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Ref: AESSEL/UPERC/25-26/01 January 19, 2026

To,

The Secretary,

Uttar Pradesh Electricity Regulatory Commission (UPERC)
Vidyut Niyamak Bhawan, Vibhuti Khand,

Gomti Nagar,

Luckow-226010, Uttar Pradesh - India

Sub.: Data gap/ deficiencies in the Petition for the grant of Distribution
License to Adani Energy Solutions Step Eleven Limited (AESSEL)

Ref: UPERC/Secy/L&L/2025/90/1221 dated 01.01.2026

Dear Sir,

This is with reference to the letter dated 01.01.2026 vide which the Hon'ble
Commission sought certain clarifications from the Applicant i.e., Adani Energy
Solutions Step Eleven Limited (AESSEL) with respect to the Petition filed for the
grant of Distribution License for undertaking supply and distribution of power
in the Data Centre Park being developed by DC Development Noida Limited.

Accordingly, we hereby submit our responses to the data gaps / deficiencies in
accordance with the directive of the Hon'ble Commission. The response is
annexed as Annexure-1.

Thanking You,

Yours sincerely,
For Adani Energy Solutions Step Eleven Limited

s

Miss. Saloni Sunil Fulmali
Authorized Signatory
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Annexure-1

1. Para 6 of the Petition: The Petitioner submits “DCDNL vide contract dated
05.12.2025 has engaged its associate company of the same group viz. the
Petitioner No. 1 / AEESEL". The Petitioner to clarify how AESSEL is a
associate company of DCDNL.

AESSEL's Response:

The Petitioner respectfully submits that AESSEL & DCDNL are part of Adani
Group and are controlled under common umbrella. The ownership structure
of the said companies, which is annexed as Annexure-A, demonstrates that
the management and control of both AESSEL and DCDNL are under a
common umbrella.

2. Para 11 of the Petition: The Petitioner, AESSEL, has stated that it is seeking
a distribution license for the area covering the Data Centre Park being
developed by DCDNL, located at Plot No. 20, Block-C, Sector-62, Noida, Uttar
Pradesh. As per the submission, the plot encompasses a total of three plots
including plot C-20/1A/10 and two other plots contiguous to plot no.
20/1A/10. In this regard, the Petitioner is required to clarify the precise
address for which the license is sought. The Petitioner is further required to
submit the visible map of the area for the Grant of License. The submitted
map at Page 660 of the petition is not legible.

AESSEL's Response:

The Petitioner respectfully clarifies that the address for proposed license
area is as mentioned in the Petition. i.e. Plot No. 20, Block-C, Sector-62,
Noida, Uttar Pradesh.

The visible map of the proposed license area is annexed as Annexure - B.
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3. Para 12 of the Petition: The Petitioner mentions that the proposed license
area falls within the distribution area of NPCL and PVVNL. The said assertion
appears to be factually incorrect.

AESSEL's Response:

The Petitioner respectfully submits that, due to an inadvertent and
unintentional error, it was stated in the Petition that the proposed license
area falls within the distribution area of NPCL and PVVNL. The Petitioner
hereby clarifies that the proposed license area falls exclusively within the
distribution area of PVVNL. The said error is purely inadvertent and
unintentional, and the Petitioner prays that the same may kindly be taken on
record.

4. Para 17 of the Petition: The Petitioner on Page Nos. 526 and 528 of the
Petition has submitted CA certificate of net worth and internal resource
generation of promoter's business. However, whether the figures are after
excluding other committed investment has not been mentioned in the
certificate. Petitioner to clarify the same.

AESSEL's Response:

The Petitioner respectfully submits that the present Petition has been filed
by the AESSEL for Licence in the Data Centre Park being developed by DC
Development Noida Limited, in conjunction with its parent company AESL,
under DC Policy of the Govt. of UP. The requirements of Capital Adequacy
and Creditworthiness as per the Distribution of Electricity License
(Additional Requirements of Capital Adequacy, Creditworthiness and Code of
Conduct) Rules, 2005 (Rules, 2005) of the Central Government are
demonstrated in following submissions using the credentials of AESL. It is
further submitted that the size of the proposed area is decided only after
factoring in the capital adequacy and creditworthiness requirement as per
the Rules 2005 of the Central government and existing regulatory framework
based on Hon'ble ATE judgements.

Capital Adequacy requirement:
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AESSEL submits that, as per the Business Plan submitted in the petition,
AESSEL requires a capital investment requirement of Rs. 211.10 Crore.
Considering the norm of 30% equity, the total equity infusion required is Rs.
63.33 Crore. It is reasonable to expect that the company shall invest at least
26% of the total equity from its own resources to have sufficient control in
terms of controlling stake and voting rights in the said licensed business.
Therefore, for the purpose of satisfying the capital adequacy requirement,
AESL/AESSEL needs to invest 3 minimum equity capital of Rs. 16.47 Crore. It
is submitted that the balance equity will be obtained through any other mode
and may include diluting AESL's ownership in the distribution business/es to
raise equity from outside sources.

The Hon'ble Maharashtra Electricity Regulatory Commission (MERC) had
adopted this principle for determining the minimum equity investment
required by the Applicant for Distribution License in the Order dated
11.08.2011 in Case No. 65 of 2011 (Application of Reliance Infrastructure
Limited (now AEML) for grant of Distribution Licence in and around suburbs
of Mumbai inclusive of area covered under Chene and Varsova which are
contiguous with Applicant/s existing area of Licence). AESL/AESSEL has
followed the same principle for determination of minimum equity
commitment by AESL/AESSEL for the aforesaid license application.

According to the Rules, 2005 of the Central Government, Capital Adequacy
has to be assessed based on Networth and Internal Resource Generation of
preceding three years. The Networth and IRG have been determined as per
applicable Indian Accounting Standards (IndAS) and the same are used to
work out Capital Adequacy.

Also, the Hon'ble ATE in Appeal No. 7 of 2010 has held the following:

“In order to meet the obligation to supply as per Section 43 of the
Electricity Act, 2003, the Applicant is required to satisfy the Capital
Adequacy and creditworthiness norms and the same should be based on
the total capital investments for the distribution network. It should be on
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the norms of 30% equity on the total investments to be determined by the
State Commission.”
(Emphasis Added)

The certificate of Net worth submitted as Exhibit-VIl to the Petition is
annexed herewith as Annexure-C.

The certificate of Internal Resource Generation (IRG) which is submitted as
Exhibit-VIIl to the Petition is annexed herewith as Annexure-D.

For assessing the capital adequacy of AESL/AESSEL, the following two
conditions needs to be satisfied.

Test 1: Is the maximum of (NW1, NW2, NW3) - CE 2 CIC
AND
Test 2: Is five (5) times the maximum of (IRG1, IRG2, IRG3) - CE 2 CIC

Where:
IRG1: Internal Resource Generation for the last audited financial year

IRG2: Internal Resource Generation for the year before the last audited
financial year

IRG3: Internal Resource Generation for two years before the last audited
financial year

CE: 26% of the Committed Equity investments elsewhere

CIC: 26% of (30% of Capital Investment Criteria) as estimated from capital
expenditure requirement.

NW1: Net worth for the last audited financial year

NW2: Net worth for the year before the last audited financial year
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NW3: Net worth for two years before the last audited financial year

The multiplying factor for Internal Resource Generation (IRG) is taken as “five
(5)", which reflects the minimum number of years required to setup the
distribution system in the applied Licence area.

The above two conditions were used by the Hon'ble MERC while approving
the Distribution License of Reliance Infrastructure Limited in the Order dated
11.08.2011 in Case No. 65 of 2011. Accordingly, AESL/AESSEL has used the
two conditions to demonstrate the capital adequacy of AESL/AESSEL for
aforesaid License application. The Net worth and Internal Resource
Generation (IRG) for AESL for the last three financial years are as under:

Year
Reference FY 2022-23 FY 2023-24 FY 2024-25
(Rs. Cr.)
Net worth Annexure-B 12,759.99 13,703.13 23,011.26
IRG Annexure-C 919.81 2,323.39 4,996.76

As regards the committed equity investment elsewhere (other than the
proposed License area), it submitted that ATL has a committed investment
of Rs. 1,00,711 Crore in other geographies in the country. Considering a norm
of 30% equity, the committed equity investment elsewhere is Rs. 30,213
Crore. As stated above, the entity needs minimum 26% share in equity in
order to retain management control over the company and hence for the
purpose of determining committed equity investment elsewhere in the above
two conditions, AESL/AESSEL has considered 26% of Rs. 30,213 Crore (i.e.,
Rs. 7,855 Crore). This method of determining committed equity investment
elsewhere has been used by the Hon'ble MERC in the Order dated 11.08.2011
in Case No. 65 of 2011. Hence the same method has been used by
AESL/AESSEL to determine committed equity investment elsewhere for the
present License application.
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Therefore, according to the first test, the Net worth, adjusted for the
committed equity investments elsewhere, is computed to be Rs.10,109.50
Crore, as shown in table below:

Particulars Maximum of CE Maximum of
(Rs. Cr) (NW1, NW2, NW3) (NW1, NW2, NW3) - CE
Test 1 23,011.26 7,855.46 15,155.80

Whereas as explained above, AESL/ AESSEL are required to have minimum
equity investment of Rs. 16.47 Crore only. Since, the adjusted Net worth (Rs.
15,155.80 Crore) is far greater than the minimum equity requirement (Rs.
16.47 Crore), AESL/ AESSEL satisfy the Net worth criteria.

Without prejudice to the above even if 100% equity is to be assumed from
AESL, the adjusted Net worth is far more than Rs. 63.33 Crore equity
component in the total Capex projections of Rs. 211.10 Crore.

Also, the Internal Resource Generation (IRG), adjusted for the equity
investments committed elsewhere, was computed to be Rs. 17,128 Crore, as
shown in table below:

Particulars | 5 times the maximum CE 5 times the maximum of
(Rs. Cr.) of (IRG1, IRG2, IRG3) (IRG1, IRG2, IRG3) - CE
Test 2 24,983.80 7,.855.46 17,128.34

Whereas as explained above, AESL/ AESSEL are required to have minimum
equity investment of Rs. 16.47 Crore. Since the adjusted IRG (Rs. 17,128
Crore) is far greater than the equity requirement (Rs. 16.47 crore). AESL/
AESSEL satisfy the IRG criteria.
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Without prejudice to the above even if 100% equity is to be assumed from
AESL, the IRG adjusted for other committed investment is far more than Rs
63.33 Crore equity component in the total Capex projections of Rs. 211.10
Crore.

Creditworthiness requirement:

The Rules 2005 of the Central Government do not elaborate on the method
of Creditworthiness assessment. The Hon'ble MERC in the Order dated
11.08.2011 in Case No. 65 of 2011 relied on a Judgment by the Hon'ble ATE
in Appeal No. 7 of 2010, which is reproduced below:

“The Capital Adequacy is determined on the above basis; and on the basis of
the Capital Adequacy so determined the ability of the Applicant to raise
finances and funds has to be determined, The creditworthiness of the
Applicant will have to be tested by considering whether external borrowings
from Banks or Financial institutions will be available to the Applicant based
on the fulfilment of the Capital Adequacy norms”

(Underline Supplied)

AESL/AESSEL has followed the same criteria, as followed by the Hon'ble
MERC in the Order dated 11.08.2011 for assessing the Creditworthiness
criteria. A certificate from Axis Bank, certifying that AESL is financially
solvent to the extent of Rs 2,000 Crore is annexed herewith as Annexure-E.
Since, Rs. 2,000 Crore is significantly more than the normative debt
requirement of Rs. 147.77 Cr (70% of capex requirement of Rs. 211.10 Crore),
it can be concluded that AESL/ AESSEL satisfies the Creditworthiness
criteria.

Further, the Hon'ble MERC, in the Order dated 11.08.2011 had accessed the
Creditworthiness criteria of the Applicant using Credit rating report
explained above. The Credit report of AESL as per India Ratings and Research
is annexed herewith as Annexure-F. According to the report, the long-term
debtinstruments of AESL are rated IND A1+ for Commercial paper Instrument
and IND AA+/Stable for Working Capital Instrument, which indicates that the
company has strong financial flexibility and has comfortable liquidity.
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Therefore, based on the credit rating report also, it can be concluded that
AESL/ AESSEL satisfy the Creditworthiness criteria.

5. Para 23 of the Petition: The Petitioner proposes the downstream to be
distributed across at either 33 kV level or 11 kV level. However, at page 669
of the Petition, the Petitioner has not included any element for the
development of downstream network of 11 kV required for supplying power
to the Data Centre.

AESSEL's Response:

The Petitioner respectfully submits that the reference to the 33 kV level or
11 kV level is only for the purpose of indicating possible future development.
However, at present, the Petitioner has envisaged consumption at 33 kV
voltage level. The Petitioner will submit a Business Plan within three months
from the date the Distribution Licence comes into force, for the relevant
period and the same shall be updated annually in accordance with clause 7.9
of the UP Electricity Regulatory Commission (General Conditions of
Distribution Licence) Regulations, 2004.

6. Page No. 454 of the Petition: The Petitioner has proposed the estimated
demand, sales, and procurement of electricity to meet the power
requirements of the Data Centre. In this regard, the Petitioner is required to
clarify whether appropriate transmission and distribution losses have been
duly factored into the said estimates.

AESSEL's Response:

The Petitioner respectfully submit that the Purchase in MUs mentioned at
Page no. 454 of the Petition pertains to T<>D interface point, The sales
numbers provided in the same page have been derived after accounting for
the distribution loss of 0.5%. The power purchase quantum and rate
considered at T<>D interface point factors in the Inter and Intra-state
transmission charges and losses. Thus, it may be noted that the combined
transmission (inter & intra) losses & distribution losses along with
transmission charges have been considered while deriving the power
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purchase cost in the aggregate revenue requirement. The same has been
provided in the Key assumptions section of Query 9.

7. Page Nos. 541 and 542 of the Petition: As per the provisions of Rule 4 of the
Distribution of Electricity Licence (Additional Requirements of Capital
Adequacy, Creditworthiness and Code of Conduct) Rules, 2005, the
Petitioner is required to submit an undertaking affirming compliance.
However, the undertaking submitted does not cover all the requirements
prescribed.

AESSEL's Response:

The undertaking in accordance with the provisions of Rule 4 of the
Distribution of Electricity Licence (Additional Requirements of Capital
Adequacy, Creditworthiness and Code of Conduct) Rules 2005 is annexed as
Annexure-G.

8. Page Nos. 664, 665 and 666 of the Petition: The schematic diagrams of the
network are not legible. The Petitioner is directed to submit clear diagrams
detailing the distribution network for supplying electricity to the Data Centre
Park.

AESSEL's Response:

A legible copy of the proposed indicative schematic diagram of the
distribution network for supplying electricity to the Data Center Park is
annexed as Annexure-H.

9. Page No. 670 of the Petition: The values taken by the Petitioner for
depreciation and receivables are not as per the notified UPERC MYT
Regulations, 2025. Accordingly, the Petitioner is required to revise its
assumptions.

AESSEL's Response:
The Petitioner respectfully submits the revised key assumptions including
depreciation and receivables in accordance with the UPERC MYT
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Regulations, 2025. Accordingly, the Petitioner submits the revised business
plan details as follows:

Key Assumptions

Operating & Financial Assumptions

Name of License area Nggﬂa UoM

- Billing Efficiency across categories 99.5%

- Collection Efficiency 100%

- Power cost - G<>T interface 4,50 | Rs./Unit

- Transmission losses 0.32
(Inerstate-3.18%; Intrastate -4.08%) '

- Transmission Charges .
(Interstate — 21p & Interstate -51p) 0.72 | Rs/Unit

- O&M Cost per Unit 0.3 | Rs/Unit of sales

- Yearly Escalation in O&M 5%

- Debt 70%

- Interest on Debt 9%

- RoE 15.0% | RoE

Repayment has been considered equivalent to depreciation claimed for the
respective year

Working Capital

- 0&M Exp. 1 Month
- Receivables 1.5 Month
- Maintenance Spares 0

- Power Purchase Cost 1 Month
- Interest on working capital 9%

- Depreciation UPERC norms (Till Mar 2025) 5.28%

- Depreciation UPERC norms (After Mar 2025) 4.22%

- Max. Dep. Allowed 90%

- Yearly Increase in ABR due to increase in tariff 3%

Aggregate Revenue Requirement
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The aggregate revenue requirement based on the above assumptions works out
as below.

Revenue required (Rs. Cr) | 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034 | 2035 | 2036

Power Purchase Cost 84.3 | 270.4 | 316.1 | 3681 | 512.8 | 660.1 | 7121 | 731.0 | 752.9 | 775.5
Transmission Charges 12.6 | 405 | 47.4 | 552 | 769 | 989 | 106.7 | 109.6 | 112.9 | 116.2
O&M Cost 53 | 17.4 | 207 | 246 | 350 | 459 | 50.4 | 52.8 | 55.4 | 58.2
Depreciation 25 | 49 | 49 | 49 | 74 | 98 | 98 | 98 | 98 | 98

Interest Charges on Debt 2.9 5.6 5.2 4.8 7.9 10.9 10.0 9.1 8.2 7.3

Interest on Working 07 | 20 22 | 24 3.1 3.7 37 | 35 | 33 31

Capital

ROE 21 | 42 | 42 | 42 | 68 | 95 | 95 | 95 | 95 | 95

Bad debt @0.84% of
revenue billed

Total cost of supply (Rs.
Cr)

Average cost of supply

110.4 | 345.0 | 400.6 | 464.1 | 649.9 | 838.8 | 902.3 | 925.3 | 952.1 | 979.8

The same on a per unit basis works out as below

Average Cost of Supply 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034 | 2035 | 2036
Power Purchase Cost 4,97 51 5.27 543 | 559 | 576 5.93 6.1 6.29 6.48
Transmission Charges 0.74 0.77 0.79 0.81 | 0.84 | 0.86 | 0.89 | 0.92 | 0.94 0.97
Adjustment for dist. losses 0.03 | 0.03 | 0.03 | 0.03 | 0.03 | 0.03 | 0.03 | 0.04 | 0.04 | 0.04
O&M Cost 0.32 0.33 0.35 | 0.36 | 0.38 | 0.40 | 0.42 | 0.44 | 0.47 0.49
Depreciation 0.15 | 0.09 | 0.08 | 0.07 | 0.0O8 | 0.09 | 0.08 | 0.08 | 0.08 | 0.08
Interest Charges on Debt 0.17 0.1 0.09 | 0.07 | 0.0O9 | 0.10 | 0.08 | 0.08 | 0.07 | 0.06
Interest on Working Capital 0.04 | 0.04 | 0.04 | 0.04 | 0.03 | 0.03 | 0.03 | 0.03 | 0.03 0.03
RoE 0.12 0.08 | 0.07 | 0.06 | 0.0O8 | 0.08 | 0.08 | 0.08 | 0.08 | 0.08
Bad debt @0.84% of the billed

revenue

Less non-tariff income

ACOS 6.53 | 6.56 6.71 6.88 | 712 | 7.35 7.55 7.77 | 7.99 8.23

Financials for the first 10 years of the business as below:

Profit & Loss Statement:

P&L 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036
Revenue 110 345 401 464 650 839 902 925 952 980
Operating Expenses 102 328 384 448 625 805 869 893 921 950
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EBIDTA 8 17 16 16 25 34 33 32 31 30
Depreciation 2 5 5 5 7 10 10 10 10 10
Interest 4 8 7 7 11 15 14 13 12 10
PBT 21 4 4 4 7 10 10 10 10 10
PAT 21 4.2 4.2 4.2 6.8 9.5 9.5 9.5 9.5 9.5
Actual RoE achieved 15% 15% 15% 15% 15% 15% 15% 15% 15% 15%

Cashflow Statement

Cashflow Statement (Rs. Cr) 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034 | 2035 | 2036
Revenues 110 345 401 464 650 839 902 925 952 980
[-] Cash Expenses 102 328 384 448 625 805 869 893 921 950
[+] Other income 0 0 0 0 0 0 0
[-] Interest 4 8 7 7 11 15 14 13 12 10
[-] Taxes 0 0 0 0 0 0 0
[-] Capex 93 0 0 0 118 0 0 0 0 0
[-] Increase in working capital 4 " 13 15 21 28 30 30 31 32
[+] Net Debt Drawdown 69 6 8 10 97 18 20 21 22 22
[+] Equity infusion 28 0 0 0 36 0 0 0 0 0
Cash 5 4 4 4 7 10 10 10 10 10

Balance Sheet

Balance Sheet (Rs. Cr.) 2027 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034 | 2035 | 2036
Liabilities
Equity 28 28 28 28 63 63 63 63 63 63
Reserves & Surplus 2 6 10 15 21 31 41 50 60 69
Non-Current Liabilities
Long term Borrowings 65 60 55 50 126 116 106 96 87 77
Short term Borrowings 4 11 13 15 21 28 30 30 31 32
Current Liabilities
Sundry Payables 7 23 26 31 43 55 59 61 63 65
Total liabilities 106 128 133 139 275 293 299 301 304 | 306
Assets
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Non-current Asset
Gross Assets 93 93 93 93 211 211 211 211 211 211
gg;feﬁfact‘ijg:‘”'ated 2 7 12 17 25 34 | 44 | 54 64 74
Net assets 91 86 81 76 187 177 167 157 148 138
Current Asset
Cash Balance 5 9 13 17 24 33 43 52 62 72
Receivables N 34 40 46 64 83 89 91 94 97
Total assets 106 128 133 139 275 293 299 301 304 306
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Annexure-A

As on 31.03.2025 as per Form MGT-7

Shri Gautam S. Adani / Shri Rajesh S. Adani
(On behalf of S. B. Adani Family Trust) and
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projects in FY25. 535
Comfortable Credit Metrics: In 1HFY25, the consolidated net leverage (net debt/EBITDA) decreased to 4.48x (FY24:
5.05x; FY23: 5.1x; FY22: 5.18%) on account higher cash balance from the QIP proceeds. In FY24, the interest coverage
(EBITDA/ interest expenses) decreased to 2.3x (FY23: 2.8x; FY22: 2.8x). The agency believes the leverage is likely to
increase during FY26-FY27, on account of the funding requirements for its 21 under-construction transmission and smart
meter assets. Ind-Ra expects the leverage to be below 5.5x except interim increases due to high proportion of the under-
construction assets.

Minimal Operating Risks: Demonstrated operations of transmission assets with minimal disruptions and revenue loss
support the rating. Also, smart meter projects have a low operating risk. AESL's experience in installing and operating
smart meters in AEML is positive. Any deductions for underperformance compared to the service level required will be
monitorabte.

AESL has opted for the concept of self-insurance reserve for transmission lines for 24 operational assets under the tariff-
based competitive bidding. This reserve has been created at AESL's level and only for the transmission lines, while sub-
stations, associated cable conneétivity and other capital equipment have been covered comprehensively under third-party
insurance policies AESL created a reserve of INR730.7 million, equivalent to 0.40% of replacement value of transmission
lines covered as on 30 September 2024 (31 March 2023: INR676 million). This shall be increased ultimately to create a
reserve equivalent to 0.50% of the replacement value of transmission lines covered.

In case the self-insurance reserve is dipped into, AESL has to replenish the same. The transmission assets get the benefit
of the deemed availability in case affected by force majeure events, thus allowing for a continuous revenue recovery as
long as the damaged assets are restored in a reasonable time. Historically, there has not been major incidents in AESL's
transmission lines requiring substantial capex: Ind-Ra will monitor any addition of assets in a difficult or vulnerable terrain,
which could lead to any significant adhoc expenditure.

Counterparty Risk Diversified Through Smart Meter Business; Demonstrated Payments Critical: While there has
been a demonstrated payment track record for AESL's transmission business, timely payments under the smart meter
business have yet to be demonstrated. The share of revenue from transmission and smart meters is likely to be 70%-80%
and 20-30%, respectively, in FY26-FY28. Intrastate transmission counterparties are majorly distribution companies in
Maharashtra, Rajasthan and Uttar Pradesh, which create counterparty concentration. Ind-Ra will review the impact of any
sustained deterioration in the payment profile or financial profile of the counterparties that account for over 25% of the
revenue lts receivable days were about 99 at end-1HFY25 (FYE24: 90; FYE23: 97).

The company has signed contracts for smart meters with diverse counterparties and (except the one signed with
Brihanmumbai Electric Supply and Transport) envisages the direct debit facility (DDF) as the payment security
mechanism, wherein an agreement has been signed among discom, project company, DDF agent (a bank) and gateway
service provider. The DDF will ensure inflow of at least 5.0x of the monthly estimated payment (based on average

collection of last six months) in the chosen payment gateway and daily inflow of 1/10th of the approved invoice amount
These payments shall have priority over all other payment obligations of respective discoms. DDF is a revenue collection
rechanism for both lumpsum and monthly charges to be received by project company from discoms. Operationalisation of
the mechanism and the timely receipt of the lumpsum payments by AESL's smart meter project companies will be a key
monitorable.

Moderate Debt Structure with Refinancing Risks in FY26 and FY27: AESL's transmission business and smart meter
business had long-term debt of about INR247 billion as on 30 September 2024 (end-March 2024: INR211 4 billion). The
USD and EUR-denominated debt of INR132.6 billion is predominantly hedged for currency risk for various tenors. AESL
has significant refinancing requi}'ement in FY26 (USD185 million); FY27 (USD729 million) and FY28 (USD66S million),
consisting of a USD1.1 billion construction financing facility (maturity in four years from drawl) and USD500 million bonds.
The debt structure in AESL and its subsidiaries excluding AEML generally feature a debt/interest service reserve, dividend
jock-up covenant and a waterfall mechanism, lts debt service reserve was INRS.04 billion as on 30 September 2024.

The project life coverage ratio and average debt service coverage ratio (DSCR; consolidated) seem comfortable for
FYE25, giverri@sgroposed increase in the regulated asset base by implementing the high voltage direct project.

&




The principal of entire foreign currency is fully hedged, and interest payments are hedged for various tenors. The timely
refinancing of the USD-denominated debt remains a key monitorable for the ratings. AESL has availed related-par536
to partly fund the under-construction projects. The management has stated that the same will be repaid if equity capital is
raised Any further increase in related-party debt may lead to a rating review.

Expansion-related Risk Related to Debt Tie-up and Equity Infusion for Under-construction Projects: AESL
has adequate visibility of financing equity through internal accruals for the under-construction projects and the
management stated that any sighiﬁcant additional capex will be committed after ensuring availability of adequate equity.
AESL has 21 under-construction projects including 12 transmission and nine smart meter projects. It continues to
participate in competitive bidding for transmi§sion and smart meter projects and explore opportunities in the distribution
business.

Out of 12 transmission projects, the entire project cost of two are being funded through internal accruals, five have tied-up
debt and the balance five require a debt tie-up. AESL plans to use a short-tenor deployment facility to fund the smart meter
projects and refinance the same using a iong-term debt to be availed for the commissioned meters as the project
progresses. The management stated that the refinancing of the deployment facility of smart meter projects will be done in
a timely manner and maturity dates for such facilities will be 2-5 years. According to the management, no equity support is
required for AEML, and no dividends are expected from AEML in the near term, and the same has been assumed in Ind-

Ra'’s analysis.

AESL has acquired regulatory assets under approval pertaining to AEML from Reliance Infrastructure Limited (R-Infra,
debt rated at IND D’) for consideration of INR28 billion. AESL expects the rulings on regulatory claims and actual
realisation to materialise in next five years. The management stated that arbitration claims of R-Infra is no more there as
part of the agreement with R-infra.

Liquidity

Adequate: The company's total liquidity was about INR70 billion (including debt service reserve) as on 30 September
2024. Ind-Ra believes the overall equity requirement would be about INR160 billion for capex/acquisition during FY25-
FY30, of which INR110 billion will be required in FY25-FY27. The ramp up of the cashflows from smart meter projects and
the upsizing of debt in operational projects are crucial to comfortably meet the equity requirement, given the five new
transmission projects won A timely long-term debt tie-up for under construction projects is critical to avoid any pressure on
cash flows. Any considerable decline in the liquidity and significantly higher-than-envisaged equity requirement without any
equity visibility could have a negative impact on the overall rating of AESL.

AESL is not planning to use commercial papers in the near term and even when accessed, they will be backed by working
capital limits. At AESL’s standalone level, its.working capital facilities (exciuding letter of credit) were increased to INR38.6
billion as on 30 September 2024 (31 March 2024: INR37.39 billion) on account of the bank guarantees required for
providing performance, bid bond guarantees. for under-execution transmission and smart meter projects. The overall fund
and non-fund-based utilisation of working capital limits was 86% as on 30 September 2024 (31 March 2024: 81%).

Rating Sensitivities

Positive: Significantly reduced leverage for a sustained period, a strong business profile and limited growth/expansion
related risks could lead to a rating upgrade.

Negative: One or more of the following events could lead to a negative rating action:

delays in financing for the untied under-construction projects

AESL’s net leverage exceeding 5.5x on a sustained basis

significant deterioration in AESL’s consolidated credit profile due to any acquisition and delays/cost overrun in under-
construction projects ’

the DSCR falling below 1.25x .

a project life coverage ratio below 1.25x for the transmission assets




ESG Factors Minimally Relevant to Rating: Unless otherwise disclosed in this section, the ESG issues are credit neutral
or have only a minimal credit impact on AESL, due to either their nature or the way in which they are being mana

the entity. For more information on Ind-Ra’s ESG Relevance Disclosures, please click here. For answers to frequently
asked questions regarding ESG Relevance Disclosures and their impact on ratings, please click here.

About the Company

AESL is the transmission and distribution business arm of the Adani Group, one of India's largest business
conglomerates. it is the country’s targest p'rivéte transmission company holding an operational portfolio of 29 projects and
under implementation portfolio of 12 transmission and nine smart meter projects with a cumulative transmission network of
more than 23,269 circuit km (ckm), out of ‘which 19,444 ckm is operational (85%) and around 3,825ckm is in various
stages of construction, as on 30 September 2024. Additionally, the company handles a total transformation capacity of
70,686 mega volt ampere in operational and construction phase.

Key Financial Indicators.

AESL (Consolidated)

Particulars (INR billion) 1 1HFY25
115.6

Operating income
Total income
EBITDA
EBITDA margin (%)
Interest coverage
(EB|TDAIinterest, X)
Net leverage (net
debt/EBITDA, x)
Cash and cash equivalents |
Source: Ind-Ra, Company financials

AESL (excluding AEML)

[ Particulars (INR billion) ] 1HFY25 | FY24 | vz |
‘@ating income } © 26.24 44 67 41.81
Total income® i 55.82 70.83 51.48
Operating EBITDA | 21.90 | 37.53 35.04 B
Total EBITDA | 24.91 0 402 37.2
Operating EBITDA margin (%)- \ 83 \ 84 84
Total EBITDA margin (%) \ 45 | 57 | 71
Interest coverage (Total 2.29 24 2.8
| EBITDA/Interest, x) \ ‘ \
Net leverage (net debt/Total 3.83 5.05 5.1
EBITDA, x) l I

Ancludes construction income relating to service concession arrangements and revenue from traded goods
Source: Ind-Ra, Company financials

Status of Non-Cooperation with previous rating agency

Not applicable

Rating History




r Tnstrument Type [ Cirrent Rating/Outlook Historical Rating/Outlook
| Rating Type Rated Limits Rating 22 May 8 August 2023 30 March 25 1 53(8
(million) 2024 2023 November
2022
Issuer rating Long-lerm IND AA+/Stable ND IND WD IND IND
AA:'Smable | AA-Negative | AA+/Negative | AA+'Stmble | AAH Stable
Non-convertible debentures Long-term i TNR 15,000 TND AA+/Stable IND ND ND Provisional
o AA+/Stable | AA- Negative | AA=Negative IND
AA+/Stable
Working capital faciliny Long-term INR17.900 IND A A +'Stable IND IND IND IND IND
AA+Suble AA- Negative AA+/Ncgative AA-/Stable AA+/Siable
Commercial paper Shor-lerm INR 10,000 IND AT+ ND AT~ IND AL+ IND A+ ND AT IND AL
Rank guaranice Long-term TNR 12,500 IND AA+/Stable IND
AA+/Stable
Proposcd non-fund-hased working capital Long-lerm TNR2,500 IND AA-/Stable IND - g
fimn AA/Stable
Capes lener ol credit Long-lerm TNR30,000 IND AA #/Siable .
Cash credil faelluy Long-term TNR 1,000 IND AA+/Stable =
Rank Overdiaft facility Long-term INR100 TND AA+/Stable -
Bank wise Facilities Details
The details are as reported by the issuer as on (24 Dec 2024)
d
# Bank Name | Instrument Description } Ra_t? Amount (INR ‘ Rating |
| million)
' ] e ol o \ ' R
1 | ICICI Bank Working Capital Facility 11000 | IND |
| ; : ‘ | AA+/Stable |
| . | | 7 ‘
2 | Deutsche Bank Warking Capital Facility | 4000 ' IND
i |
b s |  Aavistable |
3 YesBankltd  Bank Guarantee | 7500 | IND \
|
| AA+/Stable
- e [ == |
4 NA ! Proposed Non-Fund Based Working Capital 2500 - IND |
Limit AA+/Stable
5  Axis Bank Bank Guarantee 5000 IND
Limited AA+/Stable
6  Axis Bank Qverdraft facility 100 IND
Limited AA+/Stable
7  State Bank of - Capex Letter of Credit 30000 IND
India 1 AA+/Stable
8 State Bank of Cash Credit Facility l 1000 IND |
India ' AA+/Stable |
= ; » - i — ‘
9 NA Proposed Working capital facility | 2900 I IND ;
\ | ‘

AA+/Stable

Complexity Level of the Instruments

Instrument Type Complexity Indicator
Bank guarantee Low
Commercial paper Low
Non-convertible debenture Low
l| Proposed non-fund-based working capital limit Low




[ Working capital limit | Low
Capex letter of credit | Low 53

Cash credit facility ] Low

]— Overdraft facility | Low

For details on the complexity level of the instruments, please visit https://www.indiaratings.coAin/complexity-indicators.

Annexure
ISIN Date of Coupon Redemption Size of Issue Rating
Allotment Rate (%) Date (million)
TNE931S08015 20 December | 8.50 20 December INR1,000 IND AA-+/Stable
2022 2024
INE931S08023 27 .August ] 8.70 28 August 2034 INR1,500 IND AA-+/Stable
2024
TNE931S08031 13 November | 8.65 13 November INR1,2500 IND AA-+/Stable
2024 2034

Source: NSDL; AESL
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Annexure - G

Energy Solutions

UNDERTAKING

This is to confirm and declare that Adani Energy Solutions Limited (“The
Company”) has not been found guilty or has not been disqualified or no order
has been passed against the company under any of the following statutory
provisions within the last three years from the date of application for the grant
of licence:

a) Section 123, Section 164, Section 196 or Section 197 of the Companies Act, 2013.

b) Section 276, Section 2768, Section 276BB, Section 276C, Section 277 or Section
278 of the income Tax Act 1961,

c) Section 15C, Section 15G or Section 15HA of the Securities and Exchange Board
of India Act, 1992,

d) Clause (b), (bb), (bbb), (bbbb), (c) or (d) of sub section 1 of Section 9 of the Excise
Act 1944

e) Section 132 or Section 135 of the Customs Act 1962,

And that the Company is not the person in whose case, licence was suspended
under Section 24 or revoked under Section 19 of the Act, within the last three
years from the date of application.

We undertake that no petition for winding up of the Company or any other
company of the same promoter has been admitted under Section 270 of the
Companies Act, 2013 on the ground of it being unable to pay its debts.

We further undertake to satisfy this Hon'ble Commission and furnish additional
information as may be directed for the purpose of ascertaining requirements of
capital adequacy and creditworthiness in accordance with Distribution of
Electricity Licence (Additional Requirements of capital adequacy,
creditworthiness and code of conduct) Rules, 2005.

For, Adani Energy Solutions Limited

R o

Jaladhi Shuklia
Company Secretary
Membership No. F5606

Date - 17.01.2026
Place - Ahmedabad

Adani Energy Solutions Limited Tel +91 79 2555 7555

Adani Corporate House Fax +9179 2555 7177
Shantigram, Near Vaishno Devi Circle, info@adani.com

S G Highway, Khodiyar, www.adanienergysoiutions.com

Ahmedabad 382 421
Gujarat, India
CIN: L40300GJ2013PLCO77803

Registered Office: Adani Corporate House, Shantigram, Near Vaishno Devi Circle, S. G. Highway, Khodiyar, Ahmedabad - 382 421



adani

Energy Solutions

UNDERTAKING

This is to confirm and declare that Adani Energy Solutions Step-Eleven Limited
(“The Company”) has not been found guilty or has not been disqualified or no
order has been passed against the company under any of the following statutory
provisions since date of incorporation of the Company till date:

3) Section 123, Section 164, Section 196 or Section 197 of the Companies Act, 2013.

b) Section 276, Section 276B, Section 276BB, Section 276C, Section 277 or Section
278 of the Income Tax Act 1961.

c) Clause (b), (bb), (bbb), (bbbb), (c) or (d) of sub section 1 of Section 9 of the Excise
Act 1944

d) Section 132 or Section 135 of the Customs Act 1962.

And that the Company is not a person in whose case, licence was suspended
under Section 24 or revoked under Section 19 of the Act, as the Company is yet
to receive distribution licence.

We undertake that no petition for winding up of the Company or any other
company of the same promoter has been admitted under section 270 of the
Companies Act, 2013 on the ground of it being unable to pay its debts.

We further undertake to satisfy this Hon'ble Commission and furnish additional
information as may be directed for the purpose of ascertaining requirements of
capital adequacy and creditworthiness in accordance with Distribution of
Electricity Licence (Additional Requirements of capital adequacy,
creditworthiness and code of conduct) Rules, 2005.

For, Adani Energy Solutions Step-Eleven Limited

Miss. Saloni Sunil Fulmali
Authorised Signatory

Adani Energy Solutions Step-Eleven Limited Tel +9179 2555 7555

Adani Corporate House Fax +9179 2555 7177
Shantigram, Near Vaishno Devi Circle, info@adani.com

S G Highway, Khodiyar, www.adanienergysolutions.com

Ahmedabad 382 421
Gujarat, India
CIN: U27104GJ2024PLC157135

Registered Office: Adani Corporate House, Shantigram, Near Vaishno Devi Circle, S. G. Highway, Khodiyar, Ahmedabad - 382 421
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500-250—125,/1A D | [7sJ82/59[74(0[95] [6&) BoBH| ! 500-250—125/1A D | [7sJ82/59[74)(80] o5 [B6) BOBA| |
CL:5P20 - | EIN[E7N | CL:5P20 - | |
! ! ] 3
CORE-3 i i SUPPLY FROM CORE-3 3 3 SUPPLY FROM
75s85 | ‘ 75385 | ]
500-250-125/1A (| )——f-f2282 ; — 500-250—125/1A (| )——f-12282. ; —
200 / O— 5785 | 3 FEEDER PT 200 / O— 5788 | 3 FEEDER PT
gggigo—uts/m D L[ 7u185 | | 1033k CT gggigo—wzts/m D A U185 | | 10 33kV: CT
_ L/ 870T.51G ; AT DATA CENTER ) L/ 870T.51G ; AT DATA CENTER
CL:PS 1 : 1 CL:PS 1 : 1
CORE-5 3 3 CORE-5 ! !
500—250—125/1A (- seare i A N i 500—250—125/1A (- seare N v | 7oT8s i
CLPS o 3 87T,64R 3 CLPS o 3 87T,64R 3
101-LISO 105—-LISO
ISOLATOR WES (—QZ9) £ ISOLATOR WES (—QZ9) £
1250A,132kV, @'"\1‘ 1250A,132kV, ®- i
40kA FOR 3 SEC T 40kA FOR 3 SEC T
101-PT (~T5/-Q6) 105—PT (—T5/-Q6)
132kV/110V/110V/110V 132kV/110V/110V/110V
3 3 3 3 T TO METERING 3 3 303 T TO METERING
WDG—1:CL-0.2,50VA L T0 PROTECTION WDG—1:CL:0.2,50VA —t TO PROTECTION
WDG—2:CL:3P,50VA TO PROTECTION WDG—2:CL:3P,50VA TO PROTECTION
WDG—3:CL:3P,50VA WDG—3:CL:3P,50VA
01-FES (-Q8 L o i 105—FES (—-Q8 L o e
1 (-Q8) L GIS (~a8) O
O O
|
|
(=21) \ (=21)
|
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, kkk,,,,,,,,,,,H,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,“,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,W,,,,,,,,,,,,,
l
SRUN 1Cx 800 sg.mm ' N SRUN 1Cx 800 sg.mm
XLPE ALAR CABLE 76.2/132kv(E) : XLPE AL.AR CABLE 76.2/132k\/(E)
101—ALA v 105—ALA
LIGHTNING ARRESTOR LIGHTNING ARRESTOR
POLYMER — || AIS POLYMER — ||
CL—Ill, 10kA, 120kV, CL—Ill, 10kA, 120kV,
HV BCT L HV BCT L
500—-250/1A Ej 500—250/1A Ej
CL:0.2s (N CL:0.2s (N
500—250,/1A - 87T 500—250,/1A - 87T
CL:PS 5 CL:PS =
(N B
490A) [490T PRVT] PRVA] [OSRT 490A) [490T PRVT] PRVA] [OSRT
GOHVWA] [#9HVWT] [4GLVWA] [49LVWT] [OLTC—A| [OLTC—T] BEOFVWA] [49HVWT] [4GLVWA] [49LvWT] [OLTC—A] [OLTC—T]
101-TRAFO—1 ? 105—TRAFO—2 ?
RD 72/90MVA,132kV/ 33KV, A RD 72/90MVA,132kV/ 33KV, A
Dyn11,Z=12.5% ONAN/ONAF Dyn11,7=12.5% ONAN/ONAF
WITH OLTC,+5% to —15% cnly Lol WITH OLTC,+5% to —15% cnly cnly
IN STEPS OF 1.25% EACH {/ T ~ @1 IN STEPS OF 1.25% EACH u N b NGR
CORE—-1 CORE-2 = CORE—-1 CORE-2 =
WSOO*BOO/WA SOO/WA 16007800/1/& SOO/WA
LV BCT | CL:PS,1600V CL:PS,300V LV BCT | CL:PS,1600V CL:PS,300V
1600—800/ 1A g LV NCT 1600-800, 1A g LV NCT
CL:PS 3 CL:PS 5
d 87T q 871
1600—800/1A r 1600—800,/1A r
CL:PS e—{SPARE CL:PS (—{SPARE
(N C
1(33%/, 2500A OUTDOOR SPBD 1\(33&/, 2500A OUTDOOR SPBD
101-33kV ICOG PANEL 105—33kV ICOG PANEL
| 2500A, 31.5kA FOR 1SEC wiNebt }i Surron | 25004, 31.5KA FOR 1SEC wiNebtr Hr urron
’ s I HA ’ i  HEH @
SURGE ARRESTOR e SURGE ARRESTOR —
CL—II, 10kA, 30KV, " RY B CL—II, 10kA, 30kV, : R Y B
33kV PT 8686 33kV PT 866

WDG—2:CL:3P,50VA
WDG—3:CL:3P,50VA

33KV/110V/110V/110V
T e e Sl SPARE
WDG—1:CL:0.2,50VA

33kV PCT 33KV PCT
CORE—1 q PREMIER_ 300 CORE—1 « PREMIER_ 300
1800/1A ¢ TVM 1800/ 1A ¢ TVM
CL:0.2S, 15VA CL:0.2S, 15VA
7SJ661 7SJ661

1800, 1A o (C AT, 1800, 1A o (C AT,
CL:5P20, 15VA - @, @ @ @ CL:5P20, 15VA 5 @, @ @ @
igi\vf C2B500A PR T%H Sé 2?;3 CZI?SOOA % s T%H 55
VCB, 31.5KA VCB, 31.5KA

33/33kV, 6R#1Cx630 Sq.mm/Ph
AL, XLPE CABLE

33/33kV, 6R#1Cx630 Sq.mm/Ph
AL, XLPE CABLE

TO 33KV MAIN TO 33KV MAIN
D I/C—1 SWITCHBOARD 1/C—2






