBLL9'L 6Lavs ZEL . g 9 . S — — - _— £20Z worew|
v vP6ZELZT | 06'6LE v8'65L s2°0ZZ vE'EL B9 £0'bSLE 6025029 | 0S1$0'95 | v0'DO0's | L9'v90°L | OLBEE9T L€ ua s¢ Junawe Builies ssos0 Bursein
v6'90¢ S0’y EEE &0 122z - - = 0892 : 65022 900 s siesadsig
92 nmm.o_.. S0°l8 Or0st 85'5E SB6LL 06’y - - 066G 68’ cal's [BLzEY 2Uvee 255l . SUDINPPY
LL'9£5'95'L BL'LLy vEsEa't evr'vez szz9v SC5LE vE'EL vi'09 [t d v2'0889 | 22vre2s | OEEWD sU'sv0't | oLeIg'sz 2202 1dy 151 3¢ sy
unawe Bujlues ss0ug
ov'eLaeeL GE'LEE 86'8£2'L | PE'EEL LY EEE 0£'S6 1ot yLZS 89'060°L | £¢'ara'es €5°652'2y | ZO'LBSYL LrT6E 0L89€'92 Z2Z0Z ‘USJEW LE - 1UNOWE BujAdiTe DN
1965812 sEOVL 91955 | wsost : " : : X ‘g2 ‘bos' : - : FO0Z WRirH
: s 6L'82L S0°'0ZL s2'c 118 S90Ek Ly'6E2'0 sg'vas'ol | 9EzsLL 89'95L L€ Uo S€ Ubj3a}aRadap patelALINIaR BLIED[D
B nv_. 10°¢ oL9 082 9ug ST - = . . [TE 1za - - $13%5% J0 (2500510 UG PaIEuiwng
0z'azt9 6LLE €51 69°0F 765'05 9612 (L) 60y oUstt 6LL9Y2 619682 | 2650€ 8E'6E . seak au1 10§ 3Biey3s vonenaidag
a2's9'sl Lo £506E SBZEL € LAa14] (394 LS2k S66LE B89LLLS pa'PEL szLz8 ot = LZ0Z 10y 351 12 5y
JUIWAHECW] PUE UOIIEFaAIGaP PACINWNIIY

woss'ss't | el vUsEa’t  |evvez | szzow - : : : 080’ bya" : ‘6v0" : £20% .:u.-gﬂﬁ

: SLSLZ PE'SL +1'89 iz rZ'o80'le ZZ'wyvl'zs | €Ll SUEPO'L 0L's9g'92 L ua se Junowe Buglues ssosp Buisoln
LE92E €ac oL9 €62 SUL L = - = 12702 20 E B 5{e50051Q
PLEEZIL €541l vOUL STy 19'ag voL v3'0 - UL 00046 ogz2e¢ 6£'68¢ L6t - SUOIIDGY
YEUZS'SY'L 80862 oB'oL0'L | BO"ObE ag'00F £9'602 oLt vL89 oTLrs'L vE'oLE'sS crzL'sy | ozveze | r2vro’t | olsaciez 1202 1dy 15128 Sy

unawe Suikiies 55019
\e30) .:“.u__ﬂn:_ ssandwog wawdinby sumxy4 pue Ao Gupis B 32008 swaytds wawdinby 540 leuapisay pu Helnaged
lealn3ai3 a0 anuIng Aemyjey vonngasig | puejueld -sbupppng | -sBuipyng | plouassy
(suany up 3

uepe

{3dd) awdinba pue Juel Auadoid : g 310N

SUIWILIS jejaueul) paujquin] atoding |0jadds dnarg JobiiqQ 03 sa10N

QILIWN IVEWNW ALIJIHLIINT INVOY



ADANI ELECTRICITY MUMBAI LIMITED .
Nates to Obliger Group Special Purpoze Combincd financial statoments a d anl

Mate 6 3: Right of Use (X in Millions)
Particulars Right af Use
Lond Ouilding Right of Way Total
earrylng amount
AL At Tst Apnl 2021 137.45 1.385,64 401,54 192567
n3 510324 C - 5103.24
Derecognition ] 365.72 - 365.72
Clozing Grazz carrying amaunt a3 en 31 March, 2022 5 1L020.92 - G¢8E6310
i & Impariment
676 467.85 3618 51079
i % fthe year 3629 197.42 3oaa 263.89
Derecognition - 39.41 - 39
Clozing sccumulated amartization az on 31 faren, 2022 43.05 625.06 66.36 735,27
Net carrying amount - 31 March, 2022 5,197.68 395,06 335,10 5,927.92
Gross carrying amount
Asatl tl 4 5.240.73 1.020.32 401.54 6.563.15
Al 2.30 . 13.20 15.50
Derecognitran = “ - “
Clazing Grazz careying amaunt as on 31 Morch, 2023 5i4d08 102032 At 7a G706 59
Bscumulated amarsization & Imoarimont
As ot Tat Apnl 2077 43.05 625.86 66.36 73527
64.20 138.12 n.78 23410
10725 763.90 90.14 969.37
Mot carrying amount - 31 March, 2023 5.135.70 256.94 316,60 5,709.32
Noto 6b: Intangible Aszets [in Millionz)
Poartloulars Computer Tranzmizzion Tatol
Software License
Qo garrving amount
As ot Q1 Api 2021 43137 9.816.20 102472.57
Addrirans 495.07 . 4g5.07
Disposal = . .
Closing Grozz carrying amount a3 an 31 farch, 2022 S26.44 583629 T0T47 b4
A amertization & | if
As At 01 Apnil 2021 20457 s 204,57
Y 156.21 . 156.21
ation 2z an 31 Maren, 2022 350.70 - 360.70
Net catrylng amount - 31 March, 2022 565.66 9.816.20 10,301.06
e e Y
Qross ooerying amoyat
Ay Gt 0 Aprl 2022 926,44 9.816.20 10,742.64
Additinas 30075 - 300.75
Dispesal = - *
Clazing Grozz carfying amaunt 3z on 31 fAarch, 2023 122718 9.815 20 11,043 30
Accymulated amortizotion & Impariment
AL 3t DY Apnl 2022 J60.78 - 350.78
ACDILIZILEN Charge § weat 268.21 . 26821
Eliminazes an disps s : . i
Clozing acgumulated amortization az on 31 March, 2023 620,99 - 62099
Net carrylng amaunt - 31 Maroh, 2023 590.20 9.016.20 10,414.40

Nataa:

(1) The atove Intangible Assets are other than Internally generated Intangible Assets.

(i) Transmission License was acquired as part of the business acquisition. The Licensa Is valia for 25 years frem 16th August 2011
to 15¢th August 2036, The license can be further extended at minimal cost, simifar lons have d in the
past. Based on an analysis of all of the relevant factars, the license Is considered by the Group as having an Incefinite usetul life,
3% there |5 no foreseeable limit Lo the period over which the sransmission business related assets are expected ta gonerate nee
cash infiaws 'y the Company,

{iil) The utie deeds in respeet of cercain lease hold land properties are in tne erstwhile names of the Company wiz: "Bombay
Suburban Electne Supply Limited® / "Reliance Energy Limited’ / *Refiance Infrastructure Limiced”, The Company is in process of
updating che same fram erstwhile Company’s name to the name of the Company.

Further duning the year, the Company had emerzo inte memorandum of understanding in name of the Company with Ri/s.
Sugetheights Infraspace Private Limited (SIPL) (relazed party) fof an amount of Rs, $100.00 millions towards acguinng leaschale
rights of land parcel at OKG, Mumtai far canstiuction of Extra High Voltage (CHV) Subsiation te meet the incrementol loag
requirement. The Company has obtained passession of the said lang after giving capital advance of R5.4310.00 Millons ang
cor pre activities.

The leasehald lond amounting to Rs. 5100.00 Mitliont is included in the right of use assets. The Company will enter into formal
lease agreement on completion of the construction of the substation a5 par the applicable regulatory iequirements

() Transmission License is pledged as security with the Lenders against borrowings

Ocpreclation s Amartization Forthe year  For the yeat
ended ended
31 march, 31 March,
2023 2022
{Cin Milllons) @ in Mitions)
Deprectation on Tangisle Assets 690496 6120.20
Amortisation on intangiale Assets 26021 156.21
Amortisatian on Right of Use 23410 26389
Tatal 1.408.47 654030
Less - Transfesreo to Capital work I pragress (60.26) 32.46)

7.426.21 6,515.04



ADANI ELECTRICITY MUMBAI LIMITED

Notes to Obligar Group Special Purpose Combined financial
Nate 5c: Capital work-in-progress
(a) Capital-work-in progress ageing schedule:

adani

(T in Miltions)

Particulars Amount in CWIP for a period of Total
<1year |1-2 years 2-3 years > 3 years
As at 31 March, 2023
- Projects in progress 5.218.62 B52.50 135.10 321.10 6,527.32
- Projects temporarily suspended 9.70 6.70 - 0.60 17.00
Total 5,228.32 859.20 135.10 321.70 6,544,32
As at 31 March, 2022
- Projects in progress 2.367.57 308.47 86.17 359.82 3,133.03
- Projects temporarily suspended 2.15 B.73 9,45 1.48 21.81
Total 2,369.72 318.20 95.62 37.30 3.154.84
(b) capital-work-In progress, which has ded its cost compared to its original plan: [ in Millions)
cwip To be completed in Total
<1year |1-2 years 2-3 years > 3 years
As at 31 Mareh, 2023
- Projects in progress
11kV Network_New Supply FY 2019-20 2.38 238
- Projocts temporarily suspendaed
Total 238 - - - 2.38
As at 31 March, 2022
- Projects in progress
Low Tension network projects 1.85 - - 1.85
- Projects temporarily suspended
Low Tension network projects 1.73 - 1.73
Total 3.59 - - - 3.59
Cost Overruns upto (+-) 10 % are envisaged by the management's original plan, and hence not considared In abave table,
{c) capital-work-in progress, whose complction Is overdue campared to its original plan: (% in Millions)
CwiP To be completed In Total
<1year [1-2 years 2-3 years >3 years
As at 37 March, 2023
- Projects in progress
Main Plant DPR Jobs 1.21 0.09 - 1.30
Qther DPR Jobs 0.59 - - - 0.59
11KV Network Strengthening 2017-18_New Supply 16.34 - - 16.34
33-22/11 kV Receiving Station Schemes (11+12) 13.76 - - 13.76
11kV Metwork strengthening 2013-14 0.75 - - 0.75
11kV Metwork_New Supply FY 2019-20 2.38 - 2.38
Services New Supply (2019-20) 2.60 - - 2.60
IT Network_Revamping FY 2020-21 24.37 - - - 24.37
LT Mains_Imgravement_FY 2020-21 & FY 2021-22 4.38 - - - 4.38
Receiving Statlon_R M Prabodhani FY 2020-21 15.11 - - 15.11
OPR - Security Automation Augmantation FY 2021.22 2,10 - - 2.10
= Projects temporarily suspended
33-22/11 kv Recelving Station Schemes (11-12) 0.01 - 0.01
Additlonal Rec-Stn DPR (14-15) 0.70 - - - 0.70
Additlonal Rec-Stn DPR (15-16) 0.10 Q.10
Total 84.39 0.09 - - B84.48
As at 31 March, 2022
- Projects in pragress
Maln Plant DPR Jabs 2.29 = 229
Main Plant Nan DPR Jobs 0.10 . - 0.10
11KV Substation Jabs 0.57 - : 0.57
Receiving Statlon Jobs 8.16 - - - B.16
Low Tension Network jobs 0.25 - - - Q.25
Others Non OPR Jobs 0.57 - - 0.57
- Projects temporarily suspended
Recelving Station Jobs 0.49 - - - 0.49
Total 12.44 . - = 12.44

Time Overruns due to delay in statutory spprovals and right of way issues, and approved by the management's revised plan are not

considered in above table.

Note 5d: Intangible assets under development aging schedule:
(3) Intangible Assats Under Development ageing schedule:

(% In Millions)

Amount in CWIP for a period of

Particulars

<1 yaar

1-2 years 2-3 yoars

> 3 yeors

Total

As at 31 March, 2023

- Projects in progress

- Projects temporarlly suspended

Total

As at 31 March, 2022

- Projects in progress

- Projects temporarily suspended

Total

{b) Intangible Assets Under Development, whose completion is overdue or has exceeded its cost

campared ta [ts ariginal plan:

(X In illlons)

cwip

To be completed in

> 3 years

Total

As at 31 March, 2023

<1year

1-2 years 2:3 years

As at 31 March, 2022




ADANI ELECTRICITY MUMBAI LIMITED

Notes to Obligor Group Special Purpose Combined financial statements
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7a

7

Investmants

Non-current Investmaents

Investment in Equity Shares of Subsidiary (Unquoted) (Cost)
Adan| Electricity Mumbai Infra Limited
AEML SEEPZ Limited

Investment in Government Securities at amertised cost
Cantingency R Ir (Quoted)
7.16% Cantral Government of India - 2050

9.23% Central Government of India - 2043

5.63% Cantral Government of India - 2026

Aggregate Market Value ef Quated Investments

Aggregate Carrying Value of Quoted Investments

Aggregate Carrying Value of Unquoted Investments
Aggregate amount of impalrment in the value of investments

Current investments

Conti oy Resarve
Investment in Tresury Bills at FVTPL (Quoted)

Investment In Mutual Funds units at FYTPL (Queted)
SBI Cvernight Diract Growth (NAV Rs 3,649.25 (NA)}

ABSL Quarpight Direct Groweh (NAV Rs 1,212.45 (NA))

ABSL Liquid Direct Growth (NAV Rs 363.08 (MA))

Aggregate Carrying Value of Unquoted Investments
Aggregate Market Value of Unguated Investments

Leans - Ae Amortised Ceat

Housing loans ta employee against hypath v of the property
(Secured, considered good)

Inter Cerperate Deposit given to related party

(Unsecured, considered gaond)

Leans to employees

(Unsecured, cansidered gsaad)

::f:;’::;‘:"'i:n Hs:of aharex Asot31Morch,  Asat31March,
ot 2023 - 2022
specified
in Millians T in Milkans)
10 (10) 10,000 (10,000) a.10 0.10
10{(10) 10,000 (10,000) .10 0,10
100 (100) 1.87.50.000 201219 201739
(1,67,50.000)
100 (100) 220,000 28.20 28.80
(2,20,000)
30.00.000 295.70
100 (Nil) (i)
Total 2335,329 2,046.39
214318 188313
2336.09 2,046,119
0.20 0.20
Face Value of T No of Units As at 31 March, As at 31 March,
unless atherwise 2023 2022
specified
(L in Miliens)
100 25.00,000 247.55 248.44
(100) (25.00.000)
73765315 269188 -
(i
8.99.491.49 1,090.58 .
(1)
100.43,309.82 3.646.56 -
(i
7.676.57 248.44
7.676.57 248.44
7.676.57 2aB.aa
Nan-Current Current
Asz at 31 Mareh, As at 31 Mareh, Az at 31 March, Az at 31 March,
2023 2022 2023 2022
{€In Milllons) (T in Millions) (T in Milllons) (T in Millions)
168.59 198.57 20.8B 3an
2.80 10,400.00 -
B7.85 B85.38 38.9 35.38
:EQJ-I 105583.95 SB-.TO 70.09

Type of Borrowers

Amaunt of foan or advance
in the nature of loan

Porcentage to the total
Leans and Advances

outstanding in the nature of loans
As ot 31 Morch, Az at 31 March, As at 31 March, As at 31 March,
2023 2022 2023 2022
Promotor - - . g
Directar - 0 - =
Key Managerial Personnel - 6.23 0.00% 0.06%
Related Party 2.80 10.400.00 0.85% 96.71%

(1)) Loans ta Key Managerial Personnels were not repayable on demand and had defined repsyments schedule and as per the company’s Employees Loan Palicy
(il) Inter Corperate Deposit given ta Adanl Properties Private Limited {related party) were for a pericd of 3 years and repayable on demand or on maturity of 3 years
whichever is earlier, is repaid before maturity, Inter Carporate Deposit given to AEML Seepz Limited (related porty) Ia for a paricd of 3 years and repayable on cemand or en

maturity af 3 years whichever is earlier.

Other Finaneial Assets - At Amortised Cost

(Unsecured, considered good unless otherwise stated)
Security Deoosits - Unzecured

Considered Good

Consldered doubtful

Less ; Pravision For Doubtful Depesits
Tatal
* Fixed Daposit with Banks

# Derivative Instruments designated in hedge accounting relationship

Unbilied Revenue
Regulacary Assets other than Distributian
Othet Financial Assets

Nate @

Non-Current

Az at 31 Moreh,

As at 31 March,

Current

Aa ot 31 Mareh,

As at 31 Mareh,

2023 2022 2023 2022
2 In Milifons) (% i Millions) € In Millions) (T in Millions)
222.31 186.48 : .
66.30 10.48
268,61 196.96 -
— _(6630)  {(10.48) d .
2221 186.46 . .
508738 5163.35 .
5,533.71 1,652.48 . .
. 5975.48 5.075.59
183.33 .
71.80 1,160.30
11,043.40 7.002.31 6.230.61 6.235.89
2t =2

* Represents deposits towards Dobt Sarviee Resarve Account (OSRA), Capex Reserve Account (CRA) and Margin money.

& Refer footnote to Note 17 for security/charges ereated on hedging instrumants,




ADANI ELECTRICITY MUMBAI LIMITED
Notes to Obligor Group Special Purpase C i

financial statements
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Non-Current Current
As ot 31 March. As at 31 March As at 31 March, As al 31 March,
10 Incumu Tox Asscts {net) 2023 2022 2023 2022
In Milllons 2 in Millians) X In Millions) (¥ in Millons)
Income Tax Assets (net) 29.30 339.10 7.88 9.42
29.30 39.10 7.88 9.42
—Lt
Nen:Current Current
As at 31 March, As at 31 March, As at 31 March, As at 31 March,
N Othar Assots 2023 2022 2023 2022
T In Millions| T in Millions) (X In Millions) (¥ in Mikons)
(Unzecured, Considersd good)
Advance to Suppliers - - 1,133.44 1.251.91
Balances with Gavernment authorities . . 5455 0.47
Frapaia Expanses 4,60 1321 153.46 167.94
Capital advances 537.50 685.50 = s
Avadesta Emplayacs 35.60 2030 36.96 3817
581.70 719.01 1,388.41 1.459.49
o1 EY S
12 Inventotics As 2t 31 March, As at 31 Mareh,
(Stated ot lower of Cost and Ner Realisable Value) 2023 2022
{® In Milllons) ¥ in MiThions)
Fuel 39775 1273.95
Fue! - In Transic 170.01 35832
Stares & spares 359.66 a12.64
927.46 2.044,91
Abave inventories are pledged a5 security with ehe Lenders against borrowings (Refer Nate No 17).
As ot 31 March, As 3t 31 March,
13 Trade Receivables 2023 2022
T In Millions} (X in Milions)
{unsecured, unless stated otherwise)
Unsecured, considered good aizz2n 4,858.52
Trade Receivables which have Increase in eredit risk 399,98 .
Credit Impaired 13.86 13.86
4,536.55 487238
Less : Provision for doubtful Trade receivables _(13.86) ﬂl.ﬁ)_
4,522.69 485852
Note:
(i) The Group holds security depasit in respect of crade receivables - Refer Note No 20
(i) Above trade rec 3 are as ity with the Lenders against borrowings (Refer Note Na 17),
(1)) As at 31 March, 2023 - 2 521.70 millicn (31 March 2022 : T 771.50 million) is from Maharashtra State Electricity Transmission Company Limited and "30.00 million (31
March 2022 : ¥ 437.00 millian) is due from Municipal Corporation of Greater Mumbal which represents Company's large customer whe owes more than 5% of the total
valance of trade receivables.
{v) The average credit pericd for the Group's r les from its trar and distribution (including ztreet light mantenance ) business is In the range of 15 to 30
gays. No Intarest or delayad payment is charged on trade recewvables tll the due date, Thereafcer, one time delayed poyment charges at the rate of 1.25% B interast after 30
/60 days from bill date is charged in the.range of 12% to 15% per annum
(v} In case of ransmission business, reguiatar approved tariff is receivable from long-term transmission customers (LTTCS) and Discoms that are highly rated companies or
government parties. Counterparty eredit risk with rezpect to these receivables is very minimal.
(vi) The Group consl for Itsr from customers in it3 Mumbat distrioution ouziness. The fisk of recavery [n these ousinesses is reduced ta the extent
of security deposits already collected and held as collaterals. Balance amount receivable over and above the deposit is assessed for expected credit losz allowances, The
Group has used a practical expedi by ing the exf credit loss all for trade receivables based on a provision matrix. The provision matrix takes into
account histarical credit loss experienced and adjusted for forward- logking information. The expected credit lass allawance is based on ageing of the days the recaivablas
are due,
13.1 Trade Receivables agelng Schedule

Outstanding for following periods from due date of reccipt

Less than 6 manths -1 1-2 years 2.3 years Mcre than 3 years
G months year

Particulars

Not Due Total

Az at 31 March, 2023

(i} Undisputed Trade
receivables - considercd
good

(i) Undizputad Trade
Receivablies = which have
significant increase in credit
risk

(i) Undisputed Trade
Receivables - eredit impaired

2,913.99 1.122.47 2.58 50.59 4,090.01

17229 147.17 28.74 5149 339.69

13.86 . 13.86

(v) Disputed Trade 9.24 15.46 318 4.82 3270

Receivables consigered good

{v) Disputed Trade 0.29 - . . . .29
Receivables - which have
slgnificantinerease in eregit

risk

{vi) Disputed Trade - . . . .
Roecaivables - credic impalred

(13.85) . R (13.88)

{vii) Proviaion for Doubriul . . .
Debts

3.095.81 1,.285.10 34.48 107.30 - - 4,522.69
— e
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4] g for f ing periods from due date of receipt
Particulars -
Not Due Lessthen Smenths=1 1-2 years 2-3 yeors Mare than 3 years Tatal
6 manths year

As ot 31 March, 2022
{)) Undisputed Trade 2,446.75 1,604.74 19.74 405,95 - - a477.18
recivables - considered
good
(1) Ungisputed Trade 62.50 180.76 38.74 n.2a - . 353.24
Receivables - which have
significant increase in crecit
sk
(Il Uncisputed Trade . . - 1386 13.e6
Receivables - credit impaired
{v) Disputed Trade 5.98 16.65 3.63 1.44 27.70
Receivables considered good
(v) Disputed Trade on 0.29 . - 0.a0
Recaivables - which have
significant Increase in credit
risk
(vi) Disputed Trade - - - « e s .
Recelvables - cradit impaired
{vii) Provision for Doubtful - - - {13.86) - (13.88)
Dabts

2,515.34 1.802.44 62.11 478.63 - - 4,858,52

i ==
Movemant in the allawance for doubtful trade receivobics As at 31 March, As at 31 March,
2023 2022
in Milllons! in Milions)

Balanec at the beginning of the year 13.86 13.86
Add/{Less) : Provision made / (Written off) during the year {(net of recoveries) - -
Balance ot the end of the year 13.86 13.86

The concentration of credit risk is very limited due to the fact that the large customers are mainly government bodies / departments and remaining customer base I3 large

ond widely dispersed and secured with security deposit.

A3z 3t 31 March, As 2t 31 Match,
Cash and Cash Equivalents - At Amartised Cast 2021 2022
(T in Millions) {X in Milions)
Balances with banks
-In current accounts 565.59 645.22
- Fixed Deposits 200,03 15.93
Cash On Hand 4.28 7.99
Cheques / Drafts On Hand 140.42 80.99
Total Cash & Cash Equivalents as per Statement of Cash Flows 910,32 76013
Reconcillation of liabilities from Financing Activities (X In Miltlons)
Particulars As at 1st Aprll, Cash Maws Non-cash As gt 315t Marsh,
2022 Proceads R t T 2023
Non-current Barrowings 1.18,645.50 - - 10,239.73 1.28.886.24
(including Current Maturities of Non-current Borrowings)
Current Borrowings - 45067.77 {40,067.77) 5.000.00
(Excl Bank Overdraft)
Total 118,646.50 45.067.77 (_aggg<m Q_,_g_:g.va 1,33.886.24
Reconeiliation of llablilities from Financing Activities (X in Millions)
Particulars Az at 1zt April, Cash fiows Nen-cas Az at 31st Morch,
2021 Proceeds Repayment Tr i 2022
MNon-current Borrowings 1.05.760.33 22319.80 (13,694.00) 424037 1,18,645.50
{(inciuging Current Maturities of Non-current Borrowings)
Current Borrowings B8,833.53 153553 {24,188.84) . a
(Exeluding Bank Querdraft)
Tatal 1,14 61!.E 3767511 (37.882.84) 4.240.37 118,646.50
Note : Non-cash tr V5 represants ntinr ion of lareign currency borrowings

Bank Balanee Othar than Cash ond Cash Equivalents - At Amortiscd Cost

Bank Deposits wath Qriginal Maturity of mare than 3 months but less than 12 months

As at 31 Maech,

Az at 31 March,

2023 2022
{T in Millions) ®in Mllliur\L
6,224.53 6.244.81
6,224.53 6.244.81
et
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Other comprehansive Expanse for the year (net of tax)

Closing Balance

Az at 31 March, Az ot 31 March,

2023 2022
(% in Millions) (¥ in Milfions
46,986.31 47122.45
970,94 124091
(739.30) (1.377.05)
47.217,95 46.986.31

The Board af Directors of the Company in Lhiewr meeting hald on 26 May, 2023, have declared interim dividend of T 0,85 per squity share af Rs 10 each far the financlal yrar
202223 amounting to T 3417.70 million.

Borrowings
(At Amortised Cost)

Secured

Extarnal Commercial Borrowings in Foreign Currency

Sanior Secured Note -
Sustainability Linked Notes - 3.867%

Unsecured

External Commercial Borrowings in Foreign Currency

Sharaholdars Affiliated Debts - 6,365%

555 Incudes processing fees netted of 2 1106.80 million (31 March 2022 -

Notes

Non-current $5§ Current
Az ot 31 Mrarch, Az at 31 March, As at 37 March, As at 31 March,
2023 2022 2023 2022
(T In Milllons) (€ in Milians) T in Milllons) (T in Mittions)
3.949% B1586.94 75124.04 . -
24,404.09 2246101 - a
22895.21 21,061,45 .
Total 1.28,886.24 1,18,646.50 -

®1257.2 million)

Barrowings

Socurity

Tarms of Repayment

Seniar Securad Note -
3.949% {and related nedging
Instruments)

a) a first pari passu mortgage over certain Identified Immovable Properties;
b) a first pari passu charge on the movable assets of the Project (both present and future):

<) a first pan passu charge on ail book debts, operating cash flows, recaivatles (excluding Past
Feriod Regulatory Aszets, maonies in the Debenture Liquidity Account and the post distribution
cash flows), commissions or revenues whatsoever arising out of the Project (both present and
future);

©) & first pari passu charge on the Accounts under the Project Accounts Deed {except the
Excluded Accounts {which means the AEML PPRA Account, the Debenture Liquidity Account, each
of the AEML Post Distribution Cash Flow Accounts; any accounts opened for the purpose of
managing any Excluded Cash Flows: and the AEML Distributions Accuunt)) and amounts lying to
the credit of such Accounts (bath present and future);

€) 2 first pari passu assignment in relauan to Transmission License and Distribution License,
subject to approval from the MERC:

f) a pledge over 100% of the entire paid up equity and preference share capital of the Company;

9) a nan-disposal undartaking aver immovable proparties other than certain identifiad immoveable
properties;

and
er revenues wh

assets (ir g all book dedts,
) of the Service Company

h) a nan-dispasal undertaking over the
p g cash flows,
(both present and future); and

i) 2 non-disposal undartaking over 100% of the equity and preference shara capital nf the Servica
Company.

to the aforesaid, the Collateral shall aiso Include such security interest as may be

Sustainability Linked Nates -
3.87% (and refated hedging .
instruments)

Working capital short term
lean

In
required to be created by other group entities of the Issuer in the future, and such collatecal may
be shared in the same manner a5 aforementioned with other lenders of the Company. and such
future obligors,

Ranking of Security

The Collaceral will be a hirst charge ranking pari passu among the debt security halders, without
any preference or priority and shall rank pari passu with all the senior secured debt of the
Campany In accordance with the Senlor Secured Note Documents and the Intercreditor
agresment.

8y way of bullet payment In February
2030 with an obligation to prepoy the
debt on occurrence of certsin events. The
Company can voluntarily prepay the Bond|
on payment of premium,

By way of bullet payment In July 2031
with an ebligation to prepay the dedt on
occurrence of certain evants, The
Campany can valuntarily prepay the Bong
on payment of premium,

Warking Capital Short term loan
outstanding a5 on 31 March, 2023 are
repayable with in 03 months and rate of
Interest ranges from B.90% to B,95%

As 3t 31 Mar'2022 there were no working

Shareholders Affiliated Dobts
- 6.365%

(i) First-ranking fixed charga over all Its present and future right, title, benafit and Interest in the
Excluded Loan Accounts

(W) First-ranking flaating charge over all of its present and future righ, title, benefit and Interest
in the equity distribution account

Sharehalders  Affiliated  Debts  are
|fepayable commencing from Fedruary
2027 through February 2040 with an
|obligation to prepay the debt on
occurrence  of certain  events, The
Compoany can valuntarily prepay the debt
on payment of premiuvm,
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Trade Payables Az at 31 March, As at 31 March,

Current
As at 31 March, As at 31 March,

2023 2022 2023 2022
{¥In Millions) (2 in Mikions) € In Milllons) (T in Millians})
(A) total outstanding dues af micro enterprises and small enterprises; and 42876 250.73
(8) tetal outstanding dues of creditors other than micro entarprises and small 327.56 322 15,469.79 1463141
enterprises,
327.56 322.21 15.898.55 14.882.14
S0 =l

Thiz information as required to be disclosed under Micro and Small Encerprises, to whom the Group owes duas (including Interest on outstanding dues). which are
outstanding as at the Balance Sheet date. The above infermation has been determined to the extent such parties have baen identified on the basis of infermation available

with the Obligor Group. This has baen relied upon by the auditars,

As at 31 March,

As 3t 31 Mareh,

2023 2022
T In Millions) (T in Millions)
(a) the principal amount remaining unpaid ta any supplier at the end of each accounting year 232408 104414
() Interest due an princigal amount remaining unpaid ta any suppher at the end of each accounting year 6.68 6.23
{c) the amount of interest paid by the tuyer in terms of section 16 of the Micro, Small and Medium Enterpriszs Development Act,
2006 (27 of 20086), along with the amount of the payment made to the supplier beyond the appointed day during each
accounting year,
(d) the amount of interest due and payabie for the periad of delay in making payment (which has been paid but beyond the
appointed day during the year) but without adding the interest specified under the Micro, Small and Medium Enterprises 1
Oavelopment Act. 2006: 6.58 6.23
(e) the amount of Interesc accrued and remaining unpaid ac the end of each accounting year; and .68 523
(f) the amount of Further interest remaining due and payable aven in the succeeding years, until such date when the interest
dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductitie expenditure under section
23 of the Micro, Small and Medium Enterprises Development Act, 2005, Ll 623
Trade Payables ageing schodule
Particulars Outstanding far following periods from due date of payment®
Not Due <1 year 1-2 years 2.3 years Mere than 3 years Total
Az at 31 March, 2023
{0) MSME 260.72 107.93 16.70 1270 3070 424.77
{v} Others 9.032.80 2,602.41 1.565.00 978,90 612.50 14,876.61
{c) Disputed dues ~ MSME - . . . B -
{d) Disputed dues - Others - . 920.73 - . 920.73
9,293.52 2,790.35 2,502.43 991.60 648.20 16,226.11
—o =k s
Paiticulars Outstanding for followling perieds fram duc date of payment®
Neot Due <1year 1-2 yeara 2-3 years Mere than 3 yeoars Total
As at 31 March, 2022
{2) MSME 97.69 9495 21.02 24.58 1247 250.71
(b) Others 1,605.87 10,557.62 1,2717.99 49594 9546 14,032.88
(c) Disputed dues - MSME - - - - - -
(0) Dizputed dues - Othars - 92075 - - - 920.75
1,703.56 11,573.32 1,299.01 §20.52 107.93 — 15,204.34
* Ageing for provisions have been cansidered based on transaction date,
Lease Liabilities Non-Current Current
As at 31 March, Az at 31 pdarch, Az at 31 March, As ot 31 March,
2023 2022 2023 2022
(X in Milllons] (¥ in Millicns} (T in Miillons) (¥ in Milions)
Lease Obligation 14470 262.51 162.73 185.92
144.70 262.51 162,72 185.92
St =5
Non-Current Current
Other Finaneial Liavitities As at 31 Mareh, As at 31 Mareh, As at 31 Mavch, As 2 31 March,
(At Amartisad Cost) 2023 2022 2023 2022
(T in Milllons) (% in Milions) {T in Millions) (X in Mifians)
Interest accrued but not due on barrowings - 1,260,40 1139.11
Payabie towards purchaze of PPE
(A) total autstanding dues of micro enterprises and small enterprises; and . recz2n 799.58
(B) tatal sutstanding dues of creditors other than micro enterprises and small ente - . 3.634.30 235186
Securicy Deposit from Cansumers . - 5.070.20 471687
Regulatory Liabilities other than Distribution . 28.34
Security Depaosit Iram Customers / Vendors . 140.72 152,53
Other Financial Liabiftities . . 79.01 .
# Derlvative Instruments desi ed in hedge ingr 37.14 660.24 - 570.69
37.14 560.24 12,087.22 9.760.08
= oL

# Rafer footnote to Note 17 far security/charges created on hedging instruments.
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21 Provisians As at 31 March, Az at 31 March, As at 31 Mareh, As at 31 March,
2023 2022 2023 2022
(T In Milllons) {T in Miliens) @ In Millions) (€ in Mitions)
Provision far Gratuity 1.524.80 1,600.91 290.69 325.68
Prowisian far Compensated absences 3.329.80 393314 678.48 200.65
Provisian far Other Employment Benefits 171.36 188.74 18.22 31.65
Total 5,025.96 572279 987.39 637.98
g =t i
Nen-Current Current
e As at 31 Mareh, As at 31 March, As at 31 March, As at 31 March,
22 Other Currant Liobilities 2023 2022 2023 2022
(X in Millions (T in Milicns) [ in Milllons) (X in Millions)
Deferred Revenue - Service Lina Contributions from Consumers 2,656.36 245462 128.9% maz
Statutory dues payabla . . 2156.02 2312230
Advancas From Customer - . 645.60 667.39
Qther Payables - - 65.17 31.84
2,656.36 2,454.62 2,995.78 2,931.70
23 Borrowings Az at 31 March, As at 31 March,
(At Amortised Cost) 2023 2022
(T In Milllons) & i Millians)
Secured loans from banks
Warking capital short term loan 5,000.00 -
5.000.00 -
==t

Seccurity and Rate of Interest

(1) For Security of Working Capital Loans - {Refer Note No 17)

(I)For working capital outstanding on 31 March, 2023, the rate of interest for Secured Joans from banks ranged from 8,90% TO 8.95% As at 31 March,2022 there are no
working capital or short term loans outstanding

(iii) Tnece are na charges or satisfaction which are to be registered with Registrar of Companies beyond the statutory period.

(iv) The Campany hes been sanctioned warking capitel from banks on the basls of security of current assets. The Company in this regord has been duly submitting with ol
such banks frem whom such facilities are taken, the quarterly statements comprising detalls of said current assets viz. raw material, stores and spares, finished goods,
advances for pawer purchases and coal, book dabts (including unbilled revenue), other receivable (€S0 days) and regulotory assets recoverable within 1 year reduced by
relevant trade payables (e netof p . regulatory % and ather pay 5). The 5aid quarterly st are in agi with the ur books of account
of the Company of the respective quarters basad on draft figures at the point of time of reporting and there are no material discrepancias.

As at 31 March,

24 Current Tax Lidbilitles

Cutrent Tax Liabilitias

As at 31 March,
2023

2022

(X In Millfons) (X Millions}

21.30

21.30
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25 Revenue frem Operations For the year ended For the year ended
31 March,2023 31 March,2022
(T in Millions) (2 in Millions)
a) Inceme from Sale of Power and Transmission Charges
Incoma from Sale of Power and Transmission Charpes B1.259.46 66,739.38
{Less)/Add: Incame to be adjusted in future tariff dezermination {Net) 212.59 35.94
Sub Tetal (3) 81,472.05 66.775.32
b) Other Operating Income
Insurance Claim Received 0.01 25.51
Income in respect of Services rendered 484.08 420,43
Sale of Coal Rejects / Fly Ash 139.02 165.87
Street Light Maintenance Charges 1197.33 1.417.67
Amartisation of Service Line Contribution 118.61 103.00
Miscellaneous Revenue 161.66 174.02
Sub Total (b) 2100.71 2306.50
c) Sale of Traded Goods
Sale of Traded Goods 36.01 7.58
36.81 7.58
Total B3,609.57 69,089.40

Details of Revenue from Contracts with Custamers (disaggreqated by type
and nature of product or services)

For the year ended
31 March,2023

Far the year ended
31 March,2022

{T in Millions) (T in Millions)

Particulars

Income from Sale of Powaer 77.860.46 63,345.78
Income from Transmission Charges (Net) 3.611.59 3,429.54
Income in respect of Services rendered 484.08 420.43
Sale of Coal Rejects / Fly Ash 139.02 165.87
Street Light Maintainence Charges 1.197.33 1417.67
Sale of Traded Goods 36.81 7.58
Add: Cash Discount/Rebates etc 416.52 312.85
Total Revenue as per Contracted Price 83,745.81 69,099.72

=i lo =

Transaction Price - Remaining Performance Obtigation

The remaining performance obligation disclosure provides the aggregate amount of the transaction price yet to be recognised as
at the end of the reporting period and an explanation as to when the Company expects to recognise thesa amounts in revenue,
Applying the practical expedient 35 given in Ind AS 115, the Company has not disclosed the remaining performance obligation
related disclosures for contracts as the revenue recagnised corresponds directly with the value ta the custemer of tha entity's
performance completed to date,

There are no aggregate value of performance obligations that are completely cr partially unsatisfied as of 31 Mareh, 2023, other
than those meeting the exclusion criteria mentioned above.

Contract Balances

Contract Assets

Recoverable from Consumers
Non-current

Current

Total Caneract Assets
Contract liabilities

Liabilities towards Consumers
MNon-eurrent

Current

Tatal Contract Liabilities

For the year ended
31 March,2023

For the year ended
31 March,2022

(T in Milliong) (2 In Millions)
183.33
183.33 -
- 29.34
o 29.34
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b)

<€)

Receivables

Trade Recewables (Gross) 4,536.55 4,872.38
Unbilled Revenue for passage of time 5,975.48 5,075.59
Regulatory Assets other than Distribution 183.33

(Less): Advance from Consumers (645,60) (667.39)
(Less): Allowance for Doubtful Debts (13.86) (13.86)
Net Receivables 10.035.90 9.266.72

Contract asscts

Contract asset is the nght to consideration in exchange for goods or services transferred to the customer. Contract Assets afe

transferred to receivables when the rights become unconditional.

Contract liabilites

A Contract liability is the obhigation to transfer goods or services to a customer for which the Company has received
cansideration (or an amount of consideration is due) from the custamer, If the constemer pays contribution before the Company

trasfers goods of services to the custamers, a contract liability is r d when the pay

is made or the payment is due

(whichever is earlier). Contract liabilites are recogantsed as revenue when the perfarange of abligation is satisfiad.

Significant changes in the contract assets and the contract liabilities balances during the year are as follaws :

For the year ended

For the year ended

31 March,2023 31 March, 2022
{Tin Millions) (X in Millions)
Qpening Balance
Recoverable from cansumers ®
Liabilities towards consumers 29.34 65.28
A 29.34 55.28
Income to be adjusted in future tariff determination (Net) (212.67) (35.94)
B (212.67) (35.94)
Closing Balance
Recoverable from cansumers {183.33) -
Liabilities towards consumers - 29.34
(A+B) (183.33) 29343

Other Income

For the yeor ended
31 March,2023

For the year ended
31 March,2022

{Tin Millions) (X in Millians)
Interest Income g
On Financial Assets carried at Amortised Cost
Bank Oeposits 927.81 1,063.45
Overdue Trade Receivables 205.34 224.54
Contingency Reserve Fund Investment - Non Current 132,97
Contingency Reserve Fund Investment - Current 154.55 530
On Intercorporate Deposits 1.047.31 1.144.00
Ocher interest 293.49 514.96
Interest on Security Deposits - Lease 319 B8.54
Gain/(Loss) on Investments
Gain On Sale / Fair Value Of Current Investments Measured at FVTPL 4733 n»
Other Non-aperating Income
Bad Debrs Recavery 178.92 49.53
Sale of Scrap 40.95 17.82
Rental Income 4.74 2.67
Delayed Payment Charges 354.90 229.00
Foreign Exchange Gain (net) 0.30 -
Profit / (Loss) an Sale of Assets 27.78 4.7
Incentive Received 14.44
Sundry creditors written back 24.38 574.11
Total 3,310.89 4,096.81
iadea A2 S
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b)

Benofits Exp

Salaries, Wages & Bonus

Contribution Ta Gratuity

Cantribution to Provident and Other Funds.
Contribution to Superannuation Fund
Campensated absences

Staff Welfare Expenses

Less : Staff Cost Capitalised

For the year ended For the year ended
31 March,2023 31 March,2022
(X in Millians) (2 in Millions)
8.316.24 6.803.46
324.82 4B0.68
555.64 575,21
71.08 77.63
177.82 420.03
824.84 990.24
10.276.42 9347.25
{1.496.40) {1.360.43)
Tatal B,780.02 7.986.81

Met of wage provisions no longer required written back of Rs 594.30 million (31 March 2022 : Rs 387,42 mm:n}

A Special Voluntary Retirement Scheme (SVRS) 2023, was rolled out far employees of the Campany from March 28, 2023, ta April 15,

2013, Amount charged during the year towards expected payout in this regard and included above are Rs. 2,117.21 millien (31 March

2022 ; Rs. M), ¥

Finance costs

Interest Expense

Borrowings - Amortised Cost

Rupee Term Loans

Senior Secured Note

Shareholders Affiliated Debts

External Commercial Borrowings (Mote 1 below)
Sustainability Linked Notes

Waorking Capital Loans

Faoreign Exchange Fluctuation Gain{net)-Borrowings
Interest - Hedging Cost

Others

Security Deposits From Consumers at amortised cost
Interest on |lease abligation

Interest - Others

Less : Interest Cost Capitalised

Qther Borrowing Costs
Other Finance Cost

Note :
In Foreign Currency,

3

For the year ended
31 Morch,2023

For the year ended
31 March,2022

(in Millicns) (2 in Milkans)

- .13

3.508.73 3,220.41

1,506.68 1.379.98

- 479.90

1.031.28 66119

71433 44437

(Note 3 below) 352232 1,556.44
4307.75 4,002.01

20028 187.14

44.83 62,46

.27 2.37

14,847.47 12,013.80
(518.69) (424.50)

14320.78 158930

13.79 14.46

Total 1434257 11.603.76

Includes Rs nil {31 March 2022: Rs 284,5 milifon) (unamortised upfrant fees) charged off an refinancing of Rupee Term

Loans with Foreign Currency Debt.

The weighted average capitalisation rate on the Company's general borrowings is B.76% (31 March 2022: 8.76%) per

annum.

[™]

Instruments designated in hedge accounting refaticnship,

Including Mark te Market loss of Rs 6.561.B0 Million (31 March 2022: gain of Rs 2.525.63 Million) on Defivative
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29 Other Expenses

Consumption OF Stores & Spares
Repairs & Maintenance
- Plant & Machinery
- Buildings
= Others
Expenses in respect of Services rendered
@ Short Term Lease Rental of Land,Building,Plant & Machinery Etc
Vehicle Hire Charges
Rates and Taxes
Legal & Professional Expenses
Directors' Sitting Fees
Bank Charges
@@ Payment to Auditars
Communication Expenses
Travelling & Conveyance Expenses
Insurance Expenses
License fees
Security Charges
Seminar & Training Expenses
Software Expenses
Provision for Doubtful Deposits
Baddebt Write off (Refer Note 13.2)
Bill Print/Ceflection/ Distribution
Foreign Exchange Fluctuation Loss(net)
Call Center Expenses
Donations
@@@ Corporate Social Responsibility Expenses
Electricity Expenses
Printing & Stationery
Advertisement & Publicity
Water charges
Other Miscellaneous Expenses
Total
@  Lease Rentals inrespece of low value assets is immaterial.
@@ (i) Payment to auditars (inclusive of GST)

As auditor:
Statutory Audit Fees
#  Other Services
Qut of Pocket Expenses
Applicable taxes

For the year ended Far the year ended
31 March,2023 31 March,2022
(X In Millions} (% in Millions)

514,16 565.91
3,475.75 3,413.18
157.53 202.18
344.61 261.80
354,89 264.52
161.32 126.20
204.80 169.68
nan 194.40
1.638.64 1,468.68
0.83 0.84
63.69 60.41
B.n 17.45
86.77 79.61
138.98 84.53
172.47 97.60
1817 17.38
310.58 3N
31.58 nmn
406.02 181.49

55.82 .
152.09 183.15
130.01 ne.77
4,79 11.89
ns.91 B83.66
6.00 3.00
76.50 56.86
4.64 5.07
9.58 376
27312 92,57
52.31 36.84
274.40 202.59
9,377.78 B357.56

For the year ended
31 March,2023

For the year ended
31March,2022

(@ in Millions} (T in Millions)
13.29 13.28
2.10 1.40
0.47 012
2.85 2.66
18.71 17.46

# Excluding fees of Rs, Nil (PY Rs. 12.46 million (plus taxes 2.24 million) for services towards Sustainability linked band 1ssue which

Is netced off in barrawings for purposes of calculating Effective Interest Rate.

@@@ (i) Corp Social ility Exp

Particulars

{i) Amount required to be spent by the company ouring the yaar
(i) Total of previous years shortfall amounts
(lii) Amount of expendlture incurred:
{a) Construetion er acquisition of any assets
{b) on purpose other than (a) above
- Donation te refated garty trust (not controlled by the Cempany)
Total amount of expenditure incurred
(W) (Excess) / Snortfall az the end of the year
(v} Prowisian mnde towards TSR expendituce

{vl) Reason for shorcfall : NIl (31 March 2022 - Nif)

For the year ended
31 March,2023

(i) MNature of CSR sctivities : Pnmary Education, Community Health and S
Infrastructure Development

For the year ended
31 Mareh,2022

76.20 56.50

(0.44) 720

2.30 2.83

7420 61.31

76.50 64,14
(0.74) (0.44)

le L Development and Urban / Rural
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Tax Expenses

11 Taxes r

Current Income Tax
Deferred Tax

d in the

of profit & loss

2 Income Tax recognised in other comprehensive income

Current Income Tax

* -Remeasurement of Defined Benefit Plans
Total income tax recognised in ather comprehensive income

For the year ended
31 Moarch,2023

For the year ended
31 March,2022

_{Tin Millions) {2 in Millions)
27850 484.25
812.60 1.011.80
1,091.10 1,496.05

Far the year ended
31 March,2023

For the year ended
31 March,2022

Bifurcation of the income tax recognised in other comprehensive income into:

Items that will be raclassifiad to statement of profit and loss
Items that will not be reclassified to statement of profit and loss

The income tax expenses for the year can be reconciled to the accounting profit as follows:

Profit Before Tax

Income tax using the company’s domestic tax rate

Tax Effect of :

- MNon deductible Expenses

- MAT eredit nat recagn
- Tax on ather ltems

Incame tax expense recognised in statement of profit and loss

Notes

ised

(T 1n Millions) (2 in Millions)
B3.76 30.00
B3.76 30.00
83.76 30.00
B3.76 30.00

2.062.04 2.736.96
720.56 956,40
28.83 2092
272.00 471,78
69.71 40.95
1.091.10 1.496.05

2 The Union Cabinet on 20 November 2019 approved the proposal fer introducing the Taxation Laws (Amendment) Bill, 2019 in
order to replace the Ordinance, 2019, Accordingly,’on 25 Navember 2019, the Taxation Laws (Amendment) Bill, 2019 (8ill) was
introduced which received the assent of the President of India on 12 December 2019. The Taxation Laws Amendment Bill
inserted Section 1158AA in the Income Tax Act, 1961 which provides damestic companies a non-reversible optian to pay
corporate tax at reduced rates effective 01 April, 2019 subject to certain conditions. POSL has availed said benefit. The Company
has decided not to avail the benefit provided under the above Bill, however the Company would evaluate its aption in the future

based on business developments.

Unrecognised unused tax credits

Far the year ended
31 Mareh,2023

For the year ended
31 March,2022

 in Millions) X in Millions)
Unrecognised Tax Cradits 355.76 507.76
The expiry of unrecognised unused MAT credits is as described below:
(¥ in Millions)

As ot 31 March, 2023

As at 31 March, 2022

Wichin One Year

Greater than five years
No expiry date

Greater than one year. less than five years

Total

2.295.84

1,240.08

2,295.84

1,940.08

3 Deferrea Tax

Deferred tox Assets
Defarred tax Liabifities

Net Deferred Tax Assets / (Liabilities)

For the year ended
31 March,2023

For the year ended
31 March,2022

[Sln Millions) (2 in Millians)
14,995,43 13.353.73
17.599.53 15,147.23
(2,606.10) {1.793.50)
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(

0}

- =

2022-23
Qpening Balance | Recognised in Profit 8 | Closing Balance
Loss
Deferred Tax Assets in relation to
Allowance for Doubtful Debts, Deposits, Advances a.nd
praperty tax payable 76.99 9.60 86.59
Pravisions for emplayee benefits and cthers 2,145.80 {110.70)] 2,035.10
Unabsarbed Depreciation 11.130.94 1,740.80 12,871.74
13353.72 1.6358.70 14,5993.43
Ocferred Tax liabilities in relation to
Property, Plant & Equipment and Intangible Assets 15,147.23 2,452.30 17.599.53
15.147.23 2,452.30 17.599.53
Deferred Tax Asset/(Liabllity) (Net) (1,793.50) (812.60) {2.606.10)
2021-22
Opening Balance | Recognised in Profit & | Closing Balance
Lass

Deferred Tax Assets In refation to
Allowance for Doubtful Debts, Deposits and Advances 56,68 201 76.99
Provisions for employee benefits and others 2,018.86 126.94 2,145.90
Unabsorbed Depreciation 8.811.55 2,319.39 11.130.94

10.887.09 2.466.64 13.353.73
Deferred Tax Hobilities in relation to
Property. Plant & Equipment and Intangible Assets 11.668.79 3.478.44 15,147.23

11,668.79 3,478.44 15,147.23

Dafarred Tox Asset/(Liability) (Net) (781.70) (1,011.3'.2 (1, 193.50“

In accordance with the requirements of Ind AS 36 “Impairment of Assets”, Transmission Cash Generating Unit ("TCGU} which
includes carrying value of Transmission License having indefinite useful life being Transmission License (Rs 9,816.21 million),
has been tested for impairment as at 31 March, 2022 wherein, recoverable amount of the TCGU has been determined applying
value in use approach, The value in use of the TCGU has been determined using Discounted C2sh Flow Methad (DCF).

In deriving the reccverable amount of the TCGU a discount rate { post tax ) of 9,50 % (31 March 2022: 9.10%) per annum has
been used. In arriving at the recoverable amount of the TCGU , financial projections have been developed for 6 years (31 March
2022: 6 years) and thereafter in perpetuity considering a terminal grawth rate of 1% (31 March 2022: 1.5%) per annum.

Based on the results of the TCGU impairment test, the estimated value in use of the TCGU was higher than its carrying amount,
hence impairment pravision recerded during the current year is € Mil (31 March 2022 - € NII) Million, Management believes that
any reasonabiy poessible change in the key p an which rec: ble amount is based would not cause the aggregate
carrying amount to exceed the fair value of the Transmission License.

The key assumptions used in determining the recoverable amount of TCGU are as follows :

Diseount Rate: 9.50 % (31 mareh 2022: 9.10 %) Post-Tax Discount rate has been derived based on current cost of barrowing and
equity rate af return in line with the current market expectations

Capital expenditure / Capitalisation: Capital expenditure and capitalisation for & years (31 March 2022: & yrars) is estimated
based on management projections subject te regulatary approval and thereafter Rs 5,000 million per annum (31 March 2022 Rs
5000 million per annum)

Leases .
Disclosure under Ind AS 116 Leases:
The following is the movement in Lease liabilities during the year ended 31st March, 2023
Particulars As at 31 March, 2023 As at 31 March, 2022

{T in Millions) (% 1n Millions)
Opening Balance 448.43 935,92
Interest on Lease Liabilities 44.83 62.46
Lease Liabilities on account of Leases entered / terminated during the yeor ; (326.31)
Payments of Lease Liabllities / Other Adjustments {185.81) (223.64)
Closing Balance {refer note 19) 307.45 448,43
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b) Where the Company is a leassee :
The Company has taken office premises on lease, Generally leases are renewed on mutual consent and at a prevalent markat
price and sub lease is restrigted.
1 Interest Expenses on lease iiabiltes amounts to Rs 44,83 millions (31 March,2022 Rs 62.46 millions)
it The expense relating ta payments not included in the measurement of the lease liability and recognised as expenses in the
statemet of profit and loss during the year is 25 follows ;
Low Value leases - Immaterial
Short-term leases - Rs 161,32 million (31 March, 2022 Rs 126.20 million)
fii Total Cash outflow for leases amounts ta Rs 347.15 millions {31 March, 2022 Rs 349,86 million) during the year including cash
outflow short term and low value leases.

€) The Group had a 25 year long term Power Purchase Agreement (PPA) with Vidharbha Industries Power Limited (VIPL), wherein
the Group has committed te purchase the entire output generated from VIPL's generating station located at Butibori. In terms of
the PPA, the Group subject to a minimum guaranteed plant availability (determined on a yearly basis) is liable to pay subject to
MERC approval a fixed monthly capacity charge and a variable charge towards the cost of fuel VIPL was obligated to make the
plant available for generation for a minimurm period of time (determined an a yearly basis) and the aption as regards the timing
of availability was at the discretion of VIPL
Iha Group on assessment of the above arrangement has concluded, that cansidering the Group does not have the right to direct
the use of the asset, the above arrangement does not qualify to be lease under IND AS 116,

During FY 2019-20, the Company had terminated the above PPA due to non-performance of obligations under the PPA by VIPL
such termination has been upheld by MERC / Appellate Tribunal of Electricity ("ATE"). VIPL has filed an appeal before the
Hon'ble Supreme Court against the said order issued by the ATE. The proceedings are angoing with the Hon'dle Supreme Court.
Contingent Nabilities and Commitments As at 31 March, 2023 As at 31 March, 2022
(T In Millions) (€ in Millions)

(A) Centingent liabifities :
Claims against the Group not probable and hence not acknowledged as debts
consists of : -

"() Demand disputed by the Group relating to Service tax on street light
maintaince, wheeling charges and cross subsidy surcharges - Refer note 3 353550 3,535.50

(i) Claims raised by the Government authorities towards unearned income

arising on alleged tranfer of certain land parcels - Refer note 3 1276.50 1276.50
(i) Way Leave fees claims disputed by the Group relating to rates charged - 28430 38430
Refar note 3
{iv) Property related disputes - Refer note 3 25.80 25,90
(v) Other claims against the Group not acknawledged as debts, 21.20 2120
(vi) Claims raised by Vidharbha Industries Power Limited (VIPL) in respect of
increase in fuel cast for the financial year ended 31 March, 2019 - Refer Note 13,812.80 13,812.80
3 and 32(i)(c)
(vii) Demand disputed by the Company relating to Standby Charges payable - 2,137.86 -
Refer Naote 4
{viii) Claims pretaining to interest in respect of certain regulatary Liabilities -Refer - fclel
Note 3
(ix) Liability In respect of disposal of bottom Ash - ag
{x) Liability in respect of termination of power purhcas lease agreement 2@ e
21.094.06 18,956.20
®@ Amount not determinable
Notes:

1 Amounts in respect of employee related claims/disputes. censumer related litigation, regulatory matters is not ascertainable,

2 Future cash flows in respect of abova matters are daterminable only on receipt of judgaments/dacisions pending at various
forums/authaorities.

3 In terms of the Share Purchase Agreement entered into by the Company, ATL with RINFRA, in the event the above matters are
decided against the Company and are not recoverable from the consumers, the same would be recovered from RINFRA,

4 Appeal has been filed by the Company under Section 111 of the Electricity Act, 2003, challenging the Order dated 31 Marech 2023
passed by the Maharashtra Electricity Regulatory Commission directing levy of Standby charges by Maharashtra State Electricity
Distribution Company Limited.

5 The above Contingent Liabilities (except interest payable on vii) te the extent pertaining to Regulated Business, which on

unfavourable outcome are recoverable from consumers subject to MERC approval,

The Obligor Group, In respect of the above mencioned Contingant Liabilities has assessed that it is anly possible but not prabable that
cutflow of economic resources will ba required.
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(B) Capitol Commitments : As ot 31 March, 2023 As at 31 March, 2022
(® in Millions) (¥ in Millions)
() Estimated amount of contracts remaining to be executed on capital account
and not provided for 5519.00 6,994.86
5519.00 6,994.86
5,934

(1) Other Commitments :
a) For precurement of Hybrid (Solar/Wind) power on long term basis, AEML has entered inta a long term 25 years PPA of 700 MW
with a group entity (Adani Hybrid Energy Jaisalmer Four Limited) to purchase 700 MW of Wind Solar Hybrid Renewable Power at ¥
3.24 per umit

b) AEML has entered inta a Power Purchase Agreement for procurement of Power 500 MW on Medium term basis, with a group
entity (Rdani Enterprises Limited) at 2 598 Per Uniz.

(C) On 21 August, 2022, RINFRA has filed a Consahdated statement of arbitration ¢laims under the Share Purchase Agreement. The
Management of the Company believes that the said claims are net tenable. The Management would follow the due process laid out
under the Share Purchase Agreement for dispute resolution and will respond with facts and present its own claims against RINFRA
n the arbitration praceedings.

The Hon'ble Supreme Court. while hearing the case in respect of the issues between Vidarbha Industries Power Limited (VIPL).
Rinfra and AEML, nad been appralsed that both VIPL 3nd RInfra have raised similar issues befare the Hon'tle Supreme Court and
Arbitrator respectively. Therefore, the Hon'tlz Supreme Court, considering the submission made by parties, passed a direction vide
arder dated 22nd November 2022, te stay the Arbitratien Proceedings in view of pendency of the prasent case,

34 Maharashtra Electricity Regulatery Commission (MERC) in its order dated 26 December 2022, subject to certan conditions and
based on certain valuation principles laid down by it, has approved the transfer of certain assets to AEML SEEPZ Limited (ASL).
Based on the principles laid down by MERC, ASL has filed the Petition for approval of tariff before MERC, wherein ASL had
proposed to operationalize its business from 01 April, 2023. ASL has also filed the Patition far approval of switehover/ changeaver
protocel (for shifting of consumers from ather Distribution Licensees to ASL and vice versa in SEEPZ area- Cese No. 21 of 2023)
before MERC. Both the Patitions are pending before MERC and accordingly, assets amounting ta Rs. 417.21 crares (WDV Rs, 332.28
crores) as on 31 March 2023 are held for transfer and will be transferred upon operationalization of ASL

15 Maharashtra Electricity Regulatory Commission ("MERC") vide its order dated 31 March, 2023, has approved the Truing -up of
Annual Revenue Requirement (ARR) for FY 2015-20 te FY 2021-22, Provisional Truing -up of ARR for FY 2022-23 and ARR and
Tariff far the period from 2023-24 to 2024-25 for Generation, Transmission and Distribution Business of the Company (MYT Order).
Consequent to the above order, the Company has recognised net income of Rs 2,427.64 Crores (Generation & Distribution business
Combined Rs 2,148,13 Crores and Transmisson Business Rs 279.51 Crores) during the quarter and for the year ended 31 March,

2023,
36 Transaction with Struck Off Companies
Nature of Relation with the struck
Name of the struck off company transactions with Balance outstanding  |off company, if any, to be
struck off company disclosed
As at 31 March, 2023
Payables
Saptagiri Electrical Engineering Purchase of Service 0.23 |Vendaor
Inavit Engineering & Consuiting Pvt Purehase of Service 0.10 |vendor
Sanjyot Laser Put Ltd Purchase of Service 0.08 |Vvendor
Receivables
Shree Sai Seva Kripa Sra Socaiety Ltd I_Slle of Pawer 0.09 [Cansumer
Shanti Sagar Realty India Private Ltd Sale of Power Q.09 |C:
N R Enterprises Led Sale of Power 0.08 |Ci
Parekh Bldg Dev P Ltd Sale of Power 0.06 |Consumer
Comet Plast Machinery P Ltd Sale of Pawer 0.06 |Cansumer
Others - 797 Parties < 50K Sale of Power 1.52 [C
As at 31 March, 2022
|Payatles
Silent Sentinels Electrical Consultant Pvt Led F‘urchase of Service 0.08 |vender
Recelvables
M S Gem Printers Pvt Ltd 2le of Power 1.33 [Consumer
B B Consuiting M Eng Pve Ltd ale of Power . 0.08 |Consumer
Uday Real Tdrs Pvt.Ltd ale of Power 0.08 |Consumer
Unilink Tel Sarvicas (1) Pvt. Ltd, ale of Pewar 0.15 |Consumar
Flex Foot Waear India Put. Ltd. Sale of Powar 0.05 [Consumer
Kool Oring & Pack Private Limited Sale of Power 0.20 |Consumer
SSV Developeres & Indian Holiday Resort Private Limited |Sale of Power 1.02 |Consumer
Othars - 361 Parties < 50K Sale of Power 0.92 |Censumer
37 Curing the quarter ended 31st March 2023, a short seller report was published in which certain allegations were made invalving

Adani Group Companies, including Adani Transmission Limited ("ATL) and its substdiaries. A wiit petition was filed in the matter
with tha Hon'ole Suprema Court ("SC7), and during hearing the Securties and Exchange Board of India ('SEEI’) has represented to
the SC that it is investigating the allegations made in the short sefler report for any viofations of the various SEBI Regulations. The
SC had censtituted an expert committee for assessment of the extant of ragulatory framework and volatility assessment on Adani
stacks, a5 also to investigate whether there have been contraventions and regulatery fallures on minimum sharehalding ang
related party transactions pertaining to Adani group. The expert committae, post the reporting date, issued its report an the given
remit, wherein no regulatory failures are abserved, while SEBI continues its investigations.

Separately, to upheld the principles of good governance. Adani Graup has undertaken review of transactions (including those for
ATL and its subsidiaries) with parties referred in the short seller's report including relationships amongst other matters and
abtained opions from independent law firms. These opinions confirm that ATL and its subsidiaries are in compliance with the
requirements of applicable laws and regulations. Considering the matter Is subjudice at Supreme Court, no additional action is
considered prolific and pending cutcome of the investigations as mentioned above, the financial results do not carry any
adinstments
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38 Related Party Disclosure
As perthe Ind AS 24, disclosure of tranzactions with related parcies, are given below;

Name of related parties & description of relationship

(A) Uitimate Holding Entity 5. B. Adami Family Trust (SBAFT)
(B} Holding Company Adani Transmission Limited
(C) Subsidiary Company Adani Electricity Mumbai Infra Limited

AEML SEEPZ Limited

(D) Key Managament Personnel: Mr. Kandarp Patel, Managing Director & CEQ
Mr. Kunjal Mehta, Chiaf Financial Officer (w.e.f, 02.05,2022)
Mr. Rakesh Tiwary, Chiel Financial Officer (upto 31,03.2022)
Mr. Jaldhi Shukla, Company Secretary
Mr. Anil Sardana, Director
Mr. Sagar Adans, Director
Mr. Anil Gupta, Directar {upte 02.02:2023)
Me. Shashank Sharma (w.e.f. 02.02.2023)
Mr. Mehul Rupera (w.ef. 02.02,2023)
Mr. Sanjay Bhatt, Director
Mr. Anupam Sawhney, Director (upto 21.10.2022)
Mr. K Jaira), Independent Director

Ms, Chitra Bhatnagar, Independent Director (upte 27.10.2021)
Ms. Chandra lyengar (w.e.f 27.10,2021)

Mr.Quinton Choi. Non Executive Dirvctor

Nir. Kenneth McLaren, Non Executive Directar

(E) Entity having significant influonce Qatar Holding LLC

(F) Enterprises over which (A) or {(B) or (D) or (E) above have significant influence
(whaere transactions have taken place during the year and previous year / balance autstanding)

Adani Power Limited

Adani Enterprises Limited

Adani Properties Private Limited

Karnavati Aviation Private Limited

Adani Power (Mundra) Limited (amalgemated in to Adani Power Limited w.e.l. 8 February 20;
Adani Green Energy Limited

Nundra Solar Py Limited

Sunbaurne Developers Private Limited

Adani Institute For Edycation B Research

AEML Infrastructure Limited

Maharashtra Eastern Grid Power Transmission Co: Limited
Adani Power Maharashtra Limited (amalgamated in to Adani Power Limited w.e.1. B Fabruary
Adani Total Gas Limited

Adani Hybrid Energy Jaisalmer Four Limited

Adani Foundation

Adani Hespitals Mundra Private Limited

Mumbal International Airport Limited (w.e.f 13.07.2021)
Adani Transmigsion (India) Limited

Superheights Infraspace Private Limited

Adani Pewer Rajasthan Limited (amalgamated in to Adani Power Limited w.e.f, B February 2C
Ahmedabad International Airport Limited

Mangalury International Airpert Limited

Adani Ports And Special Economic Zone Limited

Valuable Properties Private Limited

Adani Krishnapatnam Port Limited

Adani Petranet (Dahej) Port Limited

Adam Airport Holdings Limited

Ambuja Cements Limited

Guwahati International Airpors Limited

PLR Systems Private Limited

Mundra Petrechem Limited

Dighi Port Limited

Adani New Industries Limited

Adani Sportaline Private Limited

SBSR Powar Claantech Efeven Frivate Limited

Adani Renewable Energy Holdiing Twelve Limited

Alpha Design Technologies Private Limited

Belvedere Gold and Country Club Private Limited

(G) Emplayee Benefits Funds : AEML Gratulty Fund
AEML Superannuation Fund
& n Mitlions)
Far the year For the year
Nature of Transaction HNoame of Related Party ended ended
31 March, 2023 | 31 March, 2022

Inter Corporate Deposit (ICD) Given Adani Properties Private Limited 10,000.00 -

ACML SEEPZ Limited 430.95!
Inter Corperate Depesit (ICD) Received |Adani Properties Private Limited 20,400,00 -
Back

AEML SEEPZ Uimited 428.20 -
Interest expenses on Shareholders Qatar Holding LLC 1.471.36 1344.66
Affiliated Debts
Interast Incame on°’ICD (Loans) Adani Properties Private Limited 104731 1144.00
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For the year For the year
Nature of Transaction Nome of Related Party ended aended
31 Morch, 2023 31 Mareh, 2022
Cantribution to Employee Benefits AEML Gratuity Fungd 9.80 10.80
AEML Superannuation Fund 7210 7265
Purchase of Services Karnavati Aviation Private Limited 90.05 90.03
Adani Power (Mundra ) Limited 0.01
Agani Petronet (Dahej) Port Limited 40.38 -
Mundra Solar Py Limited 0.05 0.03
Alpha Design Technologies Private Limited 35,37
Belvedere Geld and Country Club Private Limited 012
Adani Hospitals Mundra Private Limited 0.356 8.98
Adani Enterprises Limited 977.23 980.17
Services Given Adani Institute For Education & Research - 0.73
Sale of Goods Adani Transmigsion (India) Limited - 0.06
Employee advance transferred Out Adani Airport Holdings Limited 6.19 -
Employees benelils Received Adani Enterprises Limited 1.05 .
Adani Ports And Special Economic Zone Limited 239 .
Adani Total Gas Limited - 0.24
Employaes benefits Transferred Adani Electricity Mumbai Infra Limited 65.45 #
Adani Airport Holdings Limited 4.40 -
Adani Enterprises Limited 127 0.z0
Adani Power Rajasthan Limited - 0.0
Ahmedabad International Airport Limited 0.23 1.00
Mangaluru Intarnational Alrport Limited - 030
Adani Ports And Special Economic Zone Limited 0.10
Valuable Properties Private Limited . 030
Adani Green Energy Limited 177 Q.10
Adani Powrer (Mundra) Limited - a.10
Mumbai International Airport Limited 4.97 3.40
Adani Krishnapatnam Port Limited 4.25 2.20
Maharashtra Eastern Grid Power Transmission Co,
Limited - 0.40
Adani Power Limited - 270
Ambuja Cements Limited 9.02 .
Adani Power Maharashtra Limited 0,13
Guwahati International Alrport Limited 0.486 .
Adani Petranet (Dahej) Part Limited 015 .
PLR Systems Private Limited 034 2
Mundra Petrochem Limited 113 =
Dighi Port Limited 0.13 .
Adani New Industries Limited 0.51
Adani Sportsline Private Limited 0.94 -
Advance - Received Back Acani Electricity Navi Mumbal Limited - 0.50
Payment made on behalf of Group Adani Electricity Nevi Mumbai Limited 0.45 072
Companies Adani Electricity Mumbai Infra Ltd 2,33 9.07
AEML Seepz Limited 1.75 0.50
Payment made on behall of Group Adani Electricity Navi Mumbai Limited 0.87 0.82
Companies-Received Back Adani Electricity Mumbai Infra Limited 0.61 13.19
Advance paid tawards Purchase of Sunbourne Developers Privata Limited - 2,710.00
property - Received back
Towaerds acquisition of leasehald land  |Superheights Infraspace Privata Limited . 5,100,00
Advance paid towards Purchace of Adani Enterprises Limited 14,094.09 13133.13
Power
Acdvanoe paid towards Purchaze of Adani Enterpricec Limited 6,072.20
Power-Received back
Rt ] eSS Adani Foundatian 74.20 6131
Interest inceme Adani Enterprises Limited 226.94 501.20
Purchase af Coal Adani Enterprises Limited 927.35 .
Sale of Coal Adani Pavser Rejasthan Limited 38.62 -
Purchase of Power (net of discount. if |Adani Eniarprisas Limited (excluding banking 19,710.78 12,847.33
any) transactions)
SBSR Power Cleantach Eleven Private Limited 6.20 .
Adani Hybrid Energy Jaisalmer Four Limited 7.088.14 938.70
Rent Paid Mumbai International Airport Limited 11.42 10.87
EMD Deposit Adani Total Gas Limited 1.00 .
0.38
Adani Renewable Energy Heldiing Twelve Limited -
Remuneration paid Mr, Kandarp Patel 51.50 46.10
Mr, Rakesh Tiwary . 18.80
Mr. Kunjal Mehta 12.80 .
Employee Laan given Mr. Rakesh Tiwary . 5.00
Sitting Fees Mr. K Jaira) u.ia 0.55]
. Ms. Chitra Bhatnagar . 0.07
Mz, Chandra lyengar 0.38 a1
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Closing Balance Name of Related Party As at As at
31st March, 2023 | 315t March, 2022
Balance Payable Mundra Solar Pv Limited 0.95
Karnavati Aviation Private Limited 60.45
Adani Hybrid Energy Jaisaimer Four Limited 1,408.89
Adani Enterprises Limited 1.696.58
Superheights Infraspace Private Limited 790.00
Mumbai Internaticnal Airport Limited 5.54
Ambuja Cements Limited 3.02 -
Adzni Power Maharashtra Limited 0.3 -
Guwahat: International Airport Limited 0.45/
Adani Petronet (Dahej) Port Limited 015 -
PLR Systems Private Limited 0.33 B
Mundra Petrochem Limited 113 =
Oighi Port Limited 013 i
Adani New industries Limited 0.51 -
Adani Renewable Energy Haldiing Twelve Limited 0.38 -
Adani Sporesline Private Limited 0.94 -
Adani Green Energy Limited 1.77 4
Adani Airport Holdinga Limited .40 .
Adani Hospitals Mundra Pyt Limited 0.35 -
SBSR Power Cleantech Eleven Private Limited 6.19 -
° Adani Power Rajasthan Limited - 0.0
Ahmedabad International Airport Limited 0.23 1.00
Mangaluru International Airport Limited & 030
Adani Parts And Special Economic Zone Limited - 0.10
Valuatle Properties Privata Limited 0.58 030
Adani Pawer (Mundra) Limited 0.26 0.10
Alpha Design Technologies Private Limited 432
Adani Krishnapatnam Port Limited 4.25 2.20
Adani Total Gas Limited 1.00
Adani Power Limited - .70
Maharashtra Eastern Grid Povser Transmission Co. J 0.40
Limited
Balance Receivable Adani Green Energy Limited - 1.5
Adani Properties Private Limited" . 10,400.00
Adani Electricity Navi Mumbai Limited 0.01 0.a2
Adani Electricity Mumbai Infra Limited 67.78 0.47
AEML SEEPZ Limited 5.05 0.50
Adsni Ports And Special Economie Zone Limited 2.27
Investment in Equity Shares of Adani Electricity Mumbai Infra Limited 0.10 010
Subsidiary AEML SEEPZ Limited 0.10 0.10
Employee Loan Balance Recaivable Mr. Rakesh Tiwary - 6.19
Shargholders Affiliated Oebt payable Qatar Helding LLC 2317194 21373.49
|interest accruad but net due on ]
Shareholders Affiliated Debt Qatar Holding LLC . 577,67 289

* The Obligar Group has provided long-term Intercorporate deposit at rates comparable to the average commercial rate of interest.

Note:

All the above transactions are executed at arm's length basis.

The above disclosure does not inzlude transaction with / as public utility services viz, electrieity, telecommunications ete. in the
narmal course of business, .

Key Managerisl Personnel are entitied to post-employment benefits and other long term emplayee benelits recognised as per Ind
AS 19 - ‘Employee Benefits' in the financial statements. As these employee benefits 2re lump sum amounts provided on the basis of
actuarlal valuation, the same Is not included above.
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Disclosure under Ind AS 19 “Employee Benefits” :
Defined Contribution Plan

(i) Provident fund

(i) Superannuation fund

(ili) State defined contribution plans

- Employer’s contribution to Employees' state Insurance

- Emplayers’ Contribution to Employees’ Pension Scheme 1995

The provident fund and the state defined contribution plan are operated by the Regional Provident Fund Commissioner and the
superannuation fund is administered by the trustees of the AEML Superannuation Scheme. Under the schemes, the Company is
required to contribute a specified percentage of payroli cost to the retirement benefit schemes to fund the benefits. The Group

has no obligation other than the contribution to the fund.

The Group has recognised the following amounts as expense in the financial statements for the year:

( In Millions)
Particulars 31st March,2023 31st March,2022
Contribution to Provident Fund 414,97 434.55
Contribution to Employees Superannuation Fund 77.06 77.63
Cantribution to Employees Pension Scheme 63.72 68.29

Defined Benefit Plan
Gratuity

The Company operates a funded gratuity plan in the form of a Trust governed by Trustees approinted by the Company and
administered by Life Insurance corporation. Every employee is entitled to a benefit equivalent to fifteen days salary last drawn far
each completed year of service in line with the Payment of Gratuity Act, 1972 or Company scheme whichever is beneficial. The
same is payable at the time of separation from the Company or retirement, whichever is earlier, The benefits vest after five years

of continuous service.

Particulars

Gratuity for the
year ended
March 31, 2023

Gratuity for the
year ended
March 31, 2022

Starting Period
Date of Reporting

April 01, 2022
March 37, 2023

April 01, 2021
March 31, 2022

Principal Assumptions in actuarial valuation
Rate of Discounting

Rate of Salary Increase

Rate of Employee Turnover

Mortality Rate During Employment

7.44%

10.25%

1.00%

Indian Assured Lives
Mortality 2012-14
(Urban)

6.98%

10.25%

1.00%

Indian Assured Lives
Mortality 2012-14
(Urban)

Change in the Present Value of Defined Benefit Obligation

March 31,2023

March 31,2022

Present value of Benefit Obligation at the beginning of the year 6.821.18 6,497.45
Liability Transferred in 1.55 .
Liability Transferred Out (13.80) {11.19)
Interest Cost 476.12 445,73
Current Service Cost 371.89 368.20
Liabilities Extinguished on Settlement (181.55) .
Benefit Paid From the Fund (406.01) (295.79)
Actuarlal (Gain) / Losses on Obligation- Due to Change In Financial Assumptions (221.87) 200.58
Actuarial (Gain) / Losses on Obligation- Due to Change in Demographic Assumptions - 127,94
Actuarial (Gain) / Losses on Obligation-Due ta Experience (2B6.16) {511.74)
Present Value af Benefit Obligation at the end of the year 6561.41 6,821.18
Change in the Fair Value of Plan Assets

Fair Value of Plan Asset at the beginning of the year 4.894.59 4,857.74
Assets Transferred OQut/ Divestments {65.45)

Interest Income 341,64 333.25
Benefit Paid From the Fund (406.01) (295.79)
Contribution by the Employer 9.76 10.93
Return on Plan Assets Excluding Interest Income (28.61) (11.54)
Falr Valua of Plan Agset at the end of the year 4,745.92 4,894,59
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Amount Recognised in the Balance Sheet

Present Value of Benefit Obligation at the end of the year 6.561.41 6,821.18
Fair Value of Plan Assets at the end of the year 4,745.92 4,894.59
Funded Status (Deficit) (1,815.49) (1,926.59)
Net (Liability) Recognized in the Balance Sheet (1,815.49) (1,926.59)
Provisions

Current 290,69 325.68
Non-Current 1,524.80 1.600.91

Expenses Recognized in the Statement of Profit and Loss

Current Service Cost 371.89 368.20
Net Interest Cost 134.48 112.48
(Gains)/Losses on Curtailments And Settlements {181.55) §
Expenses Recognised 324.82 4B0.68
Expenses Recognised in Other Camprehensive Income (OCI)

Actuarial (Gains) / Losses on Obligation for the year (508.03) (183.23)
Return on Plan Assets Excluding Interest lncome 28.61 11.54
Net Income far the year recognised in OCI (479.42) {171.69)
Major Categories of plan assets

Government Securities 80.39% 81.02%
Debt and other Instruments 9.85% 10.71%
Equity Instruments 9.76% 8.27%
Total 100% 100%
Expected Contribution for next financial year 250,69 325.68
Expected Maturity Analysis of undiscounted defined Benefit Obligation is as follows

Within one year 1,072.48 350.69
Between 2 to 5 years 1,688.79 1,742.75
Between 6 to 10 years 3,100.43 3,669.23
Beyond 10 years 6.947.57 8,034.78
The weighted average duration of the defined benefit obligation 10.00 10.00
Sensitivity Analysis

Projected Benefit Obligation on Current Assumptions 6,561.41 6,821.18
Assumptions - Discount Rate

Sensitivity Level 1.00% 1.00%
Impact on defined benefit obligation ~in % increase -6.69% -7.91%
Impact on defined benefit obligation -in € Million (439.03) (539.27)
Impact on defined benefit obligation ~in % decrease 7.62% 9,03%
Impact on defined benefit obfigation ~In T Million 500.23 616.18
Assumptions -~ Future Salary Increase

Sensitivity Level 1.00% 1.00%
Impact on defined benefic obligation -In % Increase 7.13% B8.49%
Impact on defined benefit obligation -in ¥ Million 467.73 579.02
Impact on defined benefit obligation -in % decrease -6.41% -7.60%
Impact on defined benefit obligation -in T Million (420.37) (518.26)
Assumptions - Employea Turnover

Sensitivity Level 1.00% 1.00%
Impact on defined benefit obligation —in % Increase -1.28% -1.72%
Impact on defined benefit obligation -in T Million (83.67) (117.16)
Impaet on defined benefit obligation -in % decrease 1.41% 1.90%
Impact on defined benefit obligation —in ¥ Million 92.36 129.58

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In practice,
this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the sensitivity of the
vefined benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit obligation
calculated with the projected unit credit method at the end of the reperting year) has been applied as when calculating the
defined benefit liability recognised in the balance sheet.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior perlod.

L

Risk exposure:
Through its defined benefit plans, the Group is exposed to @ number of risks, the most significant of which are detailed below:

Asset volatlility:

The plan lisbilities are calculated using a discount rate set with reference to government bond yield. IF plan assets underperform
this yield, it will result in deficit. These are subject to Interest rate risk. To offset the risk, the plan assets have been deployed in
high grade insurer managed funds.
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Inflation rate risk:
Higher than expected increase in salary and medical cost will increase the defined benefit abligation,
Demographic risk:

This is the risk of variability of results due to unsystematic nature of decrements that Include mortality, withdrawal, disability and
retirement. The effect of these decrements on the defined benefit obligations is not straight forward and depends upon the
combination of salary increase, discount rate and vesting criterion.

Regulatory Deferral Account As at 31st March, As at 31st March,
2023 . 2022
[ in Millions) (2 in Millions)

Regulatory Deferral Account - Liability

Regulatory Liabilities - 2.715.60
Regulatory Deferral Account - Assets

Regulatory Assets 19,617.26 11.219.22
Net Regulatory Assets/(Liabilities) 19.617.26 8.503.62

—ts B

Rate Regulated Activities

As per the Ind AS-114 'Regulatary Deferral Accounts', the business of electricity distribution is a Rate Regulated activity wherein
Maharashtra Electricity Regulatory Commission (MERC), the regulator determines Tariff to be charged from consumers based on
prevailing regulatlons in place.

MERC Multi Year Tariff Regulations, 2019 (MYT Regulations), is applicable for the period beginning from 1 April, 2020 te 31 March.
2024, These requlations require MERC to determine tarlff in 2 manner wherein the Company can recover its fixed and variable
costs including assured rate of return on approved equity base, from its consumers. The Company determines the Revenue,
Regulatary Assets and Liabilities as per the terms and conditions specified in MYT Regulations.

Reconclliation of Regulatory Assets/Liabilities of distribution business as per Rate Regulated Activities is as follows:
Particulars As at 31st March, As at 31st March,
2023 2022

[® In Millions) R in Millions)
Opening Regulatory Assets (Net) 8.503.62 1,678.91
Add;
Income recaverable/(reversible) from future tariff / Revenue Gap for the year
For Current Year 7.728.26 6,824.71
Accrued in respect of earlier year consequent to MERC MTR Ofder® 3.385.38 -
Totala(1+2) 11113.64 6.824.71
Less:
Recovered / (refunded) during the year - -
Net Movement during the year (C-D ) 11,113.64 6.824.71
Closing Balance (A-E) 19,617.26 B,503.62

* Primarily on account of carrying cost
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1 Fair Value Measurement {€in )

Particulars 31 March. 2023 31 March. 2022
Book Value Fair Value Book Value Falr Value

Financlal Assots
Investment
- Investment in Mutual Fund at FVTPL 7.429.02 7.429.02 - -
- Investment in Tresury Bills at FVTPL 247.55 247.55 248.40 248.40
- Government Securities 2.336.09 214318 2.046.19 1.883.13
Trade Receivables 4,522,69 4.522.69 4.858.52 4,858.52
Loans Given 327.94 327.94 10,754.04 10,754.04
Cash and Cash Equivalents 910.32 910.32 760.13 760.13
Other Balances with Bank 6.224.53 6,224.53 6.244.81 6.244.81
Darivative instruments designated in hedae accounting relationship 5533.71 5.533.71 1,652.48 1.652.48
Other Financial Assets 12.540.30 12.540.30 11,5685.72 11,585.72
Totol Financial Assets 40,072.15 39,879.24 38,150.29 37.987.23
Financial Liabilities
RB;:::owings {Including Interest accrued & Current Maturities) - Fixed 1.30.416.20 1.00.625.44 119.785.61 111.175.65
:urrnwlngsllncluding Interest acerued & Current Maturities) - Floating 503048 503048
Rate
Lease Liability obligation 307.43 307.43 44B.43 440.43
Trade Poyables 16.226.11 16,226.11 15.204.35 15.204.35
Derivative instruments designated in hedge accounting relationship 37.14 37,14 1,230.93 1,230.93
Other Financial Liabilities 10.826.82 10.826.82 8.050.27 8.050.37
Total Financial Liabilities 1,62,544.18 1.33.053.42 1,44,719.69 136,109.73

~

Above excludes carrying value of investment in subsidiary accounted at €ost in accordance with Ind AS 27.

The management assessed that the fair value of cash and cash equivalents, ather balances with bank, trade receivables, loans. trade payables, other financial assets
and liabilities approximate their carrying amounts largely due to the short term maturities of these instruments.

The fair value of the financial assets and liabilities 15 included at the amount at which the instrument could be exchanged in a cureent transaction between willing
parties. The following methods anc assumptions were used to estimate the fair values,

Fair value of the Gavt. securities, mutual funds are based on the price quotations near the reporting date,

The fair value of [oans fram banks and other financial labilities, as well as other non-current financial liabilities is estimated by discounting future cash flow using
rates currentiy avallable for debt an similar terms, credit risk and femaining maturities.

The Company enters inta derivative financial instruments with various counterparties, principally banks and financial institutions with investment grade credit
ratings, Forelgn exchange forward contracts are valued using valuation techniques, which employs the use of market observable inputs. The most frequently applied
valuation techniques include forward pricing and swap models using present value calculations. The models incorporate various inputs including the credit quality of
counterparties, foreign exchange spot and forward rates, yield curves of the respective currencies, currency basis spreads between the respective currencies,
interest rate curves and farward rate curves of the underlying surrency. All derivative cantracts are fully collateralized, thereby. eliminating bath councerparty and
the company’s own non-perfarmance risk.

The fair value hierarchy is based on inputs to valuatian techniques that are used to measure fair value that are ither obsarvable or unabsarvable and consists af the
fallowing three levels

Level 1:

Inputs are quoted prices (unadjusted) in active markets for identical assets or liabi
Leval 2

Valuation tachniquas for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable
Level 3:

Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

5.

[®in Millions)

Fair Value Hierarchy as at 31st March, 2023

Quoted prices  |Significant Significant
Particulars in active observable unobservable
marketa inputs inputs
Date of Valuation (Levei 1) (Level 2) {Lavel 3) Total

Asset measured at Fair Value
FVTPL financial investments - In Mutul Funds 31 March, 2023 7.425.02 - - 7.429.02
FVTPL financial investments - Ia Tresuary bills 31 March, 2023 247.55 247.55
Asset for which Foir Volue are disclosed
Amartised Cost financlal investments:
- Government Securities 31 March, 2023 214318 . - 2143.18
Ogrivative instruments designoted in hedge accounting refationship
Derivative financial assets 31 March, 2023 . 5.533.71 3 5.533.71
Total 9,819,75 5.533.7 - 15353.46

Liabilities measured at fair values
Derlvative instruments designatad In hedge aceounting relationship

Derivative financial Liabilities 31 March, 2023 - 37.14 =S 37.14
Liobilities for which fair values are disclosed
Borrowings (Including Interast accrued & Current Maturities) - Fixed

Rate 31 farch, 2023 76,500.27 24.125.7 - 1.00,625.44
Borrowings (Including Interest acerued & Current Maturities) - Floating
Rate 31 March, 2023 5,030.48 - 5.030.48

Tatal 76,300.27 20,1583.65 - 1.05,655.92
bz ===t ===
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(T in Millions)
Fair Value Hierarchy as at 31st March.2022
Quoted prices Significant Significant
Particulors n active observable unobservable
markets inputs inputs
Date of Valuation (Level 1) (Level 2) (Level 3) Total

Asset measured at Fair Value
FVTFL financial investments - In Treasury Bills 31 March, 2022 246.44 - - 248.44
Asset for which Fair Value are disclosed
Amortised Cost financial investments:

- Government Securltics 31 March, 2022 1.883.13 . . 1.883.13
Derivative instruments designated in hedge accaunting relationship

Derivative financial assets 31 March, 2022 - 1.652.48 - 1,652.48
Total 2,131.57 1.652.48 . 3,784.05
o =

Liabilities measured at falr values

Derivative instr desl in hedge a ing relati ip

Derivative financial Liabilities 31 March, 2022 - 1.230.93 - 1.230.93
Linbilities for which fair values are disclosed

Borrawings (Including Interest accrued B Currant Maturities) - Fixed 31 March, 2022 B88.975.09 22,200.56 - 1.11,175.65
Borrewings (Including Interest accrued & Current Maturities) - Floating |37 March, 2022 - - - -
Total 8B,975.09 22,200.56 - 1,11,175.65

There has been no transfer between level 1and level Z during the period

3 Capital Management & Gearing Ratio
The Company manages its capital structure in a manner to ensure that it will be able to continue as a going concern while optimising the return to stakeholders
through the appropriate debt and equity balance, The Company's capital structure is represented by equity (comprising issued cagital, retained earnings and other
reserves) and debt. The Company's management reviews the capital structura of the Company on an annual basis, As part of this review, the management considers
the cast of capital and the risks associated with each class of capital. The Company's objective is to @nsure that the gearing ratio {debt equity ratio) is around 70 : 30

Gearing ratio

The gearing ratio at the end of the reporting period was as follows : {T In Millions)
As at 31st March, 2023 As at 31st March, 2022
Debt 1.35,146.68 1,19,785.61
Less : Cash & Bank Balance 13.222.23 12.168.29
Net debt 1.21.924.45 1.07.617.32
Total Capital 47.217.95 46,986.31
Capital & net debt 1,69,142.40 1.54,603.63
Net debt to Total Capital plus net debt ratio (%)* 72% 70%

" Net debt to Tozal Capital plus net debt ratio (%) exciuding fair valuation of foreign loan amounting to Rs, 166,310.9 million (31 March, zuéz Rs,
6,291.7 million) is 69% (31 March, 2022 68%)

(i) Debt Is defined as Non-cufrent borrowings (including current maturities) and Current borrowings.

(ii) Equity is defined as Net Shareholder's investment.

In order to achieve this ovarall ohjective, the Company's capital management, amongst ather things, aims to ensure that it meets financial covenants attached te
the interest-bearing loans and borrowings that define capital structure requirements. Breaches In meeting the financial covenants would permit the bank to
immediately call loans and borrowings. There have been no significant breaches in the financial covenants of any interest-bearing loans and barrowing in the
current year.

4 Financldl risk management objectives and palicies

The Company’s principal financial liabilities, other than derivatives. comprise loans and borrowings, trade and other payables. The main purpose of these financial
liabilities Is to finance the Company's operations/projects The Company's principal financial assets include loans, investment Including mutual funds, trade and other
receivables, and cash and cash equivalents which is derived from its operations,

In the ordinary coufse of business. the Company is mainly exposed ta risks resulting from exchange rate fluctuation (currency risk), interest rate movements (interest
rate risk) collectively referred as Market Risk, Credit Risk and Liquidity Risk. The Company's senior management oversees the management of these risks, It manages
Its exposure to these risks through the use of derivative financial instruments for hedging transactions. It uses derivative instruments such as Cross Currency Swaps,
Full Currency swaps, Interest rate swaps and foreign currency Future Option contracts to manage these risks. These derivative instruments reduce the impact of
bath favorable and unfavorable fluctuations.

The Cempany’s fisk management activities are subject to the management, directian and control of Central Treasury team of the Company under the framework of
Risk Managemenc Palicy for Currency and Interest rate risk, as approved by the Board of Difectors of the Company, The Company's Central Treasury team ensures
approprisce financial risk governance framewark far the Company through apprapriate policies & procedures and financial risks are Identified, measured and
managed in accordance with the Company's policies and risk objectives. It is the Company’'s pelicy that no trading in derivatives for speculative purposes is
undertaken,

The decision of whether and when to execute derivative financial instruments along with its tenure can vary from period to period depending on market conditions
and the relative costs of the instruments. The tanure is linked ta the timing of the underlying axpasurs, wirh the connection batwaeen the two being ragularly
maonitored. All derivative contracts are executed with counterparties that are creditworthy. The cutstanding derivatives are reviewed periodically to ensure that
there is no inappropriate concentration of outstanding to any particular counterparty,

A, Market Risk

Market fitk is the figk that the Fair value of tuture cash Hows of a financial instrument will luctuate because of changes in market prices. Market risk comprises two
types of risk: Interest rate risk, and currency risk. Financial instruments affected by market risk include loans and borrowings. The sensitivity analysis in interast rate
and foraign curreney fisk suctions ralate to the pasition as ot March 31, 2022 and Moarch 31,2023,

The sensitivity analysis have been prepared on the basis that the amount of net debt, the ratio of fixed to Moating Interest rates of the debt and derivatives and the
propartion of financial instruments in foreign currencies are all constant as at March 31, 2022 and March 31, 2023,
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I. Forelgn currency risk

The Company Is exposed to foreign currency risks ansing from its exposure to the USD. Forelgn currency risks arise from future commercial transactions and
recognized assets and liabilities, when they are denominated in a currency other than Indian Rupee. Exposures an foreign currency Ioans are managed through the
Comgany wide hedging policy, which is reviewed peniodically to ensure that the results from fluctuating currency exchange rates are apprapriately managed. The
Company’s exposure with regards to foreign currency fisk Is given belows,

The fallowing table shows foreign currency exposures in US Dollar on financial instruments at the end of the reporting period
(Refer Note 38 (5))

Foreign Currency Exposures
As at 31 March. 2023 As at 31 march. 2022
. Foreign
Rarelztags F°Er'9;mcr"mw T Million Currency T Million
n Millions) (In Millions)
In_USD
{i) Interest accrued but not due 14.63 1.202.04 14.66 1.111.19
{ii) import Creditors and Acceptances 0.73 59,98 14.38 1.085.90
Bond - Senior Secured Note 1.000.00 82.170.00 1,000.00 75,792.5Q
(iv) Bond - Sustainability Linked 300.00 24.651.00 300.00 22.737.75
(v) Shareholders Athiliated Debts 282,00 23.171.94 262.00 21,373.49
Derivatives
-Call Options - - (582.00 (44.111.24)
-Cross Currency Swaps {982.00) (80,690.94) (400.00 (30,317.0Q0)
-Forward coupon (2.00) (164.34) (2.26 (171.29)
-Forward principal - - (300.00 {22,737.75)
-Coupon Gnly Swaps (12.63) {1.037.87) {5.38)! (407.76))
-Principal Only Swaps (600.00) (49,502.00) (300.00) {22.737.75)
Total 0.73 59.87 21.40 1.622.04
In Euro
(1) Import Creditors and Acceptances 0.03 2.68 0.01 0.86
Tatal Q.03 2.68 0.01 0.86

Note : During the previaus year, the Company had executed 4 year cfoss cufrency swaps derivative contract of USD 300 million ta hedge
outstanding Sustainibility linked bond of USD 300 million which became effective from 22 July 2022 and accordingly, was not inzluded in above
figures as at 31 March 2022,

(i) Foreign currency sensitivity analysis
The following tables demonstrate the sensitwity to a reasonably possidle ehange in USD exchange rates, with all ather variables held constant on the Company's
profit before tax and pre-tax equity is as under:

[ in Millions)
Effect on profit before tax and consequential impact an Equity
As at 31 March. 2023 As at 31 March, 2022
Appreciate Depreciate Appreciate Depreclate
Rupee appreciate / (depreciate) by " 1 against USD / EURO 0.76 {0.76) 21.41 (2141}
|ﬂupon appraciate / (depreciate) by 2 against USD / EURO 1.52 (1.52) 42.78 {42.78)
[Rupee appreciate / (depreciate) by 3 against USD / EURD 2.28 (2.28) 64.23 {64.23)

Nates: 1) +-Galn/Loss

I. Interest rate risk management .
The Company is expesed to interest rate risk an short-term and medium-term floating rate borrowings and on the refinancing of fixed rate debt. The Company's
policy is to borrow long term debt with fixed intecast rate The short term borrowings of the Company are mainly fioating rate rupee denominated warking cagital
borrawings.

The long-term Dorrowings of the Company are by way af Seniar Secured Notes (SSN) and Shareholder's Affiliated Debts which carry fixed rate of interest till
maturity. Further during the year the Company issued the Sustainability Linked Bond (SLB) of USD 300 million through 10-year notes on July 15, 2021 under USD 2
billien Giobal Medium-Term Notes pregram {GMTN) which carry fixed rate of interest till maturity with certain Sustainability Performance Targets (SPTs), nen.
attainment of which will result in increase in fixed rate of interest by 0.15 per cenc p.a, for SPT 1 in March 2027 and Ffurcher 0.15 per cent p.a. fer SET 2 for March
2029.

(i) Interest rate sensitivity:
The sensitivity analysis below has been determined based on average outstanding exposure of borrowings during the year that have floating interast rates.

If the interest rates had been S0 basis points higher or lower and all the other variables were held constant, the effect on Interest expense for the respective
financlal years and consequent effectc on Company's profit in thac financial year waulg have been as below:

Tin Millions
As ot 31 March, 2023 As at 31 march, 2022°
50 bps increase| 50 bps decrease |50 bps Increase decrense]
Interest expense on loan 5112 5112 45,98 (45.98)
Effect on profit / (loss) before tax (51,12) (51.12) (45.98) 45.98
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B. Credit risk management

Credit risk is the risk that counterparty will not meet its vbligations under a financiel instiument o customer contrace, leading to a financial loss. The Company is
expased to credit risk from its operating activities (primarily trade receivables and other financial assets) and from its financing activities, including loans to others,
deposits with banks, financial institutions & others, foreign exchange transactions and other financial assets.

Cuscamer credit fisk Is managed by the Company's established policy. procedures and control relating to customer credit risk defined in accordance with this

assessment.

Credit nisk on cash and bank balances is limited as the Company generally invests in deposits with banks with high credit ratings assigned by international and
domestic credit rating agencies, Investments primarily includa investment in liquid mutual fund units and quoted bonds issued by government. Counterparty credit
limits are reviewed by the Company's management on 3 regular basis. The limits are set to minimize the concentration of risks and therefore mitigate financial loss

through counterparty’s potential failure te make payments,

As at 31 Mareh. 2023 As at 31 March, 2022
{Xin Millions) (2 in Mdlions)

Trade receivables 4522.69 4.858.52
Loans 327.94 10.754.04
Other financial assets 18.074.01 13.238.20
Total 22.924.64 28B,850.76

Refer Note 13 for credit risk and other infarmation in respect of trade receivables. Mareaver, given the diverse nature of the cansumar prafile of the Company, trade
recelvables are spread over a aumber of customers with na significant concentracion of credit risk. Mo single customer accounted for 10.0% or more of revenue basis
in any of the years presented. The history of trade receivables shows a negligible provision for bad and doubtful debts compared to the volume/value of sales
recorded. Other raceivablés as stated abave are due from the parties / banks under normal course of the business having sound credic worthiness. and as such the

Company believes exposure to credit risk to be minimal.
The Company has not acquired any credit Impaired asset.

C. Liquidity risk management

Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated with financial instruments that are settled by
delivering cash or another financial asset. Liquidity risk may result frem an Inability to sell 3 financial asset quickly at close to its fair value The Company has an
established liquidity risk management framewaork for managing its short term, medium term and long term funding and liquidity management requirements. The
Company's exposure to liquidity risk arises primarily from mismatches of the maturities of financial assets and liabilities The Company manages the liquidity risk by
maincaining adequate funds in cash and cash equivalents The Company also has adequate cradit facilities agreed with banks to ensure that there is sufficiant cash
ta meet all its normal operating commitments in a timely and cost-effective manner,

(X in Milflons)
[Contractual Maturities of Financial liabliities [Less than 1year [1to Sycars  [Morathan 5| Total
As at 31 March, 2023
Borrowings** 12,002.50 22.968.30 1.42,467.04 1.77.437.84
Trade Payables 15,898.55 - 327.56 16.226.11
Lease Liabilities 162,73 19.20 25.50 307.43
Other Financial Liabilities 10.826.82 37.14 - 10.863.96
Total 38,890.60 23,124.64 | 1.42.820.10 | 2,04,835.34
As at 31 March, 2022
Borrowings™* 6.371.81 20,931.00 136,253,00 1,63,555.81
Trade Payables 14,882,14 - 3z22.21 15.204.35
Lease Liabilities 185.52 227.51 35.00 448.43
Other Financial Liabilities 8.620.97 660.24 . 9.281.21
Total 30,060.B4 21,818.75 1,36,610.21 1.88,489.80

** The table has bean drawn up based on the undiscounted contractual maturities of the financial abilities Including interest that will be paid on thase liabilities upto
the maturity of the instruments, ignoring the call and refinancing options available with the Ci y. The i
instruments for non-derivative liabilities is subject to change if changes in variable interest rates differ to thase estimates of interest races decermined at the end of

the reporting peried,

5 Derivative Finonclal Instrument

luded above far variable interest rate

The Company uses derivatives instruments as part of its management of risks relating to expasure ta fluctuation in foreign currency exchange rates and interest
rates. The Company does nat acquire derivative financial instruments for trading or speculative purposes neither does it enter into complex derivative transactions
to manage the above risks. The derivative transactions ere normally in the form of forvward CUrrency Contracts, crass curfency swaps, options and interest rate
swaps to hedge its foreign currency risks and interest rate risks, respectively and are subject to the Company’s guidelines and policies.

The fair values of all derivatives are separately recorded in the balance sheet within current and non current assets and liabllities. Derivative that are designated as
hedgaes are classified as current or nan current depending on the maturity of the derivative.

The use of derivative ¢an give rise to credit and markat risk The Company tries to contral credic risk as far as passible by only entering inte cantracts with stipulated
/ reputed banks and financial institutions. The use of darivarive instrument is subject to hmits, authorities and regular monitoring by appropriate lavels of

management. The limits, authorities and monitoring systems are par

lly reviewed by

gement and the Board. The market risk on derivative is mitigated by

changes In the valuation of underlying assets. liabilities or transactions, as derivatives are used only for risk management purpose.

The Company enters into darivative financial instruments, such as forward curiency contracls, Crass currency swaps, opeions, interest rate futures and interest rate
swaps for hedging the liabilities incurred/recorded and accounts for them as cash flow hedges and states them at fair value, The effective portion of the gain or
lass en the hedging instrument is recognised in OCI in the cash flaw hedge reserve, while any ineffective portion is recagnised immediately In the statemant of profit
and lass. Amounts recognised in OCI are transferred to profit o 1uss when Uhe hedged transaction affects profit or loss, such as when tie hedged financial Incotne or
financial expense is recognised or when a forecast sale occurs. These hedges have been effective for the year ended March 31, 2023 and March 31, 2022,
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The fair value of the Company's derivative positions recorded under derivative financial assers and derivative financial liabilitios are as follows i

[T in Millions)
Derivative Financials instruments As at 31 March, 2023 As at 31 March, 2022
Assets Liobilities Assats Liabilities
Current
Cashflow hedge®
-Call Options - - 581.00 687.59
-Cross Currancy Swaps 3.679.61 36.04 473.88 217.40
-Forward - 1.10 - 325.90
-Coupan Only Swaps 144.50 - -57.90 -
-Principal Only Swaps 1709.60 - 555,48 -
Total 5,333.71 37.14 1,652.46 1,230.89

* Refer statement of profit and loss and statement of changes in equity for the changes in the fair value of cashflow hedges

Derivative Contracts entered into by the company and outstanding as at Balance Sheet date :

To hedge Currancy risks and interest related risks, the company has entered into varioys derivative Contracts, The category wise break-up of the amount
outstanding as at Balance Sheet date is given below :-

Particulars As at 31 March, 2023 As at 31 Mareh, 2022
o | Foreign
Far i _ﬁ[’"“"“ 2 Million Purpose Curreney T Million Purpose
(in Millfans) (in Millians)
In USD
-Call Optians - - 582.00 44,111.24 |Hedging of foreign
currency borrowing
principal
-Cross Currency Swaps® 982.00 80.690.94 |Hedqing of fereign currency barrowing . 700.00 53,054.75 |Hedaing of foreign
principal € interest liability currency borrowing

principal & interest liability

-Forward 2.00 164.34 |Hedging of foreign currency barrawing 305,80 23,177.35 |Hedging of foreign
interest liability currency borrowing
principal & interesc liability
-Coupon Only Swaps 600.00 49.302.00 |Hedying of foreign currancy borrowing 500.00 45,475.50 |Hedging of foreign
interest liability currency borrowing
interest liability
-Principal Only Swaps 600.00 49,302,00 |Hedging of foreign currancy borrowing 300.00 22,737.75 |Hedging of foreign
principal liabllity currency borrowing

principal liability

Total 2,184.00 1,79,459.28 2,487.80 1.88,556.59

* During the previous year, the Company had executed 4 year ¢ross currency swaps derivative contract of USD 300 million to hadge outstanding Sustainibility linked bond of
USD 300 million which became effective from 22 July 2022 and accordingly, was not included in above figures as at 31 March 2022.

42 The chief operating decision maker evaluates the Obligor Groups performance and applies the resources to wholé of the Obligor Group business viz. “Genaration,
Transmigslon and Distribution of Power” as an integrated utility. Hence the Obligor Group does not have any repartable segment as per Ind AS- 108 "Operating
Segments”

4

w

Significant Events aftar the Reporting Period
There were no significant adjusting events that occurced subsequent to the reporting period other than the events disclosed in the relevant notes.
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Independent Verification statement: Performance against
Sustainability performance Targets

Introduction

DNV Business Assurance India Pvt Ltd (DNV) has been commissioned by the management of Adani Electricity
Mumbai Itd. (‘the company’ or ‘AEML’, with corporate identification number: U74999GJ2008PLC107256) to carry
out an independent verification of the performance against the following Key Performance Indicators (KPIs) and
sustainability performance Targets (SPTs) taken by the company under its Sustainability Linked Bond (SLB)
framework issued related to integrated power utility business in Mumbai, India and disclosed AEML’s GHG emissions
in GHG report FY 2022-23 (scope 1 and scope 2) and Renewable Power share report 2022-23, for the period from 1%
April 2022 - 315 March 2023.

Key performance Indicators (KPIs) and Sustainability performance Targets (SPTs):

KPI 1: Increase in renewable power mix in the overall power purchase mix with following targets:
SPT 1: Attain at least 60% of renewable power procurement mix by the end of FY 2027

KPI 2: Reduction in GHG emission intensity (Scope 1 and Scope 2) with the following targetsb: :

SPT 2: Reduce GHG emission intensity (scope 1 and scope 2) by 60% by the end of FY 2029 compared with
baseline of FY 2019

Responsibility of Management of AEML and DNV

AEML is responsible for the collection, analysis, aggregation of data and assumptions required for reporting
performance against the above KPIs during the current reporting period i.e., FY 2022-23. While performing our
external review, DNV’s responsibility is limited to planning and performing the engagement to provide limited level
of verification and forming an independent conclusion on whether the disclosure of performance level of above KPIs
is free of material misstatement and meets the disclosure requirements. DNV’s responsibility is to the management
of the company and in accordance with terms agreed with the Company.

DNV disclaims any liability or co-responsibility for any decision a person or entity would make based on this
verification statement. The verification was carried out during the period May-Jlune 2023 by a team of qualified
sustainability and GHG assessors.

Scope, Boundary and limitations of Verification
The scope of work agreed with Company includes the following:

e Verification of Scope 1 emissions covering;
o Fossil fuels used in stationery and mobile equipment; fossil fuel used for electricity generation and
releases of SFs and refrigerant gases used in equipment
e Verification of Scope 2 emissions covering:
o Purchased electricity from grid to meet the auxiliary power requirement in generation,
transmission & distribution assets owned by AEML and any related losses.
e Verification of GHG emission (COz) intensity — Scope 1 and Scope 2 emission intensity based on verified
GHG emissions and financial audited EBIDTA figures of AEML for the reporting period FY 2022-23,
» Verification of renewable energy share in the total energy procured by AEML during the current reporting
period and assessing the performance against the KP| 1 as compared to base year.
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Boundary of Verification:

Operational boundary for verification has been selected based on the “operational control” criteria and includes its
Integrated power Utility business for power distribution to consumers in Mumbai, Maharashtra.

Limitations to the scope of work:

We did not come across any limitations to the agreed scope of work. The reported data on financial performance
and EBIDTA numbers within the report for respective period are based on the audited financial statements which
have been subject to separate independent statutory audit process and is not included in DNV’s scope of work.

Verification methodology:

DNV has conducted limited level of verification using DNV customized verification methodology as per DNV
Verisustain™ which covers the principles of international assurance best practices, including ISAE 3000 (revised). A
customized engagement was carried out covering the principles of completeness, accuracy and reliability, while
adopting a risk-based approach towards selection of samples for assessing the robustness of underlying data
management system, information flow and controls. DNV carried out following activities:

e Desk review of company’s GHG reports for FY 2022-23, AEML Generation site GHG report — FY 2022-23 —
Adani Dahanu Thermal Power Station, AEML Transmission & Distribution sites GHG report — FY 2022-23
at DDLO and BKC Office

e  Assessment of AEML’s data management system, collection, aggregation, reporting system, quality check
system, recording system

®  Onsite assessment of following sampled sites carried out for generation and Transmission & Distribution
sites as below:

o Generation site — Adani Dahanu Thermal Power Station
o Transmission & Distribution sites — Mumbai sites located at Magathane, Versova & Kandivali

During the site visit, DNV team verified the identified emission sources, activity data and also, verified the
evidence for sampled disclosures.

e  Sample based review of the system in place for collection of data pertaining to Power procured and GHG
emissions, including the emission factors and calculation methodologies.

* Interaction with key managers and data owners to review data consolidation systems of the company and
sampled operational plants.

* Review of performance against the SPT-1 and SPT-2 as agreed with the AEML team.

Conclusion

Based on the verification methodology and scope of work agreed upon, nothing has come to our attention to believe
that “Renewable Power mix in the total energy procured by AEML” (SPT-1) and GHG emission (CO2) intensity (SPT-
2) as brought out in the table below are not materially correct and is not a fair representation of the performance
of KPIs taken by Company for current reporting period FY-2022-23. Minor data inaccuracies were observed during
the verification process and the same is attributed to transcription, interpretation and/or aggregation errors. All
such errors have been communicated and corrected.

Renewable power mix Purchased Electricity (KPI-1):

Description Unit . FY 2018-19 3 FY 2022-23
Renewable energy | Million (Mus) 280.73 3,002.41
procured from eligible
renewable sources *
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Energy procured from | Million (Mus) 9,032.91 6,993.10
sources “Other than
Renewable” ?

Total Energy procured Million (Mus) 9,313.64 9,995.51
% of electricity procured 3.01% 30.04%
from renewable sources

Notes:

1. Eligible Renewable Energy sources are considered as per ‘Renewable Purchose Obligation, its Compliance and Implementation of Renewable
Energy Certificate Framework Regulations, 2019’ jssued by Maharashtra Electricity Regulatory Commission (the “Requlation”) which means
renewable saurces such as mini hydro, micro hydro, small hydro, wind, Solar, biomass including bagasse, bio fuel cogeneration, urban or municipal
waste and such ather sources as are recognized or approved by Ministry of Power and Ministry of New and Renewable Energy, Government of
India.

2. This includes utilization of 3,268.16 Mus in Fy 2018-19 and 3,153.84 Mus in FY 2022-23 through embedded captive aeneration os per power
purchase arrangement for the years ended on March 31,2019 and March 31, 2023.
3. The FY 2018-19 (Baseline year) numbers are referred from assured numbers reported by AEML.

GHG emissions (Scope 1 and Scope 2) Summary

Scope Emission source Total GHG emissions
(FY 2022-23)
Scope 1 Fossil fuels (Coal, diesel, Petrol, LDO, LPG) used in stationery and | 28,24,704.04

mobile equipment, coal used in electricity generation process,
SF6 & refrigerants used in operations & maintenance activities
and CO; emissions from fire extinguishers

Scope 2 Emissions arising from consumption of purchased electricity | 4,85,455.43
towards auxiliary power consumed in generation, transmission &
distribution assets owned by AEML and Transmission &
Distribution losses incurred

GHG emission Intensity (KPI -2)

Parameter Boundary of emission FY 2018-19 FY 2022-23
within the company
GHG tCOz e AEML —Scope 1 and scope | 3,750,069 33,10,159.5
2 emissions ]
EBITDA in INR —in crore AEML 1,664 2,381
Emissions intensity (t CO2 e/EBITDA in INR in crore) 2,254 1,390.24
Notes:

1. The reported data on EBITDA of AEML within the report are based on audited financial statements of
respective year

2. 1 Crore=INR 100,00,000

3. The FY 2018-19 (baseline year) numbers are based on assured numbers reported by AEML.

Without affecting our assurance opinion, we also provide the following observations evaluating the Report’s
adherence to the Reporting Principles of the GRI Standards and principles of AA1000AS:

Principles of the AA1000 Accountability Principles Standard (2018)

Inclusivity
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AEML consulted key internal and external stakeholders which have been identified as significant by AEML for
disclosures w.r.t their performance against the KPIs defined. Company procedures defines the modes and
frequencies of engagement with stakeholders towards identifying their key priority areas.

Nothing has come to our attention to suggest that the company’s systems does not meet the requirements related
to the Principle of Inclusivity.

Materiality

AEML has defined the key issues material to its ability to create value in its disclosures. The key issues are all in
context of the KPIs defined and these issues are monitored on regular basis.

Nothing has come to our attention to suggest that the company’s system of considering the key issues impacting the
KPI performance, does not meet the requirements related to the Principle of Materiality.

Responsiveness

The company’s internal procedures and policies adequately brings out strategies, management systems and
governance mechanisms to respond to issues identified as material and significant w.r.t stakeholders (internal or
external). Nothing has come to our attention to suggest that the company’s system does not meet the requirements
related to the Principle of Responsiveness.

Impact

The level to which an organization monitors, measures and is accountable for how its actions affect its broader
ecosystems.

The company’s system brings out the key performance metrics, surveys and management processes used by AEML
to monitor, measure and evaluate its significant direct and indirect impacts.

Nothing has come to our attention to suggest that the Report does not meet the requirements related to the
Principle of Impact.

Specific Evaluation of the Information on KPI Performance

We consider the methodology and the process for gathering information developed by AEML for its SLB KPls
performance reporting to be appropriate, and quantitative data included in the bespoke performance reporting
spreadsheets was found to be identifiable and traceable; the personnel responsible were able to demonstrate the
origin and interpretation of the data and its reliability.

Reliability

The accuracy and comparability of information presented, as well as the quality of underlying data management
systems.

Company’s reporting system for SLB KP| performance is well established traceable to source of information. During
the sample verification, some data inaccuracies were identified and were found to be attributable to transcription,
interpretation and aggregation errors, and these errors have been communicated and corrected.

Nothing has come to our attention to suggest that the Reported information on SLB KPI performance does not meet
the requirements related to the Principle of Reliability.

Statement of Competence and Independence

DNV applies its own management standards and compliance policies for quality control, in accordance with ISO IEC
17021:2015 - Conformity Assessment Requirements for bodies providing audit and certification of management
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systems, and accordingly maintains a comprehensive system of quality control including documented policies and
procedures regarding compliance with ethical requirements, professional standards and applicable legal and
regulatory requirements.

We have complied with the DNV Code of Conduct! during the assurance engagement and maintain independence
as required by relevant ethical requirements including the DNV’s Verisustain™. This engagement work was carried
out by an independent team of sustainability assurance professionals. DNV was not involved in the preparation of
any statements or data included in the Report except for this verification Statement. DNV maintains complete
impartiality toward stakeholders interviewed during the assurance process.

For DNV Business Assurance India Pvt. Ltd.
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